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PROCEEDI NGS

MR. HERSKOVI TZ: Before we got on the
record, so to speak, OPC agreed to do the m nutes and
they will be sent to all the attendees here today by
cl ose of business Friday for edits, and then edits
are due by close of business next Tuesday and then
filed by OPC at the end next Thursday, March 27th. |
won't go over ny ground rules again. W all know
t hem

And what | want to talk about is the
preparation of the working group work report.
Septenber 30th is the deadline for us to submt a
report to the Comm ssion. And | want you to -- |
don't know if anybody is ready to step up and say,
yeah, yeah, 1'Il lead that project. |If you are, |et
us know and rai se your hand, hide if you don't want
any part of it. But between now and our next
nmeeti ng, whenever that will be, we're going to need
sonebody to lead that project. So if anybody wants
to volunteer for that between now and whenever we do
schedul e the next neeting, please send an e-mail to
everybody on this call, and as well as Kim Kimwl|
be, like | said, she'll be here later and then we'l]|

take a look at all the volunteers we get. W'|
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throw themin a hat, pick one out, and then person
will be the loser, | guess. So all seriousness
asi de, keep that in mnd between now and the next
meeti ng.

Second on the agenda is Pepco's response to
party queries. So I'mgoing to turn it over to Steve
Sunder hauf who will get into the technicalities. But
that's the first thing we're probably going to hear.
Ckay, Steve, it's your party.

MR. SUNDERHAUF: Great. Yeah, thanks Rick.
And good norning to everyone. Can everyone hear ne
clearly? This is Steve Sunder hauf.

UNI DENTI FI ED SPEAKER: Yes, we can hear.

MR. SUNDERHAUF: Perfect. This is the
second neeting of the BSA Working Group. And the
pur pose of the BSA Working Group, as everyone knows,
is to provide recomendati ons concerning the BSA to
the Commi ssion in a Working Group report by Septenber
30th. And the Commi ssion is particularly interested
in know ng what changes to the existing BSA are
recommended. And also knowing if we were to add a
demand conponent to the BSA, how that woul d be
structured and how that would affect differing rate
cl asses.

So keeping all of that in mnd, regardless
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of your view point on BSA, think about what the ideal
formof the BSA is going forward. And in the current
context we working on the BSAin a nmultiyear rate
case environment. We don't know whether that wll be
the future status or not, whether it wll be
mul tiyear or not. But do keep all of that in mnd as
you make your comments. And one of the things that
we wanted to talk a little bit further about is Pepco
had provided an overview of the current BSA
cal cul ations. And we wanted to kind of continue that
process this norning and all ow Pepco to respond to
ki nd of sonme of the queries they got related to kind
of the reporting in 2025 related to the BSA dat a.
And then talk a little bit about the true-ups of the
under- and over-recovery related to the BSA ki nd of
goi ng forward.

So with that, why don't we cut over to,
Tayl or, are you |l eading the conpany's presentation or
who is | eading that?

M5. BECKHAM  Good norning. Renae and
Andrew in the huddl e room are going to be giving us
t he conversation. W don't have a deck prepared.
But | think what we're going to wal k through is the
attachnment that we circulated at the | ast Working

Group neeting to try and respond to sonme of these
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guestions. So, Renae, I'll turn it over to you if
you're good to go to display. | think you are.
There we go. Perfect.

MR. SUNDERHAUF: And Renae, we'll need, for
the court reporter, the spelling of your nanme and
what ever el se.

M5. GRAHAM  All right. Thank you, Steve.
So good norning, everyone. M nane is Renae G aham
It is spelled R-e-n-a-e, last nanme is G aham
Gr-a-h-a-m |I'mrepresenting Pepco.

Al right. Perfect. Al right. So I am
going to go row by row of the -- go through the Pepco
DC BSA that was filed on January 31st. And I|'I]
speak on each itemand we can field questions as we
go al ong.

So the first row that we have here is the
revenue adjustnent allowed in Decenber 2024. So this
represents our surcharge revenues that Pepco was
allowed to bill in the nonth of Decenber. So prior
to us nmoving to an annual surcharge, we were only the
monthly filing requirenent. And what that posed was
a 60 day allotnment from when we had a deferred
bal ance to what it was allowed to be billed and
collected in rates.

So for us here having the revenues all owed
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in the Decenber, this was the ampunt that as of
Cct ober 2024 which was 60 days prior, this was the
anount that was cal cul ated by the conpany to be
recovered in the nonth of Decenber. Do you want ne
to zoomthe file? | just want to nake sure everybody
is able to see it clearly.

M5. BECKHAM  Maybe just a touch, Renae.

MS. GRAHAM  All right. Hopefully that's a
little bit better. Al right. Perfect. So the
amount Pepco was allowed to earn in Decenber 2024 was
$3, 346, 603. 26. The second line that we have which is
the revenue adjustnment collected for Decenber 2024.
This represents the anmount that Pepco actually billed
in the nonth of Decenmber from BSA repairs. And that
amount total ed $3, 359,696.42. So the first amount is
what we were allowed to collect. And the second
anmpunt is what we actually collected, which brings us
to the third line which is our reconciliation
adj ustnent required, which is the difference between
A and B. |If we go back to the total, we can see
there is a difference of $13,093.16, which indicates
t hat Pepco over collected this amount for the nonth
of Decenber. And this anount is subject to be
returned to custonmers which you will see as we go

t hrough the recal cul ati ons.
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Al right. The next line that we have is
our deferred revenue adjustment from January 2025.
Agai n, keeping the 60-day tineline in mnd, the
January '25 data woul d have been calculated in
Novenber 2024. So as of November 2024 when we did
that nonthly calculation, at that point in time we
had an accunul ated unrecovered bal ance of $125
mllion. One second, $125, 324, 608. 82.

So nowif we go to the next |ine, which
gives us our all in cunulative over/under
collections. Say we take the 13,000 which we
over-col |l ected in Decenber, we net that against the
$125 million under collection's that's the cunul ative
bal ance as of Novenber which figures out our Decenber
2025 rate. That gives us our cunul ative
(i ndi scernible) which totals $125,311,515.66. So
that's the sumof these two nunbers. Al right. So
the top section is just to get us to what our
cunul ative adjustnent is.

So noving now to part two of the
calculation. The first line that we have here is our
revenue requirenent adjustnment for Decenmber 2024. So
now we' re | ooking at what was our actual deferred
activity for the nonth of Decenber 2024. And, again,

keeping this in mnd what the 60-day allowed, this is
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what we woul d have filed when we were setting our
February billing rates for the BSA. Before the nonth
of Decenber, we had a total of 1.5 mllion,
$1,547,351. 66 that we had over collected. And | have
that here. So if you go to our filing which was done
on January 10th to set our February billing rates,

t he behind the scenes cal cul ati on was already fil ed
on that day that you can refer back to. But that is
this nunmber right here, which is the 1.54 mllion
that is our annual.

UNI DENTI FI ED SPEAKER: (I ndi scerni bl e).

Soneone raised their hand. |If you want to
t ake questi ons now or when you're done.

M5. GRAHAM |'m hearing sonebody raised
their hand. Am | m ssing sonething?

MR. SUNDERHAUF: Yeah, Bruce O iver did.

M5. GRAHAM Oh, okay. Go ahead.

MR. SUNDERHAUF: Can he ask you a question
now? Yeah.

MR. OLIVER: Yeah. |In past BSA periods,
while we were on the nonthly routine anyway, and as |
think you're show ng here, under the A section we had
a line 2A for manual adjustnment, and under the B
section we have an adjustnent for |ost venue due to

storms and maj or outages. Under the annual approach

www.Capital ReportingCompany.com
202-857-3376



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Technical Conference March 20, 2025

Page 11

to this, how are we going to see what happens in
terns of the manual adjustments, which are often
custoners who got classified to the wong cl asses.
And revenues that had to be adjusted between cl asses
and how are we going to the see the effects of |ost
revenue due to maj or outages?

M5. GRAHAM So, M. diver, for next year
when we conplete the filing, if we have any mgjor
out ages due to stornms, we will include that
information in our filings. For this filing that we
just filed on January 31st, we did not have any
information related to that, which is the reason it's
not included here.

MR. OLIVER: Well, we've often had those
adjustnments in the past. And what you're saying is
the first tine we will see anything like that, either
adj ustnments for custoners that were m sclassified, if
they' re even tracked anynore, or adjustnents for
maj or outages will be when this report is filed. And
we're going to have very limted wi ndow of tinme to
review those adjustnents and make sure they're
reasonabl e and appropriate; is that correct?

MS. BECKHAM  This is Tayl or Beckham - -

MR. HERSKOVI TZ: Are you referring, this is

Ri ck Herskovitz.
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MS. BECKHAM  Ckay.

MR. HERSKOVI TZ: Renae, are you referring
to the annual BSA report that's filed? That's where
It shows up.

MR. OLIVER: Well, | guess that's the only
report we're going to have or know that we'll have
goi ng forward unless we're going to have nonthly
reports like we used to have. |t doesn't seemt hat
we'd have nuch tinme to react to things.

MR. SUNDERHAUF: Hey, Bruce, Renae and
team your or | respond to whether or not you provide
t hat data going forward whether it be on a quarterly
basis of a nonthly basis, that kind of thing.

MS. GRAHAM  Yes --

(Crosstal k)

M5. BECKHAM  Ch, go ahead, Renae.

M5. GRAHAM  Yeah. So for the purpose of
this BSA Wirk Group based on feedback we had received
Wrk Goup 1 where folks wanted to see the
i nformation, we have commented that on a quarterly
basis for the purpose of the BSA Wirk G oup, we're
able to provide sone information. So we w ||
provi de, you know, two itens. The first one is based
on this at-will filing that we have filed on January

31lst with the rates being effective March 1, 2025.
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We're going to show how nuch each nonth we are
col l ecting through our surcharge rates to recover

t hose bal ances. And then the second one that we w ||
provide on a quarterly basis is our actual

di stribution revenues that are collected as we tread
towards the annual revenue target for over rate year
one of the MYP.

MR. OLIVER: But what about the --

M5. GRAHAM And the first support that
wi Il be provided is for next nonth once we've
concl uded quarter one.

MR. OLIVER: But will there be anything
about these adjustnents when custoners are
m scl assified or when we do have outages? Wien w |
we first get information regarding how they're
i npacting the various cl asses?

M5. GRAHAM M. diver, we can take that
back and --

MR. OLI VER: Okay.

M5. GRAHAM -- we'll | ook into your
concerns. Maybe at the next Working G oup neeting we
can provi de an update.

MR. OLI VER: Thank you.

MS. GRAHAM  AIl right. So junping back

i nto our wal kt hrough. So the first line, as |

www.Capital ReportingCompany.com
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mentioned, this was our Decenber deferred bal ance,
whi ch was an over collection of $1.54 mllion. And
then the second line is our cunmulative true up, which
is the nunber fromrow 15 above which is the $125
mllion, as you see at the side. And then we have
two adjustnments for the GIO the re-class. So the
first one that we have is the $15.3 mllion
write-off, which was in order nunber 22328 in
par agraph 510, where the Comm ssion directed Pepco to
remove this fromthe GILV BSA bal ance.

