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APPEARANCES

ON BEHALF OF APARTMENT AND OFFI CE BUI LDI NG ASSOCI ATI ON

OF METROPOLI TAN WASHI NGTON ( AOBA) :
FRANN G. FRANCI S, Esquire
Apartment and O fice Buil ding Associ ati on of
Met ropol i tan Washi ngt on ( ACBA)
1025 Connecti cut Avenue Northwest, Suite 1005
Washi ngton, DC 20036
ffranci s@oba-netro.org

(202) 296-3390 ext. 766

ON BEHALF OF OFFI CE OF PEOPLE' S COUNSEL:
BHAVEETA K. MODY, ESQUI RE
Duncan, Wi nberg, Genzer & Penbroke, P.C.
1667 K Street Northwest, Nunber 700
Washi ngt on, DC 20006

bkm@wgp. com
(202) 467- 6370
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APPEARANTCES (Cont'd)

ON BEHALF OF OFFI CE OF PEOPLE'S COUNSEL:

AMANDA DRENNEN, ESQUI RE

SCOTT STRAUSS, ESQUI RE

Spi egel & McDiarmi d, LLP

1818 North Street Northwest 8th Floor
Washi ngton, DC 20036

amanda. drennen@spi egel mcd. com
scott.strauss@pi egel mcd. com

(202) 879-4097

(202) 879-4035

KEVI N CONOSCENTI , ESQUI RE

McCarter & English, LLP

1301 K Street Northwest, Suite 1000 West
Washi ngton, DC 20005

kconoscenti @nccarter.com

(202) 753-3408
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APPEARANTCES (Cont'd)

ON BEHALF OF SI ERRA CLUB:

TI MOTHY OBERLEI TON, ESQUI RE

Eart hjustice

1625 Massachusetts Avenue Northwest
Washi ngton, DC 20036

toberl eiton@arthjustice.org

(202) 667-4800

ON BEHALF OF DI STRI CT OF COLUMBI A GOVERNMENT:

SHI PLA SADHASI VAM, ESQUI RE

BRI AN CALDWELL, ESQUI RE

District of Columbia by the Office of the
Attorney Gener al

400 6th Street Northwest

Washi ngton, DC 20001

shil pa. sadhasi vam@idc. gov

brian. cal dwel | @c. gov

(202) 262-6579

(202) 445-1952
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APPEARANCES(Cont'd)

ON BEHALF OF WASHI NGTON GAS LI GHT COVPANY:

JOHN C. DODGE, ESQUI RE

Associ ate General Counsel and Director

Washi ngt on Gas Li ght Company

1000 Mai ne Avenue Sout hwest, 6th floor

Washi ngt on, DC 20024

| dodge@vashgas. com

(202) 624-6722

ON BEHALF OF WASHI NGTON GAS LI GHT COVPANY:
GARRETT P. LENT, ESQUI RE
Post & Schell, P.C
17 North Second Street, 12th Fl oor
Harri sburg, PA 1710
gl ent @ostschel|l.com

(717) 612-6032

ALSO PRESENT:

Janmes D. Steffes, Washington Gas Light

Ki mberly Bell, Washington Gas Light Conpany

Page 5
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APPEARANCES (Cont'd)

ALSO PRESENT:

Cel ane Di anond, O fice of People's Counsel Staff
or Affiliate

Ade Adeniyi, Attorney for O fice of People's
Counsel

Lari za Sepul veda, GSA staff (by videoconference)
Dozi e Nzeogu, PSC Staff

Hunt er Davis, PSC Staff

Al Bal ow, Washi ngton Gas Light Conpany Staff
Lauren Kobayashi, MCarter & English

Al i ce Wade, Washi ngton Gas Light Conpany Staff
Qut si de Counsel

Anmy Toul son, Washi ngton Gas Light Conpany Staff
or Affiliate

Andrew Lawson, Washi ngton Gas Light Conpany Staff
or Affiliate

Deborah Moss, WAshi ngton Gas Li ght Conpany Staff
or Affiliate

Erin Murphy, Washi ngton Gas Light Conpany Staff

or Affiliate
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APPEARANCES/(Cont'd)
ALSO PRESENT:
Jessi ca Rogers, Washi ngton Gas Li ght Conpany
Staff or Affiliate
Jewel Francis-Wl ker, Washi ngton Gas Light
Conmpany Staff or Affiliate
Justin Zonbron, Washi ngton Gas Li ght Conpany

Staff or Affiliate

Kati na Banks, Washi ngton Gas Light Conpany Staff

or Affiliate
Kayl a Harrison, Washington Gas Light Conpany

Staff or Affiliate

Meera Ahamed, WAshington Gas Li ght Conpany Staff

or Affiliate

Phuong Nguyen, Washi ngton Gas Light Conpany Staff

or Affiliate

Regi na Speed- Bost, Washi ngton Gas Li ght Conpany

Staff or Affiliate

Sarah Pittman, Washi ngton Gas Li ght Conpany Staff

or Affiliate

Tracey Sm th, Washington Gas Light Conpany Staff

or Affiliate
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APPEARANCES (Cont'd)

Al so Present:

Wayne Jacas, Washi ngton Gas Light Conpany Staff
or Affiliate

Ade Adeniyi, Ofice of People's Counsel Staff

or Affiliate

Doxi e McCoy, O fice of People's Counsel Staff

or Affiliate

Jeffrey Schwarz, O fice of People's Counsel Staff
or Affiliate

Karen Sistrunk, O fice of People's Counsel Staff
or Affiliate

Kevin Kurzeja, Ofice of People's Counsel Staff
or Affiliate

Ki nteshia Scott, Ofice of People's Counsel Staff
or Affiliate

Lauren Springett, O fice of People's Counsel
Staff or Affiliate

Laurence Daniels, Ofice of People's Counsel
Staff or Affiliate

Sandra Mattavous-Frye, O fice of People's Counsel

Staff or Affiliate
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APPEARANCES (Cont'd)
Al so Present:
Tam ka Dodson, O fice of People's Counsel Staff
or Affiliate
Bri nda West br ook- Sedwi ck, PSC Secretary

Vasheena Butl er, PSC Staff
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PROCEEDI NGS

CHAl RMVAN THOWPSON:  Good norning. For
the record today is August 14, 2025. The tine is
8:55 a.m This is a neeting of the Public Service
Comm ssion of the District of Colunbia being held in
t he Comm ssion Hearing Room | ocated at 1325 G Street
Nor t hwest, Suite 800.

| am Emle C. Thonpson, Chairman of the
Public Service Conm ssion. Seated to my right is
Comm ssi oner Richard Beverly and nmy left is
Conmm ssi oner Ted Trabue.

Pursuant to Open Meeting Act, the
Comm ssi on scheduled this nmeeting to consider form
case matters that require Conm ssion action. The
proposed agenda for this neeting was posted on Monday,
August 11, 2025. A recording of today's open neeting
wi Il be available on the Comm ssion's website after
t he neeting concl udes.

Comm ssi oners Beverly and Trabue, are
you prepared to vote and adopt the agenda?

COW SSI ONER BEVERLY:  Yes.

COW SSI ONER TRABUE:  Yes.

www.Capital ReportingCompany.com
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CHAl RMVAN THOWPSON: All in favor of
adopting the agenda, please indicate by stating yes.

