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An Exelon Company

Andrea H. Harper Office 202.331.6649
Assistant General Counsel Fax 202.331.6767
pepco.com
EP9628 ahharper@pepcoholdings.com

701 Ninth Street NW
Washington, DC 20068-0001

July 3, 2017

Ms. Brinda Westbrook-Sedgwick

Commission Secretary

Public Service Commission of the District of Columbia
1325 G Street, N.W.

Suite 800

Washington, D.C. 20005

Re: Formal Case No.1145

Dear Ms. Westbrook-Sedgwick:

Pursuant to Sections 307(a) and 302 of the Electric Company Infrastructure Improvement
Financing Emergency Amendment Act of 2017 (D.C. Law 22-067), amending the Electric
Company Infrastructure Improvement Financing Act of 2014, enclosed please find an
original and thirteen (13) copies of the application for approval of the first biennial
Underground Infrastructure Improvement Projects Plan (“First Biennial Plan”) and the
application for a financing order of the District Department of Transportation (“DDOT”) and
Potomac Electric Power Company (“Pepco”) (collectively, “Applications”). Attached to this
transmittal letter is a proposed form of the public notice of the Applications suitable for
publication by the Public Service Commission of the District of Columbia.

Pursuant to 15 D.C.M.R. §150, ef seq., Pepco and DDOT are filing Appendix H to the
First Biennial Plan under confidential seal due to the sensitive nature of the information. In
addition, Pepco is providing to the parties supporting work papers on a computer disk
(Confidential and Public versions).

Please contact me if you have any further questions.

Sincerely,

lliore O Hloe

Andrea H. Harper

Enclosures — CD

cc: All Parties of Record



CERTIFICATE OF SERVICE

I hereby certify that a copy of the Joint Application of Potomac Electric Power Company
and the District Department of Transportation for Approval of the First Biennial Underground
Infrastructure Improvement Projects Plan and Financing Order Application was sent to the
recipients listed below on July 3, 2017 by electronic mail, first-class, postage prepaid, or hand
delivery.

Ms. Brinda Westbrook-Sedgwick
Commission Secretary
Public Service Commission

of the District of Columbia
1325 G Street N.W. Suite 800
Washington, DC 20005
bwestbrook@psc.dc.gov

Christopher Lipscombe

Public Service Commission of DC
1325 G Street NW, Suite 800
Washington, DC 20005
clipscombe@psc.dc.gov

Cheri Hance Staples

Assistant Attorney General

Office of General Counsel

District Department of Transportation
55 M Street, SE Suite 700
Washington, DC 20003
Cheri.staples@dc.gov

Michael Engleman

Partner

Squire Patton Boggs

2550 M Street, N.W.

Washington, D.C. 20037
michael.engleman@squirepb.com

Sandra Mattavous-Frye, Esq.
People’s Counsel

Office of People’s Counsel
1133 15" Street, N.W.

Suite 500

Washington, DC 20005
smfrye@opc-dc.gov

Brian R. Caldwell

The District of Columbia Government
441 4" Street NW

Suite 600-S

Washington, DC 20001
brian.caldwell@dc.gov

Frann G. Francis, Esq

Senior Vice President and General
Counsel

Apartment and Office Building
Association of Metropolitan
Washington

1025 Connecticut Ave N.W. Suite 1005
Washington, DC 20036
ffrancis@aoba-metro.org

Richard Butterworth

U.S General Services Administration
1800 F Street N.W.