The second adjustnent that we have which is
related to the COVID-19 regul atory asset in
par agraphs 514 and 515 of order nunber 22328. The
Comm ssion had directed Pepco to reclassify this
anmpunt to a new regul atory asset which will be
anortized over a ten-year period. So as you can see
we have went ahead and renoved those bal ances. Then
we take a sumof all the adjustnments as well as the
cunmul ative under collected bal ance. And as of
Decenmber 31, 2024, we had a total of $71, 858, 862.32
that was still remaining to be recovered.

Al right. So nmoving now to our forecasted
sal es which determnes the rate. So we have our
forecasted sales for the period of March 2025 through

February 2026, because that is our 12-nonth w ndow
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for recovery. And this forecasted kilowatt hours was
based on billing (indiscernible) which were approved
in the Pepco DC's MYP. Row 27 which is a cal culation
the amount that is on the books as of Decenber 31,
2024, divided by what the forecasted sale is for that
12-nmonth period. And that is a sinple calculation
which gets us the rates.

All right. So the next section that we're
moving into now is the test of BSA against the ten
percent limt or nost times we call it the ten
percent cap. So we have our cal culation of the ten
percent cap and this calculation is based on the rate
year one, which is at 2025 at will revenue targets
for the year. And that is what we used the determ ne
what the cap was going to be to this year's filing,
and that is row 31. Row 32 which is the rate
adj ust nent applicable. Row 32 is the nunbers that
had been calculated in row 27. That is just what we
br ought down.

And then now we're going to do a conparison
to see. The rates that we have, calculated, is it at
the ten percent cap, is it below the ten percent cap,
or is it above. For all the classes that we have the
rates the sane as what was cal cul ated, these were

rates that were below the ten percent cap. For rates
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where we had an anmpunt that was deferred, this is the
anount where it exceeded the ten percent cap, neaning
we're not allowed to collect and recover within this
12-nmonth period, but we're allowed to recover in a
future period. So for the GS3A, GILV and the GI3A,
these were the three classes where the cal cul at ed
rate exceeded the ten percent cap. And as a result,
Pepco deferred a portion of the outstandi ng bal ance
to be recovered in a future period.

Al right. And then the section where we
have the summary. So just to recap, row 37 gives us
t he bal ance that we are outstandi ng as of Decenber
31, 2024, which is the seven to one million,
71,858,867.32. Row 38 is the amount that got
deferred, because it exceeded the ten percent cap.

So, again, we had three re-classes that exceeded that
anmount. So for a GS3A we had $48, 609. 16 t hat got
deferred, which would be collected in a future
period. For GILV we have $41, 918, 198. 84, which w ||
be recovered in a future period. And then for the

| ast one which is the GI3A, we had 3.7 mllion, which
got deferred to a future period. So the total anount
of the 71 mllion that got deferred is 45.7 mllion

t hat got deferred.

And then based on our cal cul ati ons, agai n,
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bei ng gui ded by the ten percent cap for the 12-nonth
period which will run from March 2025 t hrough
February 2026, Pepco will be allowed to recover a
total of $26, 163,202.76. And again, these are our
annual surcharge rates, again, guided by that ten
percent cap, which is currently posted on Pepco's
website. And these rates will remain the same for
the nmonths in -- the 12-nonth peri od.

MR. SUNDERHAUF: All right. Renae, this is
Steve. | just have a question. You had nentioned in
response to Bruce's question earlier that you woul d
be providing quarterly reports. WIIl the quarterly
reports |l ook identical to this Excel spreadsheet?

MS. GRAHAM So | can show you a preview.
The quarterly reports were designed specifically to
fulfill the requirenments of this Wrk G oup and may
not necessarily look identical to what we have on
screen. But | can show you a preview of that.

MR. SUNDERHAUF: Yeah. And just as a
follow up. | assunme then you would file that in 1176
as kind of a docunent that all could see; right?

MS. BECKHAM So we're not going to --
Steve, this is Tayl or Beckham assistant general
counsel for Pepco. The plan was not to file them

don't think that the Conm ssion directed Pepco to

www.Capital ReportingCompany.com
202-857-3376



o o0 A~ W NP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Technical Conference March 20, 2025

Page 18

file quarterly reports. The plan is to provide
t hese, once Renae shows her screen, the plan is to
provide themto this Wrk G oup.

MR. SUNDERHAUF: Yeah, Rick, do you have
any comments on that one? Any thoughts?

MR. HERSKOVI TZ: If there currently is no
directive to file quarterly, and |'ve never seen
quarterly reports from BSA, we can change that as we
go forward as a result of this Working G oup.

MR. SUNDERHAUF: So Rick, to your point,
the Working Group could recomend how those quarterly
reports are shared. Currently --

MR. HERSKOVI TZ: Sure. Yes.

MR. SUNDERHAUF: -- the conpany files

monthly reports, right, because that effects rates.

So, yeah, | nmean, the Working Group can nmake its
recommendation. | think that's appropriate.
MS. BECKHAM  Yeabh. | think for now,

t hough, just to nmake sure that we're clear. This
woul dn't -- the quarterly information that we're
providing to the Work G oup, we won't be filing it.
But we're certainly anmenable to changes noving

f orward. But for now, | think this is how we're

pl anni ng on doing this.

MR. SUNDERHAUF: Ckay. Thanks.

www.Capital ReportingCompany.com
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UNI DENTI FI ED SPEAKER: Real quick, Steve,
so we aren't filing nonthly currently. W were
filing nonthly under 1156, but 1176 does not require
the nonthly filing either.

MR. SUNDERHAUF: Yeah, that's correct.
Yeah, | certainly agree with that. Frann had a
foll ow-up question, but --

M5. FRANCIS: Yep. Can everybody hear ne?

THE COURT REPORTER: No.

M5. GRAHAM You're really |l ow on ny end.

M5. FRANCIS: Sorry about that. |Is that
better?

UNI DENTI FI ED SPEAKER:  Not nuch.

M5. FRANCIS: Am | too |oud?

UNI DENTI FI ED SPEAKER: That's better.

MR. SUNDERHAUF: That's better. Not | oud
enough.

M5. FRANCIS: | thought that within the
m nutes, what we were going to do is if there were
presentations we going to attach themto the m nutes
or any docunents that were presented at the Working
Group, and then file those under case 1176. So | --
my first reaction would be, you know, this was a
presentation for today. Those would be reflected in

the mnutes by attaching a copy of it to the m nutes
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and that way it would be on file, and they may not be
a formal required filing, but it would be on the
Commi ssion's website. That was how | was approachi ng
that. Does Pepco disagree with that?

M5. BECKHAM We -- well, just to -- this
particul ar spreadsheet that we're | ooking at was
al ready presented at Work Group nunber 1. And
can't renenber off the top of ny head if this was
actually filed in the docket as an attachnment to the
m nutes. To the extent --

MR. OLIVER: It's been filed under the BSA
docket .

MS. BECKHAM  Ckay. Let nme --

MR. OLIVER: It exists on the record.

M5. BECKHAM COkay. So I'll just finish ny
sentence. Thank you. What | was going to say is to
the extent that we -- when we provide those future
quarterly -- that future quarterly information to the
Wrk Group to the extent that it's needed to be
appended to the m nutes that would eventual ly be
filed in whatever docket it's filed, | don't think
we' d have an issue with that.

MS. FRANCIS: | would support attaching
themto the mnutes. |I'mfine (indiscernible)

Conmmi ssi on.
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MR. HERSKOVI TZ: This is Rick Herskovitz.
Unl ess you have -- from Pepco, unless you have sone
really good objection, | don't see why this can't be
attached to the mnutes. Because it was presented
and di scussed during the Wrking G oup neeting.

M5. BECKHAM Yes, that's right.

MR. HERSKOVI TZ: | nean, we can say that
this was for discussion only if you want, but | think
it should be part of the m nutes.

M5. BECKHAM Yes. | think we agree with
that. | was just saying for this and, | nean, we can
reattach it to nmeetings. But this we've already
attached to Work Group 1. But in the future --

MR. HERSKOVI TZ: Well, it was in the
m nutes for Working Goup 1, the first nmeeting we
had?

M5. BECKHAM It shoul d have been. Yeah.

If not, it's fine --

(Crosst al k)
MR. HERSKOVI TZ: Well, let's fill it again
anyway. | wasn't at that neeting.

MR. JAMEOUNEAU. The court reporter is
sayi ng hol d up.
THE COURT REPORTER: No. There's a | ot of

-- there's crosstalk and I'mnot going to be able to
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get it.
MR. JAMEOUNEAU:. Sorry, this is Dennis
Janmpbuneau with Pepco. Are we talking about filing

what's currently on the screen?

M5. BECKHAM That's what | was talking

about .

MR. HERSKOVI TZ: This is Rick. You' re not

filing it. You're attaching it as what was di scussed

during the Working G oup neeting.
evi dence or anything like that.
di scussi on.

MS. BECKHAM  Correct.

MR. JAMEOQUNEAU:. Ckay,
isn't this what we already filed,

UNI DENTI FI ED SPEAKER:
filed this.

MR. HERSKOVI TZ: Yeah
filed it. | would think, but --

UNI DENTI FI ED SPEAKER:

filed on 1156 right now.

| nmean, it's not

It's just

| think --
Rick. | thought,
t hough?

Yeah, you've already

You' ve al ready

Yeah, this one is

MR. HERSKOVI TZ: But anyone reading the

m nutes should be able to -- because there are people

who want to just read the m nutes and not go in the

docket and | ook at things.

UNI DENTI FI ED SPEAKER:

Yeah, it's hel pful

www.Capital ReportingCompany.com

202-857-3376

March 20, 2025




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Technical Conference March 20, 2025

Page 23
that we can say there.
MR. HERSKOVI TZ: Yeabh.
UNI DENTI FI ED SPEAKER:  Yeabh.
M5. BECKHAM | think what we were sayi ng,
t hough, noving forward for -- if we discuss the
quarterly information that Pepco will be providing to

the Work Group within the Work Group neeting, | think
Pepco is fine with it being attached to the m nutes
as sonmething that we discussed within the Wrk G oup.
To the extent that we want to include what we're
showi ng on the screen for this Wrk G oup as an
attachment to the Work Group nmeeting mnutes, | think
that's also fine. But, yes, as we've al
established, this is also already been filed in the
docket. Does that clear up that question from you,
Frann?

MS. FRANCI S: Yes. Yes.

MR. SUNDERHAUF: Yeah. And we have a
qguestion from Ankush. Do you have a question?

MR. NAYAR: Yes, just that if this can just
be circul ated just for expediency because it's in a
di fferent docket, 1156, so just circul ate the
presentation for this particular slide would be
great. |If you guys could do it for the neeting

m nutes, because OPCis fine with the neeting
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m nutes. That's all. That was ny only question if
we could do that.

MS. BECKHAM  Sure.

MR. SUNDERHAUF: All right. Taylor or
Renae, did you have nore that you were going to
present as well?

M5. GRAHAM  Steve, can you repeat that one
more tinme? | didn't catch it.

MR. SUNDERHAUF: Yeah. Renae, did you want
to continue your presentation?