COW SSI ONER BEVERLY:  Yes.

COWM SSI ONER TRABUE:  Yes.

CHAI RMAN THOWMPSON: And | vote yes.
The agenda's adopt ed.

Today there are two consensus matters
and one partial consensus matter before the
Comm ssion. The consensus matters are in Formal Case
Number 1149, Experinental Rate Class for Senior
Citizens and Di sabl ed Residents; and Formal Case
Number 1176, Pepco's Miulti-Year Rate Plan. This order
seeks public coment regarding the potential funding
al ternatives in program design options to maintain or
replace the expiring Senior Citizen and D sabl ed Rate
credit. Initial comments are due within 20 days of
the date of this order, and replied comments are due
ten days thereafter.

In the second item Formal Case Nunber
1184 Pepco's Debt Securities Application. This order
deni es Pepco's request to review its application for

authority to issue debt securities under the expedited

www.Capital ReportingCompany.com
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process set forth in 15 DCMR Section 3501 to allow the
Comm ssion nore tine to review the application.

Al'l in favor of approving the
recommended orders, please indicate by stating yes.

COW SSI ONER BEVERLY:  Yes.

COW SSI ONER TRABUE:  Yes.

CHAI RVAN THOMPSON: And | vote yes.
The orders are approved.

The partial consensus matter is in
Formal Case Nunber 1017, Standard Ofer Service. This
order approves Pepco's executed Renewabl e Energy
Purchase Agreenent filed on July 11, 2025, for the
bundl ed sal e of energy and renewabl e energy credits.
the Comm ssion also renoves the five percent standard
offer service |load cap and directs Pepco to procure a
target quantity of 25 percent of the SOS | oad through
renewabl e energy power purchase agreenents in
accordance with this order.

Comm ssi oner Beverly, how do you vote?

COW SSI ONER BEVERLY:  Yes.

CHAI RMAN THOMPSON:  Conmi ssi oner

Trabue, how do you vote?

www.Capital ReportingCompany.com
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COW SSI ONER TRABUE:  Yes.

CHAI RMVAN THOWPSON: And | agree with
the majority's approval of continuing the procurenent
of the renewabl e energy through the PPA to aid the
District in reaching its clean energy and carbon
neutrality goals. However, | respectfully dissent on
the renoval of the five percent cap on procured
renewabl e energy through the PPA for standard office
service | oad and replacing it with the target quantity
of 25 percent without first having input from
st akehol ders. Therefore, the order is approved.

| medi ately follow ng this open
nmeeting, the Comm ssion will hold an evidentiary
hearing in Formal Case Nunber 1180 regarding
Washi ngton Gas Li ght Conpany's application requesting
authority to increase existing rates and charges for
natural gas service in the District of Colunbia. The
hearing is open to the public and will be held in the
Comm ssion's Hearing Room | ocated at 1325 G Street
Nort hwest, Suite 800, Washington, D.C. 20005. The
public my view a |live feed of the hearing by visiting

the Comm ssion's website at www. dcpsc. org.

www.Capital ReportingCompany.com
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After this, the next regular open
meeting will be held on Septenber 17, 2025,
at 11: 00 a.m The proposed agenda will be posted at
| east 48 hours before the announced neeting. There
bei ng nothing further, the Conm ssion now stands
adj our ned.

COW SSI ONER TRABUE: Thank you, M.
Chai r man.

CHAI RMAN THOMPSON:  Thank you. Mbvi ng
to the next matter.

Good norning, again, |adies and
gentl enmen. For the record today is August 14, 2025.
My nane is Emle C. Thonpson, and I'mthe Chair of the
D.C. Public Service Comm ssion. Comm ssioners Richard
Beverly and Ted Trabue are both in attendance.

" mgoing to call to order this hybrid
evidentiary hearing in the matter before us today,
which is Formal Case Nunber 1180 in the matter of the
appl i cati on of Washi ngton Gas Li ght Conpany for
authority to increase existing rates and charges for
gas service. The evidentiary hearing is being held to

address Washi ngton Gas Light Conpany's rate increase

www.Capital ReportingCompany.com
202-857-3376



10

11

12

13

14

15

16

17

18

19

20

21

22

Hearing August 14, 2025

Page 24
appl i cati on.
As background, on August 5, 2024,
Washi ngton Gas Light Conpany filed an application
requesting authority to increase existing rates and
charges for gas service in the District of Colunbia.
The requested rates are designed to coll ect

approxi mately 257 -- $0.2 million in total revenue

representing a $45.6 million increase in -- nornmalized

annual revenue. This includes a transfer of

$11.7 million in costs associated with natural gas
system upgrades previously approved by the Conmm ssion.
The net increase in new revenues as $33.9 nillion
reflecting an approximate 11.9 percent increase over
current rates.

As you are aware, the Conm ssion has
been focused on streanlining our proceedi ngs to make
them nore adm nistratively efficient. In Oder
Number 22446, the Conm ssion determ ned that an
evidentiary hearing should be convened to resolve
material issues of fact in dispute for nine issues.
The evidentiary hearing will focus on those nine

| ssues.

www.Capital ReportingCompany.com
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In a further effort to streamine the
hearing, the Comm ssion directed the parties to file,
A, a list of party stipulations; B, the nunber of
wi tnesses as well as the nature of their testinony in
a joint wtness cross-exam nation matrix; C,
adm ssions; and D, a list of authenticated docunents.
In Order Nunber 22696, the Commi ssion admitted into
the record the pre-filed confornmed testinony of the
parties. The Comm ssion also determ ned that there is
no need to |ay a foundation and authenticate exhibits
on pre-filed cross-exam nation |ists.

We have a few housekeeping itens at
this tinme. Please be sure to turn off all cel
phones. Additionally, wtnesses on the bridge, please
mut e yourselves until you are ready to testify. The
parties have indicated a designated tinme needed to
cross-examne the witnesses, and | intend to hold the
parties to their represented tine limts.

At this tinme, I'"'mgoing to ask the
parties if they would identify thenselves for a record
starting with Washi ngton Gas Light, then the People's

Counsel, and then the interveners in al phabeti cal

www.Capital ReportingCompany.com
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order.

MR. DODGE: Thank you, and good
morni ng, M. Chairman. John Dodge appearing on behal f
of Washi ngton Gas Light Conpany. W pre-filed notices
of appearance for our |egal team on August 5, 2024.
And we made a speci al appearance filing on behal f of
Post and Schell, our outside counsel, on Novenber 12,
2024. |I'mpleased to introduce ny coll eague Garrett
Lent from Post and Schell who will be our first chair
t oday.

CHAI RMAN THOMPSON:  Thank you.

MR. LENT: Good norning, Conm ssioners.

MS. MODY: The Honorabl e Chairman
Thonpson, Honorabl e Conm ssioners Beverly and
Tr abue - -

CHAI RMAN THOMPSON:  You can bring it
all the way up to you. There you go. Yes.

M5. MODY: The Honorabl e Chairman
Thonpson, Honorabl e Comm ssi oners Beverly and Trabue,
good nmorning. | amthe District's Ofice of the
Peopl e's Council. Appearing with ne this norning are

Cantasia Scott, assistant People's Counsel; Avita Modi
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and d ani ne Di amond, DWGP PC; Scott Strauss and Amanda
Drennen, Spiegel and McDiarmd LLP; Kevin Conoscenti,
McCarter and English LLP.