Washington, D.C. 20405
Richard.butterworth@gsa.gov

Andrea ﬁ Harpler



BEFORE THE

PUBLIC SERVICE COMMISSION
OF THE DISTRICT OF COLUMBIA

IN THE MATTER OF
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OF BIENNIAL UNDERGROUND

INFRASTRUCTURE

IMPROVEMENT PROJECTS

PLANS AND FINANCING
ORDERS

July 3, 2017

FORMAL CASE NO. 1145

JOINT APPLICATION OF POTOMAC ELECTRIC
POWER COMPANY AND THE DISTRICT
DEPARTMENT OF TRANSPORTATION FOR
APPROVAL OF THE FIRST BIENNIAL
UNDERGROUND INFRASTRUCTURE
IMPROVEMENT PROJECTS PLAN AND
FINANCING ORDER APPLICATION

BIENNIAL UNDERGROUND INFRASTRUCTURE
IMPROVEMENT PROJECTS PLAN

DIRECT TESTIMONY AND EXHIBITS OF
POTOMAC ELECTRIC POWER COMPANY
WITNESSES McGOWAN, CLARK, JANOCHA,
AND McCABE

DIRECT TESTIMONY AND EXHIBITS OF
DISTRICT DEPARTMENT OF
TRANSPORTATION WITNESS
WILLIAMS




PUBLIC SERVICE COMMISSION OF THE DISTRICT OF COLUMBIA
PUBLIC NOTICE

FORMAL CASE NO. 1145, IN THE MATTER OF THE APPLICATIONS FOR APPROVAL OF
BIENNIAL UNDERGROUND INFRASTRUCTURE IMPROVEMENT PROJECTS PLANS AND
FINANCING ORDERS

On May 17, 2017 the Electric Company Infrastructure Improvement Financing Emergency
Amendment Act of 2017 (D.C. Law 22-067), amending the Electric Company Infrastructure
Improvement Financing Act of 2014 (as amended, the “Undergrounding Act”) became effective. The
Public Service Commission of the District of Columbia (“Commission”) hereby gives notice that, on July
3, 2017, the District Department of Transportation (“DDOT”) and Potomac Electric Power Company
(“Pepco”) filed a Joint Application for Approval of the First Biennial Underground Infrastructure
Improvement Projects Plan and Financing Order Application (“Joint Application™) in compliance with the
Undergrounding Act.

First Biennial Underground Infrastructure Improvement Projects Plan

Pursuant to Section 307(a) of the Undergrounding Act, DDOT and Pepco filed the Joint
Application seeking approval of the first biennial Underground Infrastructure Improvement Projects Plan
(“First Biennial Plan”). The First Biennial Plan identifies six (6) electric distribution feeders, all or parts
of which are currently overhead, that DDOT and Pepco propose to place underground. As part of the
feeder-selection process, Pepco ranked every overhead and combined overhead/underground feeder in the
District of Columbia on a number of criteria, including the number and duration of outages and customer
minutes of interruption on each feeder for the years 2010-2016 (including storm outage data). Based on
this historical feeder performance data, as well as other secondary criteria, DDOT and Pepco selected the
feeders that will be placed underground as part of the First Biennial Plan.

The Joint Application also requests approval of a charge called the “Underground Project
Charge” to recover costs incurred by Pepco to underground the selected feeders and other authorized
costs and charges. Pursuant to the Undergrounding Act, the Underground Project Charge is applicable to
Pepco’s District of Columbia customers who take electric distribution service, except for low-income
customers served under Pepco’s Residential Aid Discount Rider. Pepco may file to adjust the
Underground Project Charge no later than April 1 of each year to update forecasted expenditures for the
calendar year in which the update is filed and true-up costs and collections for the prior calendar year.

The proposed Underground Project Charges represent a total increase of approximately 0.5 cents
per day for a typical residential customer who uses 675 kWh per month. Over the two-year period in
which these charges will be in effect, the Underground Project Charges are designed to collect $5,602,940
in total revenues. In the initial two years, Pepco expects to add approximately $12.5 million in electric
plant in service.