M5. GRAHAM Yes. So on the neeting agenda
there were three different scenarios that Pepco was
required to give an expl anation how woul d the BSA
work if we are under recovered -- if we're over
recovered, and then classes with or w thout existing
defraud bal ances, how that woul d work

So for the first scenario that we have
which is under recovery. So for cases where we are
under recovery, neaning that we did not coll ect
enough revenues based what we are allowed to earn, so
there was a short fall. In that case -- and | have
on screen already, the different rates that are under
covered and ones that are over recovered, and |'|
talk through that. So the first colum that we have,

which is colum B. And |I'mjust going to use one
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example, which is R, which is the residential rate
category. So for that one the annual rate that Pepco
will send, it will be sent at a rate that allows
Pepco to collect that short fall fromthe anmount that
it is allowed and authorized to earn. And the under
coll ected bal ances, in this case for residential, we
had $322, 653.56 which was under collected. It wll
be divided by our forecasted sales to determ ne what
that rate will be. For balances related to 2024,
that is subject to the ten percent cap as authorized
by the Comm ssion. And then starting in 2025, if we
have a situation where will are under covered, the
rates that we will set at that point in time will not
be subject to the cap.

In a case where we are over recovered,
nmeani ng that Pepco collected nore than it was
authorized to earn, and in this case, the eneny that
Is one of the rate classes where we have that. In
its estimted process, Pepco will take a | ook at how
much it has over collected. W'IlIl divide that anount
by the forecasted sales and that will determ ne the
credit rate that custonmers will see on their bill,
which will refund that noney to them And it's the
sane thing for bal ances that are based on the 2024

bal ances, that is subject to the ten percent cap.
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Starting in 2025 and beyond, there is no ten percent
cap that will limt the rates.

So currently for Pepco noving to the third
scenari o where we have classes with or wthout
exi sting balances. As we note on screen, currently
all BSA rate classes, they do have an outstandi ng
bal ance, whether it's over collected or under
collected. So in this case, again, because we do
have bal ances, Pepco will go through the process of
setting a rate. Hypothetically speaking, if we had a
case where we had no balance, it was a zero bal ance,
then the rate woul d have been set to zero. And the
custonmer woul d neither get a charge nor a credit. It
woul d just be zero.

MR. SUNDERHAUF: Renae, Bruce O iver has a
gquestion for you.

M5. GRAHAM  Ckay. Go ahead, M. Qi ver.

MR OLIVER. I'ma little bit troubled by
what | perceive to be sonewhat | oose use of |anguage.
You' ve tal ked about what the conpany is allowed to
collect. You've also used the sane -- referenced the
sane material as what the conpany is allowed to earn
s it your perception that the BSA allows the conpany
to increase its earnings or it's allowed to increase

its revenue recoveries to achieve an allowed rate of
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return?

MS. GRAHAM So M. Odiver, the BSA
mechani sm the purpose of the nmechanismis to allow
Pepco the ability to earn the target. So for this
nost recent filing, the conpany was aut horized an
annual target of how nuch revenues it is authorized
to earn and collect fromBSA repairs. For the
pur pose of that mechanismis, if it's a case where
when we | ook at what actually happens in terns of
actual revenues that are billed. If it is a case
where Pepco collects nore than what was authori zed,
the BSA is the nechanismthat allows the conpany to
return that over collection to custoners.

Li kewi se --

(Crosstal k)

MR OLIVER |'m sorry.

MS. GRAHAM On the other end --

MR. OLIVER: You're referring to --

MS. GRAHAM  Pepco --

MR. OLIVER. -- is a revenue target. It's
not an earnings target. And to the extent that there
is a variation in earnings, that would be addressed
in areconciliation filing separately; is that
correct?

(Crosst al k)
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MS. DANA: Yes, this is Kasha(sic) Dana
from Pepco, D-a-n-a, last nane. That's correct,

M. Oiver. We would be. This BSA nmechanismis
related to truing up authorized revenue from earnings
prospective that would be coverage for reconciliation
process.

MR. OLIVER: Thank you

MS. DANA: And if you can continue, just, |
think one itemthat this Work G oup would need to
di scuss is our currently in place annual BSA rates
for nost of the classes m nus those where we w ||
have a remai ni ng bal ance past this year are designed
to recover or return the ampunts within this 12-nonth
period. If there is sone unreconciled -- let's say
insignificant inmmterial anount, | think the topic of
di scussi on here should be whet her we woul d conbi ne
t hose remai ni ng bal ances with the 2025 bal ances or
how we woul d want to proceed to fully reconcile those
anounts from bal ances endi ng 12/ 31/ 24.

MR. SUNDERHAUF: Kasha, this is Steve. Can
you provi de an exanple so everyone under st ands
exactly what you' re asking?

MS. DANA: Okay. Yes. So for residential
class, right, our rate right nowis designed to

recover 320 -- 22 under recovered bal ance. Let's say
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we have collected nore than 30 -- 322, let's say we
the 340,000. AIl right. W would have that 18, 000
over collected. | think at sonme point it would make
sense to not design, right, another rate BSA

adj ustment 2, but rather conbine that balance with
the 2025 bal ance, which will be recovered through BSA
adj ust nent 1.

MR. SUNDERHAUF: Yeah, and so that --

MS. DANA: (I ndiscernible).

MR. SUNDERHAUF: Yeah, Kasha, is that
Pepco's then recommendati on bel ow a certain dollar
ampunt. Do you have a dollar threshold in m nd?

M5. DANA: | don't think we have it right
now. We could definitely take that back and maybe
propose sonet hing and see what woul d be the anmount or
percent age that we woul d consider for that solution,
but also we are open to other solutions here.

MR. SUNDERHAUF: Yeah. And Frann has a
foll owup question.

M5. FRANCIS: No. |It's not a question. |
just want to say, | want to think about that and see
sonme nore data before | say that's a great idea. o
ahead with it. So | just didn't want to have to --
deci sion on that.

MS. DANA: That's fi ne.
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MR. SUNDERHAUF: Anyone el se have a comment
on that one? Okay. Back to the Pepco team

MS. BECKHAM Renae, did you just kind of
open itenms, did you want to do a qui ck preview of
what the quarterly information would be?

M5. GRAHAM Yeah. | can flip the screen.
All right. So currently on screen again for the
pur poses of the BSA Work G oup, we have a sinplified
version of what would be provided for the quarterly
report. So the first tab that we have which is the
2024 Pepco DC BSA at will surcharge recovery. In row
five we have the bal ances as of 12/31/2024, which
ties to the amunt that was on the previous file that
we have set the rates to recover. So this is the
total of the 78 -- 71,858,867.32. W currently do
not have any data as of this point in tinme as our
accounting process for March has not been conpl eted
as yet, which is the reason at our next Wirk G oup
nmeeting we will have information.

And the recovery period, again, for the at
wi Il surcharge is March 2025 t hrough February 2026.
So as we go along we will include the amunt of
revenues rate sent to be BSA adjustnent that we have
col | ect ed agai nst our refunded when we conpare to the

bal ances as of Decenber 31, 2024.
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MR. SUNDERHAUF: And Frann has a question
for you.

M5. FRANCIS: |Is there a reason why we
can't get this nonthly?

MR. SUNDERHAUF: Renae or Taylor, do you
have a thought on that?

M5. BECKHAM Well, we're not required to
provide it nonthly and |I think kind of from our | ast
di scussion, we're not so sure that that would | ook --
it gives us, you know, we're |ooking at sonething
from an annual perspective. And so the nonthly
picture is not going to give us a correct picture.
But Renae, did you have any other reason you may want
to add there?

M5. FRANCIS: This is Frann. | don't know
i f anybody el se would, but I would |like to see this
nont hly even though it's not required.

M5. BECKHAM And Ms. Francis, your
requirenent is to see it nonthly in the Work G oup
setting?

M5. FRANCI S: Yeah, please.

M5. BECKHAM | think our positionis to
provide it quarterly. W can take it back if --
about providing nonthly. But, you know, the

conprom se was quarterly given that we weren't
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initially going to be providing this because we've
noved to this annual construct.

MR. SUNDERHAUF: Yeah, and Bruce O iver had
a foll owup question. Bruce, over to you.

MR. OLIVER  Just followi ng up on what
Frann was saying. | think the conpany could do
quarterly reports, but provide nonthly data in there.
And one of the things |I particularly and |'ve
probably spent as nuch time foll ow ng these BSA
reports as anybody in the district, is that it would
be hel pful to see what's happening with nunbers of
custonmers by rate class. Because ultimtely our
annual revenues by class and a | ot of the
determ nations are going to be based on how many
custoners we perceive on an average nonthly basis the
conpany has. And, therefore, the nonthly custoner
data continues to be of inportance.

MS. BECKHAM Like | said, we can take it

back. | think this is what you're going to see
quarterly and then, you know, so we'll provide it
starting April 1. You'll get the March information
and then the next, | guess, April, My, June, July,
end of July, you'll still get that nmonthly -- [|ike

you'll get this filled out through July. So I think,

you know, you're going to get exactly what you're
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ki nd of saying, Bruce, right?
MR. OLIVER Well, if it's just the revenue
recovery, | find that inadequate. If we have a

little bit nore information along with it, that would
be hel pful, particularly the nunbers of custoners by
rate cl ass.

M5. BECKHAM We can take that back.

MR. SUNDERHAUF: All right. And hey,
Tayl or, both Dennis and Kuni e had raised their hands
as well. Did either of you have anynore comments you
wanted to offer?

MR. ADEYEMO. That's fine. | think that
Taylor's right that we can take that back. CQur
concern again is we want to nake sure that parties
are able to review the filing based on what this
annual nmechanismis intended to reflect. And having
nmont hly data, and | appreciate M. Oiver's point
that he may want it for specific reasons, is not
going to reflect whether or not the BSA as designed
on an annual basis is doing what it's supposed to do.
Because it's going to be a snapshot. And that
snapshot the next nmonth nmay | ook totally different.

MS. BECKHAM | do just want to flag, you
know, this conversation or this quarterly information

provide -- provision that we're giving to the group
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ki nd of cones out of the point that was nade that,
you know, if we're going to making a filing in
Septenber we'd |ike to have sonme data to support
what ever the, you know, and by filing I'mtalking
about the Work Group report, sone data to support
that. So that's why we're providing this in this
way. But to just put an enphasis on the point that
Kuni e just nade, you know, the idea is that we're

| ooking at it from an annual perspective, not froma
monthly or froma nonthly snapshot.

MR. SUNDERHAUF: And then Frann, you have
anot her questi on.

MS. FRANCIS: Not really a question, it's a
statenment. Here's what |'mstruggling with. W have
to have a report to recommend changes to the
Commi ssi on, including whether a demand charge is
appropriate. | kind of -- | think that's a bit
premat ure because we did make changes to the BSA.

And I'd |ike to have sone data and see what's --
under stand what's happeni ng before | recomend
further changes. W don't know whether the changes
that were inplenmented were part of the problens that
sone of us are having with the BSA, whether they nake
t hem worse or they make them better. So we're

struggling to get as much data as possible that we

www.Capital ReportingCompany.com
202-857-3376




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Technical Conference March 20, 2025

Page 35

can review so we'll be able to make an intelligent
deci si on about, do we need further changes. And, you
know, is considering a demand charge at this time, is
t hat premature based on information that we have.
That's all. That's where I'm com ng from

MR. ADEYEMO: This (indiscernible) from--
and Frann | think that your point is actually a very
good point. And that m ght be part of what the
report says is that that maybe this is sonething that
we need to hold off on and reevaluate after a ful
year of seeing how the BSA as currently structured
works. | think that that could be a legitinmte
finding that is presented in the final report if
that's sonething that you want to present at that
tinme.