CHAI RMVAN THOWPSON:  Thank you.

COW SSI ONER BEVERLY: Coul d you nove
t hat m crophone closer to you because when we get into
this, I"'mnot going to really be able to hear what you
have to say.

M5. FRANCI S: Good Morning, Comm ssion.
| am Frann Franci s appearing on behalf of the
Apartment and O fice Building Association. |'mthe
only attorney appearing today.

CHAI RMAN THOWPSON:  Thank you.

MS. SADHASI VAM  Good Morni ng
Comm ssion. M nane is Shilpa Sadhasivam |'m
appearing on behalf of the District of Col unbia
governnment, and |I'I|l also be joined by Senior
Assi stant Attorney CGeneral Brian Cal dwell.

MR. OBERLEI TON: Good norning, Chairman
and Commi ssioners. Tinothy Cberleiton of Earthjustice
representing Sierra Club. It'll just be ne today.

Thanks.
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CHAI RVAN THOMPSON: Okay. | woul d ask
t hat when people speak into the m crophone, just make
sure you speak loud so that we can all hear. So thank
you.

This being a formal evidentiary
hearing, |'m advising parties that pursuant to
Section 134.1 of the Commi ssion's Rules of Practice
and Procedure, the Federal Rules of Evidence will be
applied to this hearing with regard to the subm ssion
of evi dence.

Because there may be sone di scussion
regardi ng confidential information, the parties need
to advise a bench when they propose to discuss any
confidential information, so | can ensure that only
persons who have signed the appropriate
confidentiality agreenent are present. Wen we go
into confidential session, we will pause a live stream
and only permt access to the hearing to those
aut horized parties. And we'll provide an approxi mate
time for which others may be granted access.

At this hearing, cross-exam nation

shall be conducted in the follow ng order, WA.'s
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w tnesses then OPC s witnesses. The party that

subm tted the material issue of fact and di spute shal
cross-examne the witness first foll owed by other
parties in al phabetical order. The Conm ssion rem nds
and stresses to the parties that their

cross-exam nation nmust be related to material issues
of fact in dispute identified in Order Nunber 22446.

Are there any questions or prelimnary
matters to di scuss before the hearing begins such as
avai lability of witnesses, |last mnute scheduling
| ssues, or whether any party anticipates raising an
objection or making a notion once the evidentiary
hearing starts?

MR. LENT: M. Chairman, Garrett Lent
on behal f of Washington Gas Light. | do, at this
point, want to raise the issue that to the extent
parties will go outside the boundaries of the issues
t hat have been specifically set for this hearing in
Order Nunber 22446, that | will have an objection for
pur poses of scope. |'m prepared to either present
t hat objection in full now for the purposes of

efficiency and renew it at appropriate tines if and as
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necessary, or | can do that throughout the course of
the hearing as it beconmes necessary. |'m happy to
proceed either way understanding we do have a need to
keep this noving.

CHAI RVAN THOWPSON:  You can present
that now as a matter of efficiency. And if it cones
up, you can just renew it later.

MR. LENT: Certainly, Chairman. And
specific to this objection, Washington Gas is
obj ecting to any questioning that goes outside of the
scope of issues that this Conm ssion has specifically
set for hearing in Order Nunber 22446. Those
guestions and any information sought by those
guestions will be outside the scope of this proceeding
and irrel evant.

Specific to Federal Rules of
Evi dence 401 and 402, evidence nust be relevant; and
It nust be within the scope of matters that have been
set as material issues for this proceeding. And the
evi dence presented or sought to be elicited in
testinony nust tend to make a fact of consequence in

determ ning the Comm ssion's actions in this matter
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nore or |ess probable. Because Order Nunber 22446 has
clearly set forth the nine issues that you had fl agged
in this proceeding, questions on matters unrelated to
t hose i ssues have no probative value with respect to
the issue set for hearing here.

| would also just sinmply note, Chairman
and Commi ssioners, that that limtation of scope is
al so clearly perm ssi ble under DCVMR 15134. 3, which
does all ow Your Honors to limt the scope of
cross-exam nation of any witness. And in addition,
iIt's consistent with case law that this Comm ssion has
cited in a nunber of orders with respect to the
efficiency of these hearings.

| would lastly note, Your Honor, that
Iin addition to this scope limtation, the core issues
to be determned in this proceedi ng are, nunber one, a
revenue requi rement for Washi ngton Gas Li ght Conpany
as well as the design of rates; or Washi ngton Gas
Li ght Conpany to recover the authorized revenue
requirement fromrate payers in the District.

To the extent that counsel is asking

about information that is not probative of the costs

www.Capital ReportingCompany.com
202-857-3376



10

11

12

13

14

15

16

17

18

19

20

21

22

Hearing August 14, 2025

Page 32

i ncluded in the conpany's proposed revenue
requi rement, that information will be irrel evant and
adm ssible. To the extent that counsel is asking
about information that is not probative of one of the
I nputs into the conpany's revenue requirenment, that
information is also irrelevant and and i nadm ssible.
And finally, if counsel is asking about information
t hat does not bear upon the design of the conpany's
rates proposed in this matter, that information is
simlarly irrelevant and i nadm ssi bl e.

| would further just note, Your Honors,
you have directed in the parties in prior orders to
this proceeding as well as here today to be efficient
with their cross-exam nation and to keep issues within
t he scope of what has been set for this matter. Wth
that, | just note that I will renew this objection if
and as necessary throughout the course of the hearing.
To the extent that | do so, | will refer back to this
argunment again for the sake of efficiency. Thank you,
Your Honors.

CHAI RMAN THOMPSON:  Thank you.

Any other prelimnary natters?
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MS. MODY: Your Honor, this is

M5. FRANCI S:  Your Honor --

M5. MODY: Oh, sorry. This is Bhaveeta
Mody on behalf of OPC. | just want to briefly respond
that, you know, when the objection is renewed to the
extent necessary, OPC would like to reserve the right
to respond to that objection and, you know, if
necessary, follow up depending on the outcone of that.
But for now, we will just maintain that --

CHAI RMVAN THOWPSON: Thank you.

M5. FRANCIS: AOQOA's position is the
sanme as OPC in ternms of respondi ng. However, |'m
sonewhat confused by counsel's remarks because he
seened to add together two different objections. The
first objection seemed to be going outside of the nine
| ssues that the Comm ssion has delineated in the order
that it wants to hear today, but he's kind of added
Into that that question outside of that is irrel evant
to the Conm ssion's deternmi nations in this proceeding.
Those are two very different things.

VWhat we argue in brief can be vastly

nore expansive than what the order provides for us to
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ask cross-exam nation on. So | am not sure exactly
what he is objecting to, or he has two objections.
One goi ng outside of the nine questions, and another
obj ection going to relevancy of information that wll
help this Conm ssion wite their final order in this
case.

CHAI RVAN THOMPSON:  Thank you, Ms.
Francis. The Comm ssion is aware of the two different
argunents that were nmade there. And we wll, when it
cones tine to nake a decision, nake it appropriately.
But thank you for flagging that. Any other --

MULTI PLE SPEAKERS: Stop clowning with
our future. Stop clowning with our future. Stop
clowning with our future. Stop clowning with our
future. Stop clowning with our future. Stop clowning
with our future. Stop clowning with our future. Stop
clowning with our future. Stop clowning with our
future. Stop clowning with our future.