The initial Underground Project Charge for the first year, for each Rate Schedule, are as follows:

Rate Schedule Underground Project Charge (per kilowatt-
hour)
R $0.00021
AE $0.00016
RTM $0.00064
GSND $0.00039
T $0.00039
GSLV $0.00076
GS 3A $0.00038
GTLV $0.00047
GT 3A $0.00028
GT 3B $0.00003
RT $0.00029
SL/TS $0.00010
TN $0.00023

If granted in full, the average monthly effects of the proposed rates in the first year will be:

Monthly Increase for Standard

Monthly Increase Offer Service Customers
Distribution Bill Only Total Bill**
Average
Monthly Percent Dollar Percent Dollar
Rate Schedule* Usage Increase Amount Increase Amount
R 643 0.6% $ 0.14 0.18% $ 0.14
AE 642 0.6% $ 0.10 0.13% $ 0.10
RTM 3,595 1.3% $ 2.30 045% $ 2.30
GS ND 1,306 1.0% $ 0.51 030% $ 0.51
T 7,481 1.0% $ 292 0.34% $ 2.92
GSLV 10,395 14% $ 7.90 0.55% $ 7.90
GS 3A 20,475 1.1% $ 7.78 031% $ 7.78
GTLV 124,129 1.3% $ 58.34 0.38% $ 58.34
GT 3A 1,325,843 1.5% $ 371.24 028% $ 371.24
GT 3B 12,025,895 14% $ 360.78 0.02% $ 360.78
RT 24,928,230 1.5% $ 7,857.91 NA § 7,857.91
S ek 5,997,416 0.5% $ 599.74 NA $ 599.74
TShH* 799,836 0.5% $ 79.98 NA § 79.98
TN 416 0.8% $ 0.10 08% $ 0.10

* The effect of the proposed rates on any particular customer is dependent upon the actual usage of
the customer. Increases shown are for customers with the average monthly usage.

** Standard Offer Service customers purchase their electricity from PEPCO. For those customers
who purchase their electricity from competitive suppliers (i.e., suppliers other than PEPCO), the
dollar amounts and percentages in the Total Bill column are not applicable.

*** The Street Lighting and Traffic Signal increases shown refer to the total class.




First Financing Order Application

In the Joint Application, pursuant to Section 303(a)(1)(A) of the Undergrounding Act, Pepco
included an application requesting that the Commission issue a financing order authorizing Pepco to
assess a charge called the “Underground Rider” to recover charges imposed on Pepco by the District of
Columbia. The charge imposed on Pepco by the District of Columbia is called the DDOT Underground
Electric Company Infrastructure Improvement Charge or “DDOT Charge.”

Pursuant to the Undergrounding Act, the District Department of Transportation (“DDOT”) will
use amount paid by Pepco in respect of the DDOT Charge to fund costs associated with work performed
by DDOT to underground the distribution feeders included in the First Biennial Plan and to be used by
Pepco to provide electric distribution service in the District of Columbia. The work to be performed by
DDOT includes civil engineering for and the construction and installation of certain underground
conduits, duct banks, electric vaults, manholes and similar facilities, and repaving and other road work.

The Underground Rider is applicable to all customers who take electric distribution service,
except low-income customers served under Pepco’s Residential Aid Discount Rider. The proposed
Underground Rider represents a total increase of approximately 3.5 cents per day for a typical residential
customer who uses 675 kWh per month. Over the two-year period in which these charges will be in
effect, the Underground Rider is designed to collect $60 million, or $30 million per year. Pepco may
file to adjust the Underground Rider not more frequently than twice per year to true-up the difference
between the DDOT Charge imposed on Pepco for the period for which the adjustment is filed and actual
amounts collected by Pepco through the Underground Rider for the corresponding period. The recovery
for under-collection or over-collection shall be allocated to each customer class in the proportion to which
the customer class contributed to the under-collection or over-collection.

The charges for the Underground Rider for the first year, for each Rate Schedule, are as follows:

Rate Schedule Underground Rider (per kilowatt-hour)
R $0.00155
AE $0.00124
RTM $0.00481
GSND $0.00296
T $0.00296
GSLV $0.00568
GS 3A $0.00288
GTLV $0.00352
GT 3A $0.00209
GT 3B $0.00020
RT $0.00218
SL/TS $0.00078
TN $0.00170

If granted in full, the average monthly effects of the proposed Underground Rider, in the first year, will
be:
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