MR. SUNDERHAUF: Tayl or or Renae, can | ask
you a question: One of the things that Bruce diver
had raised earlier, is any adjustnents related to
out ages and that type of thing, would they be shown
al so on your quarterly reports if there were such
adj ustnent. Can you comment on that or would that be
only on the annual report?

MS. GRAHAM Steve, so this is Renae G aham
speaking. So currently the purpose of the tab that |

am showi ng is to show recovery of the 2024 bal ances.
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So in terns of any adjustnents, if we had any nmmjor
outages it would be factored in when we do the annual
filing which is the next time that we get the rates
reset.

MR. SUNDERHAUF: So your thought at this
point is that that information would not be included
on the quarterly report; is that right?

M5. GRAHAM  For the purposes of what we
are reporting here, that would be correct.

MR. SUNDERHAUF: Okay. And Bruce has a
foll ow up. Yep

MR. OLIVER If the conpany is not going to
-- is only going to show the major outages in an
annual report, | would encourage the Comm ssion to
require nore tinmely reporting that within, yeah, 60
or 90 days after the end of a major outage that
conpani es should report the information relating to
how t hat inpacts usage by class and nunbers of
custonmers that were out. And, yeah, all of that has
been reported up until now through the BSA reports.
| think we should get nore tinely reporting of that
i nformati on so we can consider it before the final
report cones in or have it in hand as the final
report is comng in.

MS. BECKHAM We can take that back. As |
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t hi nk we kind of responded when this came up before,
you know, I'Ill just highlight the rate is not going
to change during the year if there's a stormor any
type of adjustnment. So, again, the purposes of this
information was in response to the request to see how
the -- what the changes have been put in place. How
t hose changes are inpacting the bal ances. And, you
know, show ng whether or not the balances are getting
adjusted quarterly. But we can take that back as far
as any major storminpacts that nmay occur and what
reporting that or providing that information, not in
just the annual report.

MR. SUNDERHAUF: Any ot her comrents at this
point? So the timng of this first quarterly data,
what's the timng date on this, Renae?

M5. GRAHAM So | woul d say about the end
of the second week in April. The accountants, they
have to go through their process to close out for the
quarter. So our teamis dependent on when they get
this conpleted before we have the information
available to pull that in. So | would say by the end
of the second week in April.

MR. SUNDERHAUF: Okay. All right. Any
further comments and then we'll still go over to you,

Renae, for nore information. Anything el se that

www.Capital ReportingCompany.com
202-857-3376




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Technical Conference March 20, 2025

Page 38
you're going to go over?

MS. GRAHAM Yeah, so the first tab, again,
this is to see based on the annual surcharge rate we
have put in place how we're recovering the bal ances
as of Decenber 31, 2024. And then the second view
that we have nowis -- and let nme expand this a
little bit -- or authorize, |let ne use that word
authorize in the MYP for rate year 1, which was
635, 622,092, we're seeing the nonthly review of our
actual distribution revenues that have been bill ed.
Again, | don't have the March data avail able unti
t he accounting books are closed for that nonth. So
we can see a preview for January and February. And
when this 12 nonth is conpleted that will give us a
true and accurate picture of what our over and under
coll ections are for each of the BSA rate cl asses.
And this will determ ne what our BSA adjustnent 1
rates wll be.

MR. SUNDERHAUF: Ckay. Any comments on
what Renae has presented so far? All right, Renae,
back to you still

M5. GRAHAM  So that concludes what | had
to go over, Steve.

MR. SUNDERHAUF: Yeah. And one of the

items, Renae, that would be helpful. Can you
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descri be how this is shown on bills -- these

adj ustments are shown on bills now. Now, we have a
separate BSA line itemon the bills. Can you discuss
that a little bit?

MS. GRAHAM Yeah. G ve ne one second, so
| have a sanple bill. This one has been redacted for
privacy of the custoner. And here we can see and
this is a March bill. So the at will surcharge rate
Is in effect. So for a residential custoner, this is
reflected as BSA adjustnent 1. And if we want to
just agree, this rate which is the 0.00134. |If | go
back to ny filing, that's this rate that's here. And
this is the sane rate that the custonmer will see for
t he next 12 nonths.

MR. SUNDERHAUF: Renae, does that only
appear -- does that line itemonly appear one |ine
itemon the bill? The billing sanple that we | ooked
at earlier showed two line itens for that BSA
adj ust nent .

MS. GRAHAM Yeah. So the custoners,
because their usage is below 400 kil owatt hours, the
custonmer sees it once. Currently the way our billing
systemis setup with the different usage bl ocks, if
it exceeds 400 kilowatt hours, then it shows up as a

separate |line. For anything that's in excess, the
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rate is still going to be the sane.

MR. SUNDERHAUF: And are you also able to
share what it would | ook like for a conmerci al
account ?

M5. GRAHAM  Yeah. All right. So this is
a GTLV custoner that we have. So for that custoner
we have BSA adjustnent 2. And this was a rate of
0. -- let me scroll this just a little bit nore to
the top. There we go. This one the rate is
0.0097090. And then if we go back to our file, that
was the GTLV rate, which is calculated here. And
again, this rate will remain in effect for the next
12 nont hs.

MR. SUNDERHAUF: And Renae, that's only one
line itemon each commercial bill in all cases or
does that show also as a nultiple lines?

MS. GRAHAM So the residential rate class
currently is the only one that we have with the 400
-- the first 400 and then anything in excess of it.
So currently it's the residential one that woul d have
that two line. For the commercial custoners it's
going to be one, one line. Because they don't have
that sane bill block in the billing system

MR. SUNDERHAUF: Yeah. And then, Renae,

for -- in 2026 then there would -- what woul d that
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show as BSA adjustnment 1, right in '26. And so there
woul d be two lines in a typical comercial bill then
at that point; potentially three lines on the
residential bill? How many lines on -- | nean, so
can you comrent on that a little bit?

M5. GRAHAM So for the residenti al
custoner, so the GILV, this is one of the cl asses
that did have a deferred bal ance, because it exceed
the ten percent cap. So we anticipate that next year
when we set the rates to be in effect March 1, 2026,
we Wl |l continue to have the BSA adjustnent 2, that
will continue. And then for the 2025 period which
we're currently in right now, that will be a separate
| i ne noted as BSA adj ustnent 1.

For the residential custonmer, assum ng --
again, this is an assunption -- assum ng we recovered
the full 322,000 all in the first 12 nonths, then the
rate would be set to zero for BSA adjustnent 2. And
then the customer woul d have a referred BSA
adjustnment 1. |If we happen to have an over and under
collection and I know this was one of the foll ow up
items we had where we woul d determ ne what a
reasonabl e threshold m ght be and discuss it with the
Wor ki ng Group, there's a potential that we could have

four lines if the custonmers -- they have usage over
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400. However, | can't at this tinme definitely say
we're going to have four lines or it's going to be 2.

MR. SUNDERHAUF. All right. W have a few
gquestions |like up. Knia, did you have a question you
wanted to ask?

M5. TANNER: Yeah. | had a couple about
the residential bill and the two lines. Did you have
an exanpl e of that?

M5. GRAHAM So this one is from January.
So this is the sanple that the conpany had sent to
Steve that shows the blocks. And this rate here,
again, this is not based on the annual surcharge
rate. This was prior to the March 1 rates. So these
rates are not going to tie to -- this residenti al
rate is not going to tie to the schedule that was
filed. Because this is the rate that is not going to
change for the next 12 nonths, where this was the
January nonthly BSA rate.

M5. TANNER: Okay. And then you were
saying there could be a third Iine added?

M5. GRAHAM So starting next year when we
set BSA adjustnent 1, which is us | ooking at the 2025
bal ances, the custoner would have an additional |ine.

MR. SUNDERHAUF: All right. Knia, did you

have nore?
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M5. TANNER: No. Thank you. Sorry.

MR. SUNDERHAUF: All right. Frann had a
comment or a question.

M5. FRANCIS: So just briefly, Renae, you
suggested that this said BSA 1. This says BSA
adjustnment 2. So | assune BSA adjustnent 1 is comng
next year? Wiy is this |abeled as 2?

M5. GRAHAM  So thanks for your comment,
Ms. Francis. So in the order, order nunber 22328,
the Conm ssion detailed two different tinmes of
adj ustnent. They noted BSA adjustnent 1, which is
supposed to relate to any adjustnents related to 2025
activity and 2026 activity. And then BSA adj ust nment
2, which is specific or itens related to the 2024
bal ances. So because of filing that we just made is
for us to focus and recovery our bal ances as of
Decenber 31, 2024. We made this nam ng convention to
align what was noted in the order.

M5. FRANCIS: So this one is BSA 2. The
next one wll be BSA 1?

M5. GRAHAM Yes. So starting next year
when we set the rates, the annual rates for 2025
year, BSA adjustnent 1 will be displayed on the bill

M5. FRANCIS: OCkay. And as | -- just as

t he noney | ooked like -- GILV custoners we wll be
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getting a BSA adjustnent 1 and a BSA adj ustnent 27?

M5. GRAHAM That is correct. And the
reason for that is because for BSA adj ustnent 2,
which is based on the bal ances as of 12/31/2024, the
GTLV cl ass had 41,918, 198. 84 deferred because it
exceeded the ten percent cap.

M5. FRANCIS: And so when GILV gets their
bill they'Il be two separate |line itens; they won't
be conmbined? It wll be BSA 2 and BSA 1

M5. GRAHAM That is correct.

MS5. FRANCI S: Thank you.

MR. SUNDERHAUF: Kni a, you had anot her
guesti on.

MS. TANNER: Yeah, | guess it's probably
more so for Conmm ssion staff and |'m not sure,
because the way it -- and | understand why Pepco is
doing the 1 and the 2. But the way -- I'mtrying to
think fromthe perspective of a consuner. And this
ki nd of feels confusing that 1 is actually after 2.

In just trying to like figure out a way to nmake it

clear for the consuner, |ike what they're | ooking at
when they're looking at their bill. And | don't
really have a suggestion, but it just -- it seens a

little confusing.

MR. SUNDERHAUF: Yeah. And that m ght be
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an item right, that the Wborking G oup coul d address
inits report to the Comm ssion. Renae, did you have
a thought -- any thought on a way to nmake that
sinpler? | nmean, you have two line itens on
residential bills for usage above 400 kil owatt hours.
Now, the two lines itens could be confusing, right.
You know, any thoughts about any bill adjustnent, you
know, prepresentation adjustnents going forward?

M5. GRAHAM  Steve, that is sonething our
team woul d have to take back and we'll have to
discuss it with our teanms that work directly in the
billing systemto see what the options are.

MR. SUNDERHAUF: All right. And on the
sanple bill that you're show ng on your website,

t hese sanple bills are shown there, right? And is
there an explanation as well in that sanple bill
that's presented? Do you know?

M5. GRAHAM |I'm not sure | quite
under st and the question, Steve.

MR. SUNDERHAUF: Well, so the custoner who
wanted to know nore about their bill went onto the
Pepco website. There are sanple bills shown on that
site. Are those elenents -- the new el enents of the
bill, are they explained on that website for

consuners at this point?
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MS. GRAHAM | would have to take a | ook at
what is currently posted, Steve. So | cannot conment
at this tine.