CHAI RMVAN THOMPSON:  Thank you.

Any other initial prelimnary matters?

MS. SEPULVEDA: Your Honor, this is --

can you hear ne? -- Lariza Sepul veda on the Iline.
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CHAl RVAN THOWPSON:  Yes.
MS. SEPULVEDA: |'m appearing on behal f
of GSA. [|'ma senior regulatory affairs program

manager, and GSA is participating in wthout counsel.
And |'"m here to listen.

CHAI RMAN THOMPSON:  Thank you very
much.

MS. SEPULVEDA: Thank you.

CHAI RVAN THOWPSON: Okay. I n Order
Number 22696, the Commi ssion wai ved openi ng and
closing statenents of the hearing as requested by the
parties, so we will proceed directly to
Cross-exam nati on.

And WGL you may call your first
w t ness. Thank you.

MR. LENT: Thank you, Chairman. At
this time, James D. Steffes is prepared to take the
stand and is avail able for cross-exam nation.

MS. SEDGW CK: Good norning, sir.
Coul d you please stand? WII you raise your right
hand, pl ease?

Il
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VHEREUPON,
JAMES STEFFES,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but
the truth, was exam ned and testified as foll ows:
M5. SEDGW CK: Thank you, and pl ease be
seat ed.
THE W TNESS: Thank you.
CHAI RMAN THOWMPSON:  AOBA you may begi n.
CROSS- EXAM NATI ON
BY MS. FRANCI S:
Q Good norning, M. Steffes.
A Good nor ni ng.
Q For the record, |I'm Frann Francis appearing
on behalf of the Apartnment and O fice Buil ding
Association. |1'mgoing to start by asking you to

pl ease turn to page 14 of your rebuttal testinony.

A Just -- just rebuttal for page 147
Q Yes, pl ease.

A Okay.

Q Are you there?

A Yes, | am
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Q Now at Lines 10 through 11 on page 14, you
submt that your rebuttal testinony will provide the
conpany's perspective on the value of the conpany's
affiliate relationshi ps to Washi ngton Gas custoners;
s that correct?

A What | say is on -- on Lines 8 through 11
for the reasons articulated by Washi ngton Gas
Wi t nesses G bson, Bl ock, Quenum and Baryenbruch in ny
testi nony provide the conpany's perspective --

Q l'"msorry, M. Steffes. Could you speak up

alittle bit, or speak into --

A Can you hear ne?

Q -- the mc? | didn't hear you.

A | don't know if I can -- a little closer.
Sorry. | said on Lines 8 through 11, for the reasons

articul ated by Washi ngton Gas w tnesses G bson, Bl ock,
Quenum and Baryenbruch, and ny testinony, |’
provi de the conpany's perspective on the val ue of
these relationshi ps to Washi ngton Gas custoners.

Q And in the discussion that starts at page 14
on Line 12, you assert that the use of shared services

for utilities "is critical to the efficient and
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effective managenent of the business.” Do you see
t hat ?

A On Line 167

Q Starts on page 14, Line 12.

A | see the question on -- starting 12 through
14 and then -- right. And then | guess --

Q Look under that where it says "the corporate

use of shared services for utilities is not only
common, but is critical to the efficient and effective
managenent of the business.”™ Do you see that?

A On Lines 15 and 16 is what |I'm | ooking at,
yeah.

Q Yeah. |s your reference to "the business”
in that sentence limted to Washington Gas's utility
operations, or is it a broader reference that would
i ncl ude Washi ngton Gas parent conpani es ASUS, WG
Hol di ngs, and/or the affiliates regul ated and
unregul ated to which Washi ngton Gas provi des services?

MR. LENT: Objection; conpound.
CHAI RMAN THOWMPSON:  Overrul ed.
THE W TNESS: The -- the business of --

of Washi ngton Gas.
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BY MS. FRANCI S:
Washi ngton Gas the utility?
The busi ness of Washi ngton Gas.

Only Washington Gas the utility?

> O >» QO

The busi ness of Washi ngton Gas.
Q Are you specifically referring to Washi ngton
Gas Light Conpany, the distribution utility who has
filed for a rate increase in this proceedi ng?
A |'mspecifically relying to -- discussing
t he busi ness of Washi ngton Gas.
Q M. Steffes, did you want understand ny
questi on?
MR. LENT: Objection; argunentative.
CHAI RMVAN THOWPSON: Ms. Steffes, can
you answer the question that was asked to you, please?
THE WTNESS: |I'mreferring to the
busi ness of Washington Gas Light including all the
conponents of Washi ngton Gas Light.
COW SSI ONER BEVERLY: Excuse ne. So
that's yes, you're saying you're referring to
Washi ngton Gas the utility?

THE WTNESS: It -- I'mreferring to --
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COW SSI ONER BEVERLY:  Your response to
her question, is that yes or no? Yes, you're
referring to Washington Gas the utility?

THE W TNESS: Yes --

COW SSI ONER BEVERLY:  Okay.

THE WTNESS: -- to the business
Washi ngt on Gas Light.

COW SSI ONER BEVERLY: s that --

M5. FRANCI S: Thank you, Conm ssioner.

COW SSI ONER BEVERLY: |Is that good
enough?

M5. FRANCI S: Thank you.

COW SSI ONER BEVERLY: All right.

BY MS. FRANCI S:

Q When you suggest that shared services are
critical to the efficient and effective managenent of
t he business, should that be understood as a
representation that Washington Gas Li ght Conpany the
utility, the distribution utility, could not obtain
t he sanme services w thout participation in a shared
service arrangenent that you referenced?

MR. LENT: Objection as to scope and
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rel evance. This line of questioning is specifically
asking the witness to speak about inbound services
from Washi ngton Gas's affiliates to Washi ngton Gas,
not the issue that was set for hearing which has to do
with the services Washi ngton Gas provides to its
affiliates and the charges for those services.
CHAI RMAN THOWMPSON: |'m going to all ow

sone | atitude here.
BY MS. FRANCI S:

Q Shall | repeat the question, M. Steffes?

A That woul d be great.

Q You see the words that you used on Line 17

"shared services"; you see that?

A Do | see "shared services" on Line 17?

Q Yes.

A Yes, | see the words "shared services."

Q When you suggest that shared services are

critical to the efficient and effective nmanagenent of
t he busi ness, those are your words; are they not?

A Where -- which |ine says "critical" and
what -- what are you --

Q Let's | ook together at Line 15 of your
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testi nony.
A Okay.
Q You say, "The corporate use of shared

services for utilities is not only conmon, but is,
your words, "critical to the efficient and effective
managenent of the business.” Do you see that?

A Yes.

Q Okay. Should that be understood as a
representati on that WAshington Gas, the distribution
utility, could not obtain the same services w thout
participation in a shared service arrangenent that
you' re discussing here?

A As | say on Line 16 through 18, it's
efficient because these inportant shared services are
duplicative across various commonly owned affiliate
entities.

Q But you say it's critical. So could you
pl ease address the question that is asked? |'m asking
by using the words "critical," should I understand,
shoul d this Comm ssion understand, that that
representation that you are making that the utility

Washi ngton Gas could not obtain the sane services

www.Capital ReportingCompany.com
202-857-3376



10

11

12

13

14

15

16

17

18

19

20

21

22

Hearing August 14, 2025

Page 43

wi t hout participation in a shared services arrangenent
that you're discussing here in your testinony?