MR. SUNDERHAUF: Okay. So if you would --
if your team would take a |l ook at that just to see
how that's displayed. Any additional clarification
is always hel pful, right, avoiding any custoner
conf usi on.

Any other comments on the bill presentation
at this point? GOkay. All right. Renae, back to you
and your team for anything el se.

MS. GRAHAM So at this tinme, Steve, that
concl udes what | had. We wal ked through a detailed
wal kt hrough of what | have on screen which was filed
on January 31, 2025. [|'ve also gone through a high
| evel overview of what |I'mgoing to share next nonth
for the Working Group for the quarterly reports. And
we have addressed the bill display for the BSA
adj ustnent on the custoner's bill. So that concl udes
what | have to cover today.

MR. SUNDERHAUF: All right. Thank you for
that presentation and those itens of clarification.
| f anyone has additional questions after this
nmeeting, if you would send those to Pepco and copy

ot hers, that would be hel pful and then we can address
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those in the next neeting as well.

One of the things that we wanted to nove
into next is tal king about kind of what would be
included in the Septenber 30th report. And we wanted
to begin to discuss the benefits and the costs of the
BSA and the measurement of those benefits and costs.
And so in the agenda itemis a list of itens that
we'd |i ke parties to coment on. And we can kind of
begin, we have the tinme now to wal k through a
di scussion of those things. And |I know parties have
differing views of this.

And the first itemthat we had was Federal
lines fiduciary obligations of the utility to its
sharehol ders and the interest of the customers. So
the idea there is that the extent that the conpany or
ot hers encourage reductions in energy consunption or
ot her inprovenents in terns of reducing billing costs
for consuners, the BSA helps to stabilize the
conpany's revenue. But also nove -- renove kind of
the disincentive fromoffering a way to reduce your
energy costs by reducing your energy use. Any
comments on that iten? And one of the things that
we'd like to see sone ability in the report that's
offered to perform sone analysis related to that

al ignment and to think about how we m ght do that in
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the Working Group report. Now, we recognize that one
of the challenges here is the BSA has been in place
during the recent COVID pandem c period. So very
difficult to kind of | ook at how that pandem c ki nd
of had an overlay on top of everything. But any
comments on that issue?

MS. BECKHAM This is Tayl or Beckham
assi stant general counsel for Pepco. One just kind
of overarching question as we're starting our --
overarching point as we're starting to kind of go
down into this discussion topic. | do, you know, as
we're tal king about the Working Group report and what
we want to provide to the Comm ssion in terns of
recommendati ons, ny sense is that the order has kind
of already noved past this benefits versus costs
aspects of the BSA and has nore so kind of narrowed
us to tal king about inprovenents to the BSA and
tal ki ng about in the context of a demand charge
conponent, which is kind of what we started talking
about in Wrk Goup 1.

So | think we're already in a space where
t he Conmm ssion has said that they are persuaded, this
Is -- I'"'mreading right formthe order, that they're
persuaded to continue the BSA. So |I'mjust, you

know, | just kind of think that that's kind of a
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| evel setting in terms of what we're really going to
be tal ki ng about as far as benefits and costs and
just not sure if it's -- | don't knowif scope is the
right word. But if it's really what the Wbrking
Group is nmeant to be providing recommendations to the
Comm ssi on on.

MR. SUNDERHAUF: Tayl or, the conpany's
view, then, is that BSA is in place now and the
debate isn't on whether the BSA should be continued
or nodified in anyway, but rather it's in place and
this only to discuss nodifications. |Is that your
position?

MS. BECKHAM Yeah. | think that's what
the order says. | think the order has kind of
explicitly stated that it's continuing the BSA
al ongside the MRP. And it supports the continuing
use of a revenue coupling nmechanismto de-Iink
electric utility revenues fromsales. | was just
readi ng from paragraph 500. And that the Wbrking
Group is to discuss the demand conmponent aspect to
the rate as well as other recommended i nmprovenents.
So | certainly can understand, you know, as we're
havi ng this conversati on how, you know, we m ght be
able to tal k about the benefits and the different

I nprovenents that we can conme up with as a Working
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Group. And | think we've tal ked through a few in
terms of what we've tal ked about when we gave our --
when Renae gave her overview there. But | think the
primary di scussion should be focused on recomended
i nprovenents or nodifications to the BSA

MR. SUNDERHAUF: And t hanks, Tayl or.
Ankush, you had sone coments.

MR. NAYAR: Yeah. Well, ny initial
gquestion was with respect to your reading of the --
of those particular points. |Is it that where you're
soliciting opinions or comments right now fromthe
parties or are you -- substantively, or are you just
-- is the goal right now to determ ne whether this
shoul d be covered in the report at all? That, |
guess, was ny the first question.

MR. SUNDERHAUF: Yeah. Well, it's
certainly up to the Work Group nenbers. If the
viewpoint is that none of these itens related to kind
of the benefits of the BSA should be discussed. It's
alittle bit difficult for I think the Conmm ssion to
design a -- to approve a change to the BSA w t hout
under st andi ng whether or not it's acconplishing the
goals that it was set out to be set up, right. So
any inprovenent to the way the BSA operates shoul d be

designed to inprove the performance of the BSA.
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Now, that's something that all parties
agree that should not be included in the report and
we can certainly do that. It will be nore difficult,
| think, for the Conmm ssion to make a determ nation
as to whether a change is neritorious wthout that
information. But, again, it's up to the Wrking
Group. Taylor is suggesting that we nove beyond that
point. Do other parties --

MR. NAYAR: |1'd just say --

MR. SUNDERHAUF: Yeah.

MR. NAYAR: Sorry, | will just say there
that, you know, before we close the books on that and
there is a sort of response that is worth nentioning,
is that the order and even the notice is a little bit
nore open ended than | believe how Pepco's counsel
just described what the Working G oup -- what the
scope of the Wirking G oup is, because they do
di scuss other matters, other BSA matters, other
i mprovenents. So | don't think it is limted just to
eval uati ng the demand conponent and | want to make
t hat point.

I would ask if you can just pull up that --
| guess, never mnd. | can pull up the agenda. But
| think there are sonme questions that we have and

sone thought that we have if we're going to evaluate
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the BSA overall as a whole. So | think it m ght make
sense to at |east not foreclose tal king about that --
the item that is, that you put on the --

MR. SUNDERHAUF: Yeah, yeah. And if it's
hel pful let ne go ahead and share the agenda, Ankush.
You know, make it a little nore difficult for me to
see it.

MR. NAYAR: It's fine. | have it up.
have it up. So | don't need --

MR. SUNDERHAUF: Okay. Yeah. | mean,
Tayl or, do you want to respond or do you want to wait
until others have a chance to comment as well?

M5. BECKHAM |'m taking notes. | can wait
until Frann and Bruce go.

MR. SUNDERHAUF: Yeah. And remenber that
also it's the context for the Comm ssioners, right,
in ternms of thinking about inprovenent that can be
made to the BSA. And part of that effort is, is the
BSA acconplishing -- it's difficult to kind of
forecl ose kind of a discussion of whether or not the
benefits are being achieved. So Bruce, you had a
coment .

MR. OLIVER Well, | think as sonme of ny
earlier comments indicated, and the conpany agreed,

there are clear |inkages between the BSA and the
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mul tiyear rate plan and the reconciliations rel ated
there. We frankly believe that the reconciliations
under the nmultiyear rate plan and BSA adjustnents are
redundant and unnecessary. And that one or the other
could and should be elimnated. |If you're going to
be engaged in nultiyear rate plans, the
reconciliation process elimnates the need for this
type of BSA revenue tracking and adjustnment. You do
that through the reconciliation process, which is,
fromny perspective, if you're going to do sonething
li ke that, a better place to do it because you're
doing it in the context of earnings and what the
utilities costs were to just adjust revenues w thout
considering a cost has a major concern to AOBA
because our position is and we continued to believe
that the adjustnents nade over the |ast couple of
years were not cost based, particularly to the GILV
cl ass.

MR. SUNDERHAUF: Any reaction to Bruce's

comment there?

MS5. FRANCIS: (Indiscernible) ny turn.

MS. BECKHAM  Sorry, Frann.

MR. SUNDERHAUF: Frann has a conment.

M5. BECKHAM You're a little bit nuffled.
M5. FRANCIS: Obviously, | agree
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whol eheartedly with you. But secondly at this
moment, and this is not a criticismof Pepco. All
|'"ve seen is them go through a BSA report that was
filed earlier that AOBA has seen before and gone
t hrough i nhouse. | have seen really no new
information that would enable nme to nake a different
determ nation than we nmade in the rate case, in our
application and in our application for
reconsi deration. So, of course, | agree with Bruce
that it is redundant with the reconciliation, totally
not necessary. And at this nonment, | amincapabl e of
saying anything substantially different from what
we've said in the rate case because | haven't seen
anything different. And | have no new informtion.
And | understand that Pepco is just, you know,
failing what they've done in the past. W' ve seen
t hose docunents. That was filed in the BSA docunent.
And until we have nore, I'"'mtotally at a |loss to say
anyt hi ng ot her than what we've said before.

MS. BECKHAM So ny response kind of to al
this is -- this is certainly -- and not taking a
position on whether or not the BSA is redundant with
the reconciliation -- | think that's conversation for
the | essons | earned Work Group, that the Conm ssion

had setup related to the overall structure of the
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MYP. | think the Comm ssion -- and to Ms. Francis'
point, given that she's saying they have no ot her
position besides what they've had in the rate case,
we actually have the Comm ssion's order on the rate
case. And the Conmm ssion having heard all of the

argunents related to whether or not the BSA should

conti nue, the Conm ssion determned that -- I'll go
back. It's persuaded to continue the BSA al ongsi de
the MRP

So | think, again, to my initial point and,
Steve, | think you nade a good point in ternms if
we're going to be tal king about inprovenents or
nodi fications to the MYP, it doesn't particularly
foreclose a discussion related to, you know, the
benefits and maybe the goals of the BSA so that we
can deci de and see how we want to track whatever
i mprovenents or nodifications to the BSA we can be --
that can be made. | think to put a nore finer point
on where Pepco's position is is to relitigate whether
or not there should be a BSA is not really what this
Work Group has been directed to do.

MR. SUNDERHAUF: Yeah. And Tayl or, your
t hought on Frann's recomendation, too, well, on the
t hought of including it in the broader MRP di scussion

whi ch, of course, the Wbrking Goup neeting is
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tonorrow on that item You know, just a thought and
the collective thought here is whether that

di scussi on about the BSA on a nultiyear rate case
format bel ongs as part of that discussion rather than
part of this discussion. And whether this particular
Wor king Group wants to weigh in on that, and maybe
the statenment is sinply ook to the discussion in the
MRP. So that m ght be one of the solutions.

M5. FRANCIS: Steve, just as an aside, it
may be appropriate in both. There is clearly an
overl ap between | essons | earned BSA and sone of the
other things that we're dealing with. So it may be
appropriate to nention in both working groups.

MR. SUNDERHAUF: Yeah. And think about the
timng of the reporting, right. The BSA Working
Group report is currently due on Septenber 30th and
the | essons |l earned is due on Decenber 31. So if
there's anything in ternms of an inprovenent that we
can recomend or a change that we can recomend t hat
woul d i nprove how the BSA is structured, if we could
get that out earlier in tinme perhaps the Comm ssion
can consider that earlier than the | essons |earned
report that will cone at the end of the year. So
just a thought there in terns of tim ng.

So | see, Bruce, you have your hand rai sed.
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Do you want to comment ?

MR. OLIVER: Yes. This discussion, as |
understood it, started off with questi ons about the
al i gnnment of sharehol der and rate payer interest.

And | think in that context there's an inportant
observation that needs not to be overlooked. When

t he BSA was created, we were using traditional test
years and historic data as the primry basis for
determ ni ng what our billing determ nates were going
to be for setting rates. And the nultiyear rate plan
context, we're setting rates on the basis of the
conpany's projections. W're no |longer setting rates
on the basis of anything that's docunentable in

hi story. And, therefore, the reconciliation is nore
appropriately in the MYP annual reconciliation
process where we're |ooking at all of the conpany's
projections and how they worked or did not work to
produce the revenue sufficient to address the
conmpany's return requirenents.

MR. SUNDERHAUF: Any conmment on that itenf
Al right. Frann, you had your hand raised.

M5. FRANCIS: Sorry, Steve. | just forgot
to lower ny hand. That's all.

MR. SUNDERHAUF:. Yeah. Taylor, were you

going to respond to --
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MS. BECKHAM | was just going to say and
sorry | did alittle bit of talking there, mdam
court reporter. | was just going to say | think that
M. diver's point has been heard and the Comm ssion
has determ ned that it wants to continue with the MYP
construct as well as the reconciliation. So, you
know, again, to that point that we're tal ki ng about,
to the extent that we want to tal k about in this Wrk
Group, the inprovenents to the BSA, that, | think, is
certainly where the conversation should be focused.
So that, you know, | don't know that I'mreally
addi ng anything different than |I've already said
here, but just saying that.

MR. SUNDERHAUF: Ankush, you have your hand
rai sed as well.

MR. NAYAR: Well, | think -- yes, | think
t hat what Bruce is getting to is that you have a
reconciliation. There's a sort of duplicative kind
of conmponent here. |'m sonewhat interested in this
i dea, because, you know, the BSA was supposed to be a
decoupling nechanismand it's supposed to,
particularly in the context of sharehol der
responsibilities and responsibilities to the conpany
as to its shareholders. Okay. | can understand that

there was an original intent and an origi nal way that

www.Capital ReportingCompany.com
202-857-3376



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Technical Conference March 20, 2025

Page 59

it worked. There was supposed to be a decoupling
mechanismw th energy efficiency and sort of reduced
usage because of those kinds of things. But | guess
|"mjust curious if we're going to sort of | ook at
this and maybe with a fresh pair of eyes, where is

t here any connection that this sort of -- any short
fall in revenue is actually due to, you know, energy
efficiently inprovenents that the conpany is putting
in. Now that it has a guaranteed sort of revenue |
think we have to -- in terns of inprovenent | ook at
the fact that, you know, why are we sticking with
this if there's no, you know, data that actually
supports that there's better energy efficiency or

di stributed energy resources that are being, you
know, put on the grid that are actually related to
any, you know, | oss of revenue or short fall in
revenue. | just want to get people's thoughts on
that or if I'"mjust way off. Thank you.

MR. SUNDERHAUF: Taylor, did you want to
respond that one or do you want to cut over to Bruce
Oiver's coment?

MS. BECKHAM  We can cut over to Bruce.

MR. SUNDERHAUF: Bruce, you're up

MR. OLIVER | would just sort of echo what

Ankush was saying in that the fact that the conpany
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gets to project its billing determ nates for future
periods. In that projection process, they should be

considering and factoring in anticipated reductions
in usage or inprovenents in energy efficiency. And,
therefore, there shouldn't need to be these
significant after-the-fact adjustnents to the
conmpany's revenues based on differences between usage
that was projected as opposed to historic usage, but
bet ween usage that was projected and the revenues
that they actually collect.

MR. SUNDERHAUF: Yeah. Bruce, can | ask
you a foll ow up question?

MR. OLIVER:  Sure.

MR. SUNDERHAUF: [It's one of the itens that
we've listed later in the agenda. The BSA does all ow
when there's a forecast error, you know, and there
are forecast errors for a whole variety of reasons,
right, including whether that there's an adjustnment
to the rate based on revenue throughput changes. And
so one of the things that I would flag for everyone's
attention and coment is, is that adjustnment hel pful
or not helpful in the current MRP context or in the
context of whatever rate structure we have goi ng
forward. So there is an adjustnent to the revenue,

you know, through the rate on the distribution side
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based on the actual throughput. And so we know t hat
forecasts are always going to be in error for a whole

variety of reasons. Can you comment on that?

MR OLIVER Well, | think first, it's not
based -- the adjustnent is not based on actual
t hroughput. It's based on the conpany's projections
for the next annual period. And our analyses -- and

we' ve done a | ot of anal yses over the years of the
BSA on these annual projections of kWh usage, and
t hey haven't been particularly accurate, and at tines
have added to the distortions between the required
revenue and what was actually collected. And | just
think it's an unnecessary process at this point. The
conpany is making its projections. You know, just
like it's making its projects of costs. It should be
able to work reasonably within those for the period
of an MYP. And if it can't, then they have off ranps
they can conme in and tell the Conm ssion, hey, we're
too far deviant fromwhat we can work with. W need
a rate adjustnent. But it should be done in a rate
case context.

MR. SUNDERHAUF:. Tayl or, anything -- any
reaction you have to that?

MS. BECKHAM  Yeah. | nmean, and | don't

mean to be flippant. But the points that M. Odiver
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is mking -- and I'll put M. Nayar's to the side
just for a nonent. Those are points that were made
in arate case. They were made in 1176 and the

Comm ssion has ruled on them | don't think that the
-- and | think the Comm ssion was very, from our

readi ng, clear about what the purposes of this Wrk
G oup. And | just wanted to guide the conversation
back to the inprovenents and nodifications to the BSA
that the Comm ssion has determ ned should continue
within the MYP construct. To the extent that they're
-- and bringing back M. Nayar's point related to
the, like, you know, the purpose of the BSA of being
a decoupl i ng nechani sm and whether there's a
connection that energy efficiency is related to
shortfall in revenue. |If there's a recommendation in
there related to an inprovenent, then we certainly
think that that's appropriate for this BSA Wrking
Group to discuss.

But | think the conversation related to
conparing the reconciliation process to the BSA, the
Comm ssi on has already determ ned that you'll have --
we have an MYP with a reconciliation and a BSA. So,
you know, understanding that if they're, you know,
wanting to talk through the |ike purposes of the BSA

mai nly just for inprovenents, certainly that nakes
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sense. But | would say that this conversation
doesn't seemto be resulting in recomendati ons.

"1l just also close and | see Rick's got
has hand up. Pepco did nmake recommendati ons to
i nprove the BSA in the rate case. A few of them were
accepted and then we were brought here to tal k about
t he demand charge conmponent, as well as other
i nprovenents to the BSA. | think to the extent that
there's other recommendati ons out there on how to
I nprove the BSA, we certainly want to work through
those and talk through those. But | just want to
make sure that we're all -- that the Working G oup
report and the discussions are clear that we're
tal ki ng about inprovenents or nodifications to an
exi sting BSA, not getting rid of the BSA flat out.

MR. SUNDERHAUF: Yeah. Rick, did you want
to offer a coment?

MR. HERSKOVI TZ: Yes. | understand both
positions here, and | m ght add that | was invol ved
in the original BSA. O course, | was also involved
in the birth of the nation, too. But anyway, the BSA
was, as Bruce said, it was created primarily to take
care of the energy efficiency problens and the
shortfalls in revenue that would cone to electric

conpani es' result of energy conservation.
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And over the years it has devel oped into a
-- again, I'll use Bruce's words, not ny own, | don't
want to be faulted for this, into a guarantee of
revenue for Pepco. | understand that. | nean,
that's been ny experience, how this has evolved. And
with the current order, and just as a disclainmer, I
was not involved in the rate case 1176, so | don't
know all the details as to what was argued there and
what was di scussed, what was objected to, what was
overrul ed, whatever. Al | know is that the
Conm ssi on said make i nprovenents. And | think that
what Bruce said about the energy efficiency, | think
t hat Bruce and others should expl ore that proposal
and cone up with a proposal that nodifies the BSA to
take into account energy efficiency. So that, in ny
opinion, is a nodification to the BSA. W' re not
overruling and throwi ng out the BSA, we're nodifying
it. And I'"'mnot taking sides here. |I'mjust trying
to clarify what | think should be done. And that is,
if you have these ideas, whether or not it doesn't
agree with howit currently is run, that's fine.
Propose it, let the group digest it, and find its way
into the Working Group report in Septenber. And |I'm
sure out there there's probably nore ideas to nodify

It and maybe sone people will think these ideas are
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radical. But they're not. This is ideas to inprove
and reformthe BSA. So the Conm ssion wants a BSA.

So | think everyone on this call should
t hi nk about proposals to change the BSA, because
right nowthis is only the second conference and |
don't know what was said at the first. But | haven't
heard any proposals for nodification except during
the -- and |I'Il use Bruce again as an exanple --
except during AOBA's comments. They are talking
about nodifications. So I think it should be
proposed. | don't know how it's proposed. | don't
know the details. That's for you folks to work out.
And anyway, | just want to make ny point here that |
under stand both positions here. |'ve been involved
in this long enough to know. Don't tell ne about the
mat hematics. |'ma words man, not a nunbers guy.
don't know how it all works on those spreadsheets we
had earlier. That's Steve Sunderhauf's job.

But as far as the big idea guy, that's
probably me, and |I think that AOBA is on the right
track. And | would like to see a proposal that
nodi fies the BSA to whatever factors they want it to
be attached to. And that's just one. Maybe sone
ot her people on this call have their own. \Wat they

may think right nowis an idea that's way out there,
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but don't assune that you have to go along w th what
t he Comm ssion said. They want nodifications to make
it better. Maybe somebody will come up with
sonmet hi ng, but we've got to see proposals. W can't
just kick it around saying, yes, they want -- yes,

t hey want nodifications. W got to talk about what

t hose nodifications are. Oherwise, |'mnot com ng
to anynore neetings, | hope.

MR. SUNDERHAUF: And so when we offer
nodi fications, thanks Rick for all of that, we do
need a rationale for how this is inproving what we
currently have. And, you know, it should basically
deal with sonething that parties object to, right,
with the way the thing is currently laid out.

MR. HERSKOVI TZ: And that's why, excuse ne,
St eve.

MR. SUNDERHAUF: Yeah.

MR. HERSKOVI TZ: |'m breaking ny own rule
about interruptions. But | think that's why Roman
Nuneral 1V on the agenda is inportant, that you want
to discuss the benefits of nodifications. So it may
not apply to basically what the original BSA is right
now as it exists now, but | see that that's very
relevant if soneone is going to propose a

modi fication to the BSA. You want to know t he
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benefit cost analysis. So that's how !l view it and
"Il shut up now.

MR. SUNDERHAUF: Yeah. Rick, thanks for
t hat .

MR. HERSKOVI TZ: -- this is all your fault,
you know.