A | just sinply say they're critical because
it's inportant shared services are duplicative.

You -- you -- you're asking about sonething el se,
which | don't state.

Q Woul d you agree that there are essentially
three elenents of shared services that w tnesses for
Washi ngton Gas discuss in this proceeding? The first,
services provided by AltaGas Limted for which costs
are allocated or assigned to Washi ngton Gas Li ght
Conpany; two, services provided to Washi ngton Gas
Li ght Conpany by other affiliates such as SIMCO and
three, services that Washington Gas Light Conpany, the

utility ,provides to affiliated entities; is that

correct?

A Do -- is there a place in ny testinony that
you're -- | can |look at for that?

Q You sponsor several w tnesses in these

cases, and you list the witnesses in these cases, do
you not, at the end of your direct testinony?

A Do you have a page for ny direct testinony
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that you're referring to?
Q Certainly. Identification of w tnesses,
pages 25 and 26 --
A Yes.
Q -- of your direct testinony.
Yes. | -- 1 identify the witnesses of the
conpany on pages 25 and 26.
Q And you have several witnesses that testify
on affiliate issues; correct?
A Yes. Witness Quenum supports the affiliate

cost of service study and presents the cost
al l ocation. Wtness Bl ock supports inbound affiliate
costs. Patrick Baryenbruch affiliate costs. Yes.
Q Are you famliar with those w tnesses
testimony? You're the overall w tness for the
conpany, correct, in this proceeding?
A | amgenerally famliar with their
testi nony.
Q Okay. So now let's try nmy question again.
A Ckay.
Q Wul d you agree that there are three

el enments of shared services that the w tnesses that
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you tal k about, Wtness Baryenbruch, if | pronounce
that right, Wtness Quenum and Wtness Bl ock al
di scuss; correct?

A Can you ask that again?

Q The conpany di scusses affiliate issues that
you allude to in your testinony with three w tnesses,
and we just discussed them Wtness Baryenbruch,

Wt ness Bl ock, and Wtness Quenunt correct?

A Yes.

Q Okay. Now, on the conbination of what those
W t nesses are discussing, they consist of three
el ements of shared services. And those three elenents
are, do you agree, services provided by AltaGas for
whi ch the costs are allocated or assigned to
Washi ngton Gas, the distribution utility? That's the
first one. The second one, the services provided to
Washi ngton Gas Li ght Conpany by other affiliates. And
t hree, services that Washington Gas Light provides to
affiliated entities. |Is that correct?

A Subject to the -- the full -- what they say,
| generally agree with that statenent. But | woul d,

again, refer -- they have -- they speak for
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t hensel ves.

Q Am | correct that the only affiliate to
whi ch Washi ngton Gas, the distribution utility,
provi des services that is a regulated distribution
utility is SIMCO?

MR. LENT: Objection as to scope. This
Is not addressed in this witness's testinony.

MS5. FRANCI S: Your Honor, | really
didn't have that nuch cross-exam nation. | do not
know why this is taking so long. But all of these
Il ssues | amtrying to segregate so we can focus
directly on Issue 7 as specified by the Conm ssion in
this order.

The Comm ssion, they have conbi ned many
of these issues. And in the order where we specified
| ssue 7 to discuss, the Conm ssion also said they want
expl oration of the docunentation of cost allocation
met hodol ogi es, expense records, and billing
cal cul ati ons that can be proven true or false. The
Comm ssion al so said that we need an exam nati on of
al l ocati on manual s, billing nethodol ogi es that can

only be adequately tested through cross-exam nati on of

www.Capital ReportingCompany.com
202-857-3376




10

11

12

13

14

15

16

17

18

19

20

21

22

Hearing August 14, 2025

Page 47

witnesses famliar with the specific cost allocation
practices and affiliate pricing structures.

This is the overall w tness for
Washi ngton Gas. He has stated what all of these
witnesses will testify to. |I'mjust trying to break
It down so we can focus specifically on |Issue
Number 7. Really didn't think these questions woul d
take this long. | ask that --

MR. LENT: Chairman, if | may?

CHAI RVAN THOMPSON:  Hol d on.

Ms. Francis, does this w tness sponsor
those detailed answers, or is it one of the other
w tnesses that will be testifying?

M5. FRANCIS: Well, I'mtrying to find
out, which is what ny |ast question was. Just
determining in on the witnesses that he's testified
to, and what they are testifying to. And it seens
that he's having a little trouble with that. So |
will follow up with those other w tnesses as
necessary. But this was not a difficult question.

He al so puts in, which |I'mgoing to get

to in a couple of mnutes, is his AltaGas charts for
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2023 and 2024. Those are his charts. He should be
able to answer questions about themw th all of the
I nterrel ati onshi ps between the distribution utility,
t he coupl e of parent conpanies they have, and all of
the affiliates. These costs are comng in and going
out in all different ways. And I'mjust trying to
segregate them and figure out what we have in this
record, and what we don't have in this record.

CHAI RMAN THOMPSON:  And so the answer
to nmy question is, this witness does sponsor sone of
the cal cul ations that you referenced?

M5. FRANCIS: Does he do mat hemati cal
cal cul ati ons?

CHAI RMAN THOMPSON: But he sponsored
the exhibits is why I'm asking.

M5. FRANCIS: He sponsored the exhibits
in -- I'"mgoing to point to -- | can do themnow -- in
AOBA cross-exam nation exhibit that was fil ed
yesterday. He is the sponsor of the witness to the
response to AOBA Data Request Questions 3-4 and 3-15,
which are those charts with the little witing on them

with all of the affiliates. That's what |'m getting
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to.
CHAI RMAN THOWMPSON: Ckay. So you can
proceed it.
MS. FRANCI S: Ckay.
CHAI RMAN THOMPSON:  Thank you.
BY MS. FRANCI S:
Q Woul d you |ike nmy question again,
M. Steffes?
A Yes, please. Thank you.
Q Am | correct that the only affiliate to
whi ch Washi ngton Gas provides services that is a
regul ated distribution utility is SIMCO?
MR. LENT: [|I'mgoing to renew ny
obj ection as to scope here. While counsel has
i dentified specific exhibits that this witness is
responsible for, this w tness does not sponsor
testinony as to the specific services provided and
al so the supporting docunents that she is attenpting

to inquire about. | would also just note, Your

Honors, that on the page referenced by this witness in

their direct testinony, page 26 Line 3 through Line 7,

t he docunents that she has identified as wanting to
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test this witness about are clearly sponsored by and
testified to by other witnesses that are here today.

So | renew ny objection to scope. |If
counsel wants to test these issues, there are
different witnesses that are here to testify as to
t hem subj ect to objection.

CHAI RMAN THOMPSON:  Counsel, if the
W t ness sponsored these exhibits, then AOBA has a
right to cross-examine him |[If the witness doesn't
recall or needs to be refreshed with a recollection as
to what's in these exhibits, that's a different
guestion; but she certainly will within her neans to
guestion the witness on an exhibit he sponsored.

MR. LENT: | understand that, Your
Honor. The line of questioning is assum ng that
certain of these issues are provided within those
corporate org charts. |If she has a specific question
to those exhibits, | do not have an issue with that as
to scope. But the nore generalized question here as
to the specific services provided, there's a different
w t ness that speaks to that.

CHAl RMVAN THOMPSON: Well, to the extent
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that M. Steffes has the answer to this question, he
can answer. |If he doesn't have it, he doesn't have
it.

Pl ease continue, Ms. Francis.
BY MS. FRANCI S:
Q Can you answer that question, M. Steffes?
A | -- I don't have the org charts in front of

me, so | don't know --

You will in a second. So let's hold --
A So | don't have the org charts in front of
me.
Ckay.

And so ny question is I'mnot certain if

there is another regulated utility beyond SI MCO
Q Are you able to point nme and this Conm ssion

to the analysis that the conpany has provided in this
proceedi ng that denonstrates and quantifies the
savi ngs that Washington Gas is sharing of services
with non-regulated U S. affiliates other than the
parent conpani es have provided to D.C. rate payers
during the test year?

A Bet ween whon? | -- | didn't -- | couldn't
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hear you. I'msorry. |It's --

Q Can you point to the analysis that the
conpany has provided in this proceedi ng that
denonstrates and quantifies the savings that
Washi ngton Gas is sharing of services with
non-regulated U. S. affiliates other than parent
conpani es have provided for D.C. rate payers during
the test year?

A | -- what | would point the Comm ssion to is
the testinony of the witnesses | nentioned earlier in
their totality.

Q So in your response, you're referring to the

totality of wi tnesses Baryenbruch, Bl ock, and Quenunf

A Yes. And -- and G bson at sonme |evel, too;
but yes. G bson who's adopted to -- testinony.
Q But at this time you are unable to point ne

to anything in any one of those w tnesses testinony
that would respond to that question regarding the
savi ngs that Washington Gas is sharing of services
with non-regulated U.S. affiliates have provided to
D.C. rate payers?

A Yes.
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Q Okay. Now I'mgoing to ask you to turn to
what was passed out | ast night.

M5. FRANCI S: Counsel, does he have a
copy of AOBA's cross exhibits that were enailed | ast
ni ght ?

MR. LENT: He nmay have a copy of the
data request response to the extent that cross
exhi bits were handed out, though we were anticipating
copies to be brought into the room
BY MS. FRANCI S:

Q If you don't have it, | do have extra. Do
you have one M. Steffes?

A To -- | don't know which one you're
referring to, but I don't -- I"mnot sure if | have --

Q There's a packet that's | abel ed AOBA
cross-exam nation exhibits. Do you have that?

A Not -- no.

MR. DODGE: Your Honor, may | approach?

M5. FRANCIS: Let nme see what you have.

CHAl RMVAN THOWPSON:  Yeah. Wy don't
you guys confer and make sure we're |ooking at the

sane docunents? Thank you.
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THE W TNESS: Okay. Thanks, Your

Honor .
BY MS. FRANCI S:

Q Okay. Okay. Please look at the first
docunment, which is a response, which has been --

M5. FRANCI S:  Your Honor, |'m asking
the witness to please | ook at a docunent which was
pre-mar ked as AOBA Exhi bit 34 Washi ngton Gas WG
response to AOBA Data Request Nunber 3-14. 1'd |ike
to have that identified for the record as AOBA
Exhi bit 34.

(AOBA Exhibit 34 was marked for

i dentification.)

Just as an aside, we started our
exhi bit nunbers for cross-exam nation at the nunbers
that we left off with when we submtted the day before
our list of stipulated exhibits that we wanted in the
record, but did not have cross for.

CHAI RMAN THOWPSON: Ckay. Thank you.
So not ed.

BY MS. FRANCI S:

Q Pl ease take a nmnute to |l ook at that.
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A You just -- basically, it's the org chart
for the enterprise. |Is that what -- | think it's one

page; right?

Q Let's look at the first page and the
guestion. And in the question for 3-14, we said,
"Pl ease provide an organi zational chart for the
entirety of operations and hol di ngs of AltaGas and
AltaGas U. S. as Decenber 31, 2023, including al
affiliated entities." And then your response, because
you're the sponsor of this exhibit, do you see that?

A | say, "See Attachment A -- Attachnent ALA
Structure as of 3 Decenber '23."

Q Yes. And do you see your nanme at the end of

t he page where it says "sponsor"?

A Yes.
Q Yes?
A Yes.

Q Okay. Now starting with the AltaGas Limted
organi zational chart attached to the conpany's
response to ALBA DR 3-14, am | correct that this chart
provi des AltaGas's organi zational structure as of

December 31, 2023?
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A To the best of ny understanding, yes.

Q Am | correct that this organizational chart
was provided as an attachnment to AOBA Dat a
Request 3-14, and it indicates that Washi ngton Gas
Li ght Conpany has no subsidiary entities?

A Having a hard tine reading it, to be honest,
fromny readi ng gl asses.

Q Let me try to hel p.

A Where -- where on the -- the chart are you
recogni zing -- you have a magni fying gl ass.
would -- if | could use that, too.

Q Ckay. | need it, too, so |I'd be happy to
share. |I'mgoing to direct you to the right place.

A Yeah.

Q Take a | ook at the bottom of the chart al

the way to the right on the secondhand col um - -

A Al right. Ckay.

Q -- in blue. The last one says, "Wshi ngton
Gas Light Conpany, a Virginia and D.C. Corporation.”
Do you see that?

A | see under AltaGas Services -- you're under

Al taGas Services, and then you're com ng down through

www.Capital ReportingCompany.com
202-857-3376




10

11

12

13

14

15

16

17

18

19

20

21

22

Hearing August 14, 2025

Page 57

W angler. And where do you see that --

Q Look all the way to the bottom of the page
on the right.

A Oh, there. Okay. Under Wangler SPE a
hundred percent owni ng of WAshi ngton Gas Li ght
Conpany, a Virginia and D.C. Corporation.

Q Okay. Now under Washi ngton Gas Light
Conmpany, we don't see any subsidiaries under them do
we?

A There is nothing on the docunent to show
that there's anything below that entity.

Q So woul d you agree that this chart shows
t hat Washi ngton Gas has no subsidiary entities?

A | would agree that this chart shows that
Washi ngton Gas Light Conpany, a Virginia and D.C.

Cor poration, has no entities on this chart.

Q Wul d you agree that since the nerger of
Al taGas and WGL Hol di ngs, there have been nunerous
changes to the AltaGas organi zational chart?

A | -- I do -- | honestly don't know since the
merger. | -- 1 just don't follow the org chart that

cl osely to know what numerous woul d be.
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Q Were there any changes to the list of
affiliated entities to which Washi ngton Gas Li ght
Conpany provi ded services during the nine-nonth
period, fromApril 1, 2023, through Decenber 31, 2023,
the first nine nonths of the test year?

A ' m unawar e.

Q Now |I'm going to ask you to | ook at the next
docunment in your packet.

A Ckay.

MS. FRANCIS: Which, Your Honor, |
woul d |i ke to have marked for identification a
docunent which was pre-nmarked as AOBA Exhi bit 35,
which is Washington Gas's response to AOBA Dat a
Request 3-15.

(AOBA Exhibit 35 was marked for

i dentification.)

CHAI RMVAN THOWPSON:  So not ed.
BY MS. FRANCI S:

Q ' mgoing to ask that you | ook at that,
M. Steffes. Do you have that?