MS. LI NCOLN- STEWART: Well, | certainly was
in on the drafting of the order, but | was not first
chair. So Brian can -- not Brian Henning, but Brian
Ednonds was the main scribe. But |I don't -- |I'm not
sure that the conpany is actually reading the order
exactly as the Comm ssion intended, but it's not up
for debate. Because, you know, this is still before
the Comm ssion and | think as Rick just expl ained,
you know, the Comm ssion wants inprovenents if it can
be inproved. If it can't be inproved, will it still
exist? | don't know. So we should be worKking
towar ds i nprovenents.

And | think Rick said it, you know, just
right. And so the only time you' re going to know
exactly what the intent of the Conm ssion is is if
there's a challenge, and then you'll find out.

Does anybody el se have anything el se on
this? Stephen, I'mgoing to hand it back to you.

MR. SUNDERHAUF: Yeah, thanks Kim Yeah,
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Frann had a comment and then Bruce after that.

MS. FRANCIS: In regard to what Rick said
in the beginning that why this BSA was put into -- so
t he conpany woul dn't be hanpered by putting in energy
efficiency. W're a long way fromthat. And when
t he BSA was first inplenented, nobody here has
recomended -- has discussed it. But what's front
and center of my nenbers is the building energy
performance statutes. Those are -- those cane about
way after the BSA was inplenented by nenbers, both
the partner and office buildings are legally required
to do energy efficiency inprovenents. It really
doesn't necessarily have to do whether the conpany
wants - -

(Technical difficulties)

MR. SUNDERHAUF: Yeah. Frann, you dropped.

MS. FRANCIS: Is that better? Did | hit
t he wrong button?

MR. SUNDERHAUF: Yeah. We |ost about the
| ast m nute.

MS. FRANCIS: Ckay. What |I'mtalking about
are the BEPS requirenents, Building Energy
Performance Standards that all of my nmenbers have to
conply with. And so when the BSA was first

i npl enent ed, nobody here -- ny nenbers were not
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t hi nki ng about those standards. And when this was
put into effect, it was supposed to be not to

di scourage Pepco to do energy efficiency. Well, now
my nmenbers have no choice. They're going there
regardl ess of whether Pepco encourages it, doesn't
encourage it, they're legally required. And those
are just starting to take effect now and just com ng
into full fruition for all the buildings. So | think
that can't be overl ooked when we are tal king about
potential changes or inprovenents with the BSA. It
must be considered the change in the | aw and how t hat
affects the original purpose of the BSA

MR. SUNDERHAUF: Yeah. Bruce.

MR. NAYAR. So can | just -- oh, sorry. |
don't to interrupt you. | think Taylor's hand is up.
| apol ogi ze.

MR. SUNDERHAUF: Hey, Ankush, we'll cut
over to you at the tail here. Bruce Oiver had a
comment next and then | et Tayl or.

MR. OLIVER: Yeah, hopefully ny | ast
coment .

MR. SUNDERHAUF:.  Yeabh.

MR. OLI VER: You know, sone of our earlier
comments and perspectives have been based on the

notion that the alignnment of rate payer and
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shar ehol der interest was an inportant aspect of the
overall BSA and why we make changes to it. Putting

t hat asi de and accepting arguendo, Pepco's position
as it was articulated by Taylor earlier. |I'd like to
ask the conpany what criteria they believe -- and
this doesn't have to be answered right now You can
get back to us at the next neeting, but what criteria
does the conpany propose to use to eval uate when
sonet hing constitutes an i nprovenent -- an

I nprovenent in the BSA nechani sm

MR. SUNDERHAUF: Tayl or, you wanted to
of fer a comment.

MS. BECKHAM  Yeah. [|'Il start w th what
-- | just want to understand what Bruce's question
was. | had something else | wanted to comment on.
What criteria the conpany woul d use when eval uati ng
an i nprovenent ?

MR. OLIVER: Yeah. What constitutes an
I nprovenent ?

M5. BECKHAM We can certainly take that
back and discuss it, but I'mnot so sure that the
conpany is the arbiter of what should or what is or
Is not a good inprovenent. | think that's really a
Comm ssi on question, but we can take that back.

MR. SUNDERHAUF: Taylor, if | can just
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intercede for a second. One of the things the
Comm ssion is |looking for is the Wrking G oups
recommendation. So if you think there's an
I nprovenent, you or others think there's inprovenent
that could be offered, how that inproves what we
currently receive as a result of the BSA. So the
Commi ssion will want to kind of be aware of that in
ki nd of making a decision of whether that's
meritorious or not.

M5. BECKHAM Certainly. So | think to
t hat point, Steve, thank you. |[|'d say, you know,
right now on the table is the demand charge conponent
and whet her or not that would inprove the BSA
think we heard earlier from Kasha whet her or not --
|'"mgoing to screw it up, because |, too, amnot a
nunmbers person. But whether or not that BSA
adj ustment 2, how we m ght want to | ook at if there's
a threshold in terns of whether or not we collect it
wthin one year or if we conbine it with maybe the
BSA adjustnent 1 and | could have conpl etely nuddl ed
that up. But those are two nodifications that Pepco
has put on the table and that brings us to the
di scussi on here, really, the demand charge conponent.
We can certainly take it back and | ook --

(Crosst al k)
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MS. BECKHAM We can take back and think
t hrough nore i nprovenents. But | think, you know,

those are the two that we've been kind of talking

about and have put forward. | do just want to -- and

| know Bruce and Rick, you guys are trying to hop in
| do just want to kind of respond to sonething that

heard Frann say about, you know, the BEPS. And I

think that's a fair point and a fair contextual, |ike

| said point for the group. But | think there's --

| just want to be clear that | don't understand and,

you know, we can go back and think through this. But

| don't understand the BSA being inplenented for the
pur pose of Pepco encouraging custoners to do energy
efficiency. Certainly Pepco is supportive of energy
efficiency and wants to see energy efficiency
succeed, but | think the BSA is to decouple -- and

"' m | ooking actually at the testinony fromour rate

case. |It's to ensure that the conpany does not see a

reduced or increased distribution revenues caused by
hi gher or | ower sales that may be energy efficiency
and then if we've got a stormor other unforeseen
circunstances. So | think | just wanted to refrane
that as we're tal king about the purpose of the BSA,
think that's a distinction that needs to be made.

(Crosst al k)
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MR. OLIVER: | just wanted to say in
response to what Taylor just said. M question was
about criteria, not what proposals what you're
putting forth. And when you eval uate your proposal
for a demand charge, what would be the criteria? Are
you going to -- are we going to |l ook at how custoners
are affected or how the conpany is affected? How
wll those be weighed? And if you | ook at custoners,
are you | ooking at the inpact on the overall class or
are you | ooking at how custoners with different
demand and energy relationships within the class are
i npacted? | nmean, there are a ot of criteria that
need to be considered as opposed to just how it
i npacts the conpany's revenue.

MS5. BECKHAM We can take that back rel ated
to the demand charge conponent and related to the
i dea that Kasha brought forth before. But, you know,
| mean, we've put forth our position. W can provide
you our explanation for what we think the inprovenment
or nmodification should be, and I'm happy to do that.
| don't really have anything el se to add.

MR. SUNDERHAUF: Yeah. So -- and let ne
interject here we're running close to the hour. So
et me cut over to Ankush who had his next comment

and then Rick we'll cut over to you. But we need to
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then select the date for the next neeting and what
the topics will be. Ankush, did you want to go ahead
and coment ?

MR. NAYAR: Yeah. | just had a quick
question and follow up to Frann. She nentioned about
t he BEPS and the Buil di ng Energy Performance
St andards and that, you know, the certain custoner
classes are legally deenmed to nake these changes. So
Frann, are you saying that with these changes and
| aws there's not the same incentive that exists when
the BSA was initially put in place for the utility to
encourage energy efficiency?

M5. FRANCIS: Absolutely. And I think and
| want to stand corrected. |'mnot sure that the
original -- and | think this is consistent with what
Rick said and | don't to m sspeak. The original --
when the time when the BSA was first inplenented, it
wasn't nmeant to encourage energy efficiency. | nean,
it was to prevent any di scouragenent from Pepco to
di scourage them pronoting energy efficiency. So ny
belief is that the entire | andscape and the purpose
of the original BSA has changed, because whether the
conpany doesn't want energy efficiency or they |ove
energy efficiency doesn't matter. The |aw requires

it. And our nmenbers have to conply or there's going
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to be huge penalties. So I think the entire basis of
why the BSA was inplenented, | think it was |ike
2010, Bruce can correct ne if I"'mwong. But it was
quite a while ago and then what's happened over the
years just as Rick suggested in his remarks, it has
been interpreted by Pepco as it's a guaranteed
revenue. So | think that's been the rub all al ong.
But, yes, Ankush, the short answer to your question
iIs, yes, the entire | andscape of why the BSA was
adopted has conpletely been overturned by the
counsel .

MR. NAYAR: Thank you.

MR. SUNDERHAUF: Hey Ankush, is that --
you' re done?

MR. NAYAR: Yeah, in the interest of tinme.

MR. SUNDERHAUF: Yeah. In the interest of
time, Rick, we are going to cut over to you and then
we do need to cut over to kind of the timng of our

next neeting. Rick, go ahead.

MR. HERSKOVI TZ: Yeah. |'mnot -- keep in
mnd, I'mnot siding with anybody. | was there back
in-- | think it was before 2010. It m ght have been

at the turn of the century, the 19th century, but |
was there. | know what was going on at the tine.

And, yes, | think Frann phrased it a little better
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and, yes, it guarantees Pepco revenue as a result of
what they m ght |ose as a result of energy
efficiency.

But | don't want to get into that debate
because we're here now. And, you know, right or
wrong back then, it doesn't matter. We're here how.
And ny suggestion is that we should all start
t hi nking of putting in the agenda com ng up with
suggested i nprovenents or changes with sonme details
that can be fleshed out over tinme to the current BSA.
And let's forget about the history and how it's
evolved. It's here. And we have to deal with it.
And | think that -- we'd be better served if we
started seeing sonme concrete proposals and worKki ng
with those to nodify the BSA, and maybe it can't be
nodi fied. | don't know. But anyway, that's all.
Steve, you can start working on the next neeting.

MR. SUNDERHAUF:. Yeah, yeah. Rick, thank
you. Taylor, do you have just a very brief remark
you wanted to offer before we select a date for the
next neeting?

M5. BECKHAM | nean, Pepco fundanentally
di sagrees with what AOBA's position is. But | think
that's been clear. W litigated in the rate case.

The Conmm ssion has provided the order. And | think
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Ri ck's point regarding the fact that it's here and we
need to move forward and tal k through nodifications
has been nade. Thanks for that opportunity, Steve.

MR. SUNDERHAUF: All right. Yeah. Thanks,
Tayl or.

So let's tal k about the next neeting timng
and then we'll talk about the topics. So the report,
again, is due Septenmber 30th. 1Is a neeting -- the
next neeting should be -- take place in the nonth of
April and the question is the timng of that neeting.
Do we want it to be a nonth out? It seems |ike
there's a bit of disagreenent about kind of noving
forward. Wuld the next neeting date -- should we do
it a nmonth out, which would be around April 20th?

MS. LI NCOLN- STEWART: Rick, | nean, Steve,
this is Kim

MR. SUNDERHAUF: Yeah.