A 3-15, yes --

Q Okay. Again --
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A -- as of Novenber 20, 2024.

Q Okay. And again, that question asks for you
to provide an up-to-date organi zational chart for
AltaGas and AltaGas U.S., which includes any and all
addi tions to, and/or changes in, AltaGas's corporate
structure since Decenber 31, 2023. That was the
guestion; correct?

A Wel |, the question was just provide an
updated chart as -- and include any additions. And so
we provided the structure as of Novenmber 20th to show
what the Novenber 20th activity was.

Q And you can see your response is you are the
sponsor of this exhibit; correct?

A Correct.

Q And this chart was as of Novenber 20, 2024,
correct?

A That is -- that is correct.

Q Woul d you agree that the ALA organi zati onal
chart as of Novenber 20, 2024, includes at |east two
entities that were not reflected in the Decenber 31,
2023, organi zational chart?

A | -- 1"mnot sure. | don't know which two
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entities you're referring to. |If there's sonething
you want to highlight, then | would be happy to --

Q Woul d you agree that in the ALA
organi zational chart as of Novenber 20, 2024, there
are two entities that were not reflected in the
Decenber 31, 2023, organi zational chart. And those
are -- and they're in the blue boxes, M. Steffes --
they are WAL M dstream WP LLC, and a firm now call ed
Pi peline Holdings LLC. Do you see that?

A | -- | see that below. |If I'mjust doing a
conparison of the two org charts, | do see bel ow WAL

M dstream WP LLC, a Delaware LLC, that there are now

two entities. I'mnot sure if they sit sonmewhere el se
in the org chart on Decenber 31. |[1'd have to go do
nore research. But -- but | do see that just froma

pi cture, there seens to be two hundred-percent owned
entities below the one | nentioned.

Q Ckay. Can you just try to keep your voice
up or --

A OCh, I"'msorry. | can. Sorry. Apol ogies.

Q Coul d you just say the |ast part of your

sentence again? | didn't hear it.
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A | just said | would agree that below -- if
conparing the pictures or the -- the organi zati onal
structures, there's -- there appears to be two new

entities below WAL M dstream WP, which woul d be WG
MVP Hol di ngs and Pi peline Holdings. | don't know, I|'d
have to do nore research to know, if they fit
sonewhere el se on the organi zation of the chart of
12/ 31.

Q Ckay. Are there any other differences
bet ween the Decenmber 31, 2023, and Novenber 20, 2024,
organi zational charts for AltaGas?

A Well, again, | haven't gone through the
details to wal k through each entity, et cetera. So
| -- I"monly |looking at these pictures. There seens
to be one other change underneath Petrogas Hol di ngs.
It Iooks to nme that we've al so added a conpany call ed
PLC Transportation Limted.

Q |'"msorry, say a little |ouder.

A It says it appears as well under Petrogas
Hol di ngs, which is to the left of the page, there's
anot her addition called PLC Transportation LTD. \Which

is to the far left if you see that M. Francis.
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Q Can you tell nme when during 2024 the new
entities under WAL M dstream WP and LLC were added?
A | don't have that information with ne.

Q Do the new entities added since Decenber 31,
2023, have service agreenents with Washi ngton Gas
Li ght Conpany; or are they served through ot her
entities that have existing service agreenents with
Washi ngton Gas Light Conpany?

A | -- I don't have that. |'msure that if
you were to ask that question at any tine, we could
tell you that information -- soneone else. | -- |
don't --

Q And ask that question to who?

A Do | have the corporate service agreenents?
No.

Q No. Do the new entities added since
Decenmber 31, 2023, have service agreenments with
Washi ngton Gas Li ght Conpany; or are they served
t hrough other entities that have existing service
agreenments wi th Washi ngton Gas Li ght Conpany?

A | -- I don't -- I'mnot aware of that

I nformati on.
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Q Is there a witness in this case that would
know t hat i nformation?
A |'"mnot sure if any witness can provide
that -- any of the current witnesses in the case that

could provide that. | -- |I'mjust not sure.

Q Coul d you please tell ne what has Washi ngt on
Gas presented in its filed testinony and exhibits in
this case that docunents the inpact of changes in the
AltaGas affiliates on the Washi ngton Gas Li ght
Conpany's cost of providing affiliate services during
the test year?

A Can you ask your question again,

Ms. Francis?

Q What has Washi ngton Gas presented in its
testinony and exhibits in this proceedi ng that
docunments the inpacts of changes in AltaGas affiliates
on the Washi ngton Gas Light Conpany's cost of
providing affiliate services during the test year?

A l'"mnot sure if we addressed that question.
I"'m-- 1'"d have to | ook at the other witnesses to know
if -- again, if there's a service agreenent added, it

woul d be included in the accounting of that between

www.Capital ReportingCompany.com
202-857-3376




10

11

12

13

14

15

16

17

18

19

20

21

22

Hearing August 14, 2025

Page 64
t hose parties.

Q Al right. What has Washi ngton Gas
presented in its filed testinony and exhibits in this
proceedi ng that docunents the inpacts of changes in
AltaGas affiliates on the Washi ngton Gas Light
Conpany's cost of providing affiliate services during

the right effective period?

A Il -- I"mnot sure.

Q Now |l et's go back to your rebuttal
testi nony.

A Sure.

Q At page 14, you suggest as part of your
di scussion that starts at Line 15 that AOBA w tness
Tinothy O iver grudgingly admts that "shared services
can reduce operating costs for the conpany."” Do you
see that?

A On Line 18 and 19, yes.

Q Representations regardi ng AOBA witness Tim
Oiver's testinony says, "Shared services can reduce
operating costs for the conpany." Am| correct that
nothing in your rebuttal testinony quantifies such

cost savings or the inpact of such alleged savings on
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the conpany's revenue requirenment in this case?

A Not hing in ny testinmony quantifies that.

Q |'"msorry. Could you please repeat that?

A Nothing in ny testinony quantifies that.

Q Do | understand correctly that Washi ngton
Gas represents that it can obtain shared services from
its parent conpani es AltaGas and ASUS at | ower cost
t han the conpany could achieve if the sanme services
were provided within Washi ngton Gas Light Conpany?

MR. LENT: Objection as to scope. |I'm
going to renew ny prior objection here with respect to
the issue set for hearing. That is with regard to the
services that Washington Gas provides to its
affiliates, not the services that affiliates provide
t o Washi ngt on Gas.

M5. FRANCI S:  Your Honor, as we can see
fromthese charts, that there's a lot going on within
these affiliates between conpani es, between WAshi ngton
Gas. A lot of costs are noving around. W' re trying
to target where those costs are. Can we target those
costs; and can we, inportantly, verify those costs?

So the witness referred to three
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witnesses. | can follow up with some of them but is
this the overall representation of WAshi ngton Gas
through its first main witness in this case that it
can obtain these shared services fromits parent
AltaGas and ASUS at a | ower cost than they could

achieve if the sanme services were provided by the

utility?

CHAl RMVAN THOWPSON: If M. Steffes can
answer ?

THE WTNESS: Sure. | nean, what |
woul d say is on Line 20 through 23, what -- what |

woul d say is these certain business functions are
vital to be managed in a way that assures accurate and
tinmely information. And our Cost Allocation Manual

| ooks and does -- we do -- we do | ook at that, so yes.
BY MS. FRANCI S:

Q Can you identify for nme any studies that the
conpany has presented in its filed testinony and
exhibits in this proceeding that quantifies the cost
and benefits of the services Washington Gas received
fromaffiliates during the test year for this case?