MS. LI NCOLN- STEWART: | think and, I'm
sorry, | canme into the neeting | ate because |I was in
the GPWG neeting. But | think fromwhat |I'm hearing
isit's alittle acrinmonious. So in order to -- and
we have to nmake sure we've noving. So |'mthinking
three weeks as opposed to four weeks, because four
weeks -- if we keep at that schedule, we m ght not

have a report ready.
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MR. SUNDERHAUF: Absolutely, Kim |
certainly agree with --

(Crosstal k).

MS. LINCOLN-STEWART: So I'mreally
| ooki ng --

MR. SUNDERHAUF: So what day are you
suggesti ng?

MS. LI NCOLN- STEWART: |I'm | ooking nmore |ike
maybe in the week of the 10th, whatever that is
somewhere. | don't have ny cal endar open. Gve ne a

second.

MR. HERSKOVI TZ: That's a Thursday.

MS. LI NCOLN- STEWART: The only thing |1
flag with the 10th is that we have RM0 advanced
invertor Work Group that norning already. How about
the 8th, Tuesday the 8th?

MR. SUNDERHAUF: Tuesday --

MS. FRANCIS: This is Frann. We can't be
ready for anything substantive then. W'Ill be in the
m ddl e of --

MS. LI NCOLN- STEWART: That's three weeks,
Frann. 1t's alnost three weeks.

MS. FRANCIS: | know. But we have the sane
people in all four working groups and they're al

inportant. And we al so have sone pretty big filings
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in Maryl and due on those days as well as all of the
Washi ngt on gas stuff. So | think we can do sonething
t he week of the 14th, but --

MS. LI NCOLN- STEWART:  Ckay.

M5. FRANCIS: | really can't do it the week
of the 10th. And | ook, AOBA has four people on this
call. And we are in it. This is critical to our
menbers and, you know, we want --

MS. LI NCOLN- STEWART: Frann, you don't have
to argue about it. The 14th, | can | ook in that
week. Steve?

MR. SUNDERHAUF: \hat about afternoon of
the 15th or the norning of the 17th?

MS. LI NCOLN- STEWART: Okay. Wait a second.

MS. FRANCI S: The 17th is better, because

we have --

MS. LI NCOLN- STEWART: Wait. Say it again,
St eve.

MR. SUNDERHAUF: Yeah. Well, so there was
anot her Working Group and we'll just have to check

the timng on the Working G oups; right?
MS. FRANCIS: The 15th --
HERSKOVI TZ: UDPE is 10 o' cl ock.

SUNDERHAUF:  On the 15th?

> 3 3

HERSKOVI TZ: O 9: 30.
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MR. SUNDERHAUF: Yeah. So we'll have to --
|'d suggest either the 16th in the afternoon or --

MR. HERSKOVI TZ: That's a holiday.

MR. SUNDERHAUF: Oh, right. That's a
hol i day. How about the 17th?

MS. LI NCOLN- STEWART: It would have to be
in the norning on the 17th for ne.

MR. SUNDERHAUF: (Okay. Does the 17th at 10
a.m work?

M5. FRANCIS: That works for AOBA.

MS. BECKHAM |'m speaking from ny
calendar. | can check in with our team but | think
t hat could work for Pepco.

MR. SUNDERHAUF: Okay. |s everyone el se
good with that date? Al right, 10 a.m to 12 p. m
on the 17th. And | think to Rick's point, if there
are recommendations in ternms of nodifications to the
exi sting BSA that anyone has, perhaps we could start
wi th that discussion and then include kind of a
rationalization --

MS. LI NCOLN- STEWART: Wit a second, wait a
second, wait a second.

MR. SUNDERHAUF:  Yeabh.

MS. LI NCOLN- STEWART: Okay. No, the 17th

is okay. I'mgetting ready. | just schedul ed the
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GPWG for the 17th and | was |ike, wait, but not that
17th, 1'mgood. |'msorry.

MR. SUNDERHAUF:. Yeah, Kim thanks.

So let's tentatively, unless there's
anot her issue that conmes up for the 17th, schedule it
for the 17th, 10 a.m to 12 p.m And to Rick's
poi nt, perhaps nowis a good tinme to offer specific
recommended i nprovenents. Taylor, you had nmentioned
t hat Pepco specifically had a recomended i nprovenent
related to allocations of sone of the BSA nechani sm
to the demand conponent of the rate. And perhaps
there are other inmprovenents -- if you want to talk
about the billing change, that's fine, but that
really doesn't affect how the BSA is calculated. |If
there are other recommendati ons that individuals want
to di scuss, perhaps we could tal k about those on the
17th. And are there additional topics that you'd
like to talk about at that tinme?

M5. BECKHAM Can | make a quick
recommendation related to if -- for folks putting in
their proposals? | think it would make a really
fruitful discussion if we could get those ahead of
time so that we can cone prepared and ready to
di scuss them So whatever extent we could, | don't

know i f maybe by the 11th or 14th, if we could have
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fol ks provide those proposals. So that, you know, if
everyone can cone ready to talk about them

MS. LI NCOLN- STEWART: What is the 14th?
What is the 14th, a Monday?

M5. BECKHAM Yeah. O the 11lth is a
Friday if you want to nmake it clean date. Either
one, but --

M5. FRANCIS: CGuys, | have -- | can't
commt to that right this second. | need to talk to
Timand Bruce and see we can do so. \What

specifically do you want for the 11th or the 14th?

MS. LI NCOLN- STEWART: | think what they
want is if there are any -- if any other parties have
a proposal, | think the conpany is saying that, you

know, the conpany is not going to keep bidding
against itself. It's giving you what they think it
should -- could be changed. So if there are things
t hat you want changed, you need to conme up with your
proposal and say what the change is, how the change
can be done, and what you think the inmpact will be.
Am | correct, Washington guys?

MS. BECKHAM  Pepco, yep.

MS. LI NCOLN- STEVWART: I mean, Pepco, |I'm
sorry. | just canme out of a gas procurenment neeting.

M5. BECKHAM That's all right.
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MS. LI NCOLN- STEWART: |'m sorry.

M5. BECKHAM And | would just ask -- just
for purposes of having a good discussion on the 17th
to have that ahead of tinme so we can --

MS. LI NCOLN- STEWART: That's reasonabl e.

M5. BECKHAM -- think through it.

MS. LINCOLN- STEWART: | think it's
reasonable. And if they don't get it the 14th, if
the 15th, if we could get it a couple of days in
advance. And | know it just neans we won't get a
full discussion of it on the 17th, then we'll carry
it over the next neeting. But at a minimum if we
could get it a couple of days before, Frann, and

whoever el se nmay have anything they want to add to

it. I'msorry. Go ahead, whoever was talking
bef ore.

M5. FRANCIS: No. | think we could
probably have -- flesh out sonme ideas by then. |I'm

not sure we can cone up with a fully inplenmented
proposal with data supporting it. Like, for exanple,
Pepco has been proposing a demand charge. | haven't
seen any data that would support it with what Bruce
said in regard to what are the effects on custoners
within the class, not just the class, each class when

you put a demand charge into, | assume we're only
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tal ki ng about it for the comercial classes. Who
woul d that affect? How nuch that would affect?
What's the breakdown within the class? | know that
when we were tal king about changing the way naster
nmet er departnents are billed, Pepco cane up with sone
really good data on who it was affecting within the
cl ass, how many custoners within the class it was
af fecting, what the breakdown was down, where the
center was. We saw sone really good data and as a
result of that data, we were able to cone to a
conpl ete agreenment with Pepco on how t hose charges
shoul d be changed.

W t hout seeing sonmething like that for a
demand charge, | can't tell you who it's going to
af fect and whether it's good, bad, or what. So |
woul d want to see sone specific data for Pepco in
regard to that change before I was even able to offer
any opinion on it. And since Pepco has the proposal
that they could support with data, because they're
the only one who has the data, | think that should be
consi dered at one of these Wirking G oup nenbers.
They're in a better position to do it now So |
t hi nk i nhouse we need to tal k about some concepts
first, and then we can get to a nore fully fl eshed

out proposal. But, | nmean, this is the third tinme
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|"msaying it. | haven't seen anything new that was
enable nme to give a better discussion or a different
di scussion than we proposed in the rate case.

MS. LI NCOLN- STEWART: COkay. That's a fair
point. But if we -- we don't have to keep repeating.
But that's okay, because the thing is |I think what
you're saying is you need the data. And until they
provide the data, the discussion is going to continue
to to be the same as it's been the last -- as this
time and | ast tine.

M5. FRANCI S: Exactly.

MS. LI NCOLN- STEWART: So in order to nove
the ball forward, | think that Pepco needs to provide
what ever documentation or data which will help the
ot her parties looking at this, you know, have
rati onal discussions. And the other parties, in the
sanme token, if you have proposals, you need to cone
up with your proposals or at |east, you know, the
outline of your proposals if you can't have them
fully fleshed out by the next neeting and provide
that so that at |east we can have at m ninmum a
di scussion on it.

Rick, | see your hand up and then |I'm done,
because, Steve, we are done for today.

MR. SUNDERHAUF: Yeah. We need to concl ude
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in a mnute.

MS. LI NCOLN- STEWART: Yeah. But, Rick, go
ahead.

MR. SUNDERHAUF: Yeah. Rick you have your
hand up.

MR. HERSKOVI TZ: | guess | forgot to | ower
my it. M bad.

MS. LI NCOLN- STEWART: Oh, okay. Go ahead,
Steve, |'m done, because | think everybody
understands if we all cooperate and provide the
i nformation, we can neet the Septenber deadline that
we have. And if we don't cooperate and don't neet
t he deadline, then, you know, it just pushes things
back. And when it pushes things back, it takes a
little bit [onger for the Comm ssion to issue their
orders. But, you know, you won't get what you want
ei ther way.

MR. SUNDERHAUF: Ri ght.

And we do want to give the Conm ssion kind
of our best recomendations collectively. And if
there's a difference of opinion, that's certainly
fine. But then the Comm ssion can nmake its judgnent
about what types of changes m ght be needed for the
BSA and the timng of those changes, right. So we're

| ooking for that in the collective recomendati ons.
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And | think with that, we should concl ude
unl ess, Frann, did you have sonething el se you want ed
to say?

M5. FRANCIS: No. | don't. | just forgot
to raise --

MR. SUNDERHAUF: Have your hand up, yeabh.

Al right. Well, thank you for that
di scussion. And, again, if you have anything el se
that you want to add or present at the next neeting,
you can |l et us know. And then Renae, would you have
the first quarter data by the 17th? So that m ght
be --

M5. GRAHAM Yes. W can have it ready by
t hen.

MR. SUNDERHAUF: So maybe that woul d be
sonet hing we could begin with on that day. You could
just kind of review the performnce of the BSA over
the first quarter.

Ckay. All right. Thank you everyone for
parti ci pating.

M5. BECKHAM  Thank you everyone.

MR. SUNDERHAUF: And thanks for the

di scussi on.

(Proceedi ngs concluded, 12:13 p.m)
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CERTI FI CATE OF COURT REPORTER

I, Korena K. Heath, do certify that I
recorded verbati mthe proceedings in the
af orenenti oned case on March 20, 2025.

| further certify that the foregoing pages,
nunbering 1 through 87 inclusive, constitute a true,
accurate, and conplete transcript of said
proceedi ngs.

G ven under ny hand this 24th day of March,

2025.

...........

Ht.';.}
| IS g n e
) ,
O
e EALT

Korena K. Heath, Notary Public
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