A Are you referring a cost comng from Al taGas
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conpani es to Washington Gas Light?

Q That quantify the cost and benefits of the
services Washington Gas received fromaffiliates
during the test year?

A [ -- I would -- | would --

MR. LENT: Renew ny objection as to
scope here, Your Honor.

M5. FRANCI S: Your Honor, he can point
me to the witness if he can't answer the question.
BY MS. FRANCI S:

Q Have you presented anything in the
testinony -- you're the one that discusses the three
Wi t nesses that talk about these affiliate issues. |If
you can't point ne to any quantification of the costs,
can you point ne to the witness that does quantify the
costs?

A Quantify the cost, | think -- |1 -- | would
refer you back to Wtness Block with Wtness
Baryenbruch and Wtness G bson.

Q So you can't specifically identify those
studi es; correct?

A | would refer you back to the -- the
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testinony of those three w tnesses.

Q Okay.

M5. FRANCI'S: Your Honor, may | just
have a nmonment? | think | just have one nore question.
BY MS. FRANCI S:

Q Well, actually, first I"'mgoing to ask you
before | get to nmy |last question, if you could take a
| ook at the the cross-exam nation exhibits --

A What you handed ne earlier?

Q -- one that is pre-marked as Exhibit AOBA
dash 36. That's WGL response to OPC Data Request 4-2.
Do you see that?

(AOBA Exhibit 36 was marked for

I dentification.)

A | have -- | think | have it. | think
it's --

Q It should be the third docunent in your
packet .

A | think I'"ve nessed up the pages.
Apol ogi es. | have AOBA Exhibit 36, page 1 of 5. |Is

that what you're referring to?

Q Yes.
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A Whi ch -- question nunber four, two --

Q Correct. As you can see, you are one of the
co-sponsors, Janmes D. Steffes. Do you see that?

A Yeah. Yes. | corresponded this with Eric
Bl ock, yes.

Q Is the response to this data request stil
true and accurate?

A There's a -- a lot here, but let me -- |
just may go through. W provide in the answer |inks
to copies of the shared service agreenents between
Washi ngton Gas and the following entities for the
period 2019 to 2024, all of which are approved -- are
| i sted bel ow.

So are -- that -- at the time of this answer
on 11/15, I -- | would think those are true on B. And
Point B -- there's a lot here if you' re asking nme that
everything is -- as far as | know, this is all correct
as of the time. | -- | have no reason to -- to doubt
ot herw se.

Q M. Steffes, am | correct that nost if not
all of the savings from shared services that

Washi ngton Gas clainms in this case emanate fromthe
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services that AltaGas provides to Washington Gas; and
nowhere has the conpany provided an assessnent of the
cost savings, if there are any, that Washi ngton Gas
achi eves through its provision of services to
unregul ated affiliates such as Petrogas Pacific, Bryce
Energy, or | XL Propane?

A | think there's a nunmber of questions in

that. Maybe if you could break them apart --

Q Sure. Let's break it down.
A -- because there was quite a few.
Q Am | correct that nost if not all of the

savings from shared services that Washington Gas is
claimng in this proceeding emanate fromthe services
that AltaGas provides to Washi ngton Gas?

A Nowhere in ny testinony to tal k about the

specific nunmber. |'m assum ng other w tnesses would
have nost if not -- | -- 1 don't -- | don't want to
hazard a guess on nost. | think another witness's
testinmony, |I'm sure they have nunbers related to that.
Q VWho woul d be the other witness?
A The sanme witnesses that |'ve referred to
bef or e.
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Q And woul d you agree that nowhere has
Washi ngton Gas provided an assessnent of the cost
savi ngs that Washi ngton Gas achi eves through its
provi sion of services to unregulated affiliates, as an
exanpl e, such as Petrogas Pacific, Bryce Energy, or
| XL Propane?

A An assessnent of the saving -- can you --
again, I'mtrying to make sure | understand the
guestion. Assessnent of the savings for what to which
entity?

Q That Washi ngton Gas achi eves through its
providi ng services to unregul ated affiliates?

A "' mnot aware of that, no.

M5. FRANCI S: That concludes ny cross
for Wtness Steffes. | would Iike to nove into
evi dence three AOBA cross-exam nation exhibits AOBA
Exhibit 34, 35, and 36 into evidence. However, | do
note that AOBA Exhibit 36, along with M. Steffes is
the sponsor, as | believe it's Wtness Eric Bl ock,
would like to nove it in now But if necessary, |
wll also ask Wtness Block to verify that exhibit

unl ess there's no objection from Washi ngt on Gas
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admtting it now.
MR. LENT: No objection to the
adm ssion of those three exhibits.
CHAl RVAN THOWPSON: Okay. So noved.
Thank you.
(AOBA Exhibit 34, Exhibit 35, and
Exhi bit 36 were received into
evi dence.)
M5. FRANCI S: Thank you, Your Honor.
And | want themall admtted as the exhibits that they
were identified as, AOBA Exhibits 34, 35, and 36.
Thank you.
CHAI RMAN THOWPSON:  Thank you.
Sierra Club through Earthjustice?
MR. OBERLEI TON: Thank you. Thank you,
Chai rman Thonpson, Comm ssioners.
And for the record, again, Tim
Qberleiton with Earthjustice on behalf of Sierra Cl ub.
CROSS- EXAM NATI ON
BY MR. OBERLEI TON
Q Good norning, M. Steffes. How are you?

Wel |, thank you. How are you?
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Q Great. | have a nunber of questions for you
this norning. Just want to confirm At WAshi ngton
Gas, you are the senior VP for regulatory and public
policy; correct?

A Yes. And | -- to this point, |I also have
energy acquisition, but yes.

Q |'"msorry. \What was that |ast --

A | also have the energy acquisition at this
point if you' re asking ny current role.

Q Okay. Thank you. And in your testinony,
you state that on behalf of the conpany you "l ead our
governnent affairs, public policy, rates, and
regul atory affairs efforts”; correct?

A You -- where -- where is this in ny direct?

Q It should be in your direct in the
beginning. | will pull it up. Direct you to
page 1 --

A Page one,

Q -- Lines 6 through 11. You state, starting
at eight, "In this capacity, | |ead our governnent

affairs, public policy, rates, and regulatory affairs

efforts.™
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A Right. And then -- and on -- and | al so
| ead our energy acquisition team

Q Can you describe a little bit what that
nmeans in terns of what your role is at WGL?

A | help |l ead and coordi nate our governnent
affairs, our public policy conversations and then
regul atory activities and rate activities. And | also
hel p ensure that we have adequate natural gas supplies
for our custonmers with -- with a team of people that
buy gas for our firm custoners.

Q And are there enployees at WA that work in
your departnent?

A Yes. Yes.

Q How many of them are there?

A |'d have to -- | honestly don't know the
exact nunber right now, but nore than five.

Q Are they broken down into the different
areas that are listed here: governnent affairs, public
policy, rates, and regulatory affairs? Are those
del i neati ons of branches of your departnent?

A And energy acquisition, yes. That's, sort

of, the general fram ng or general categories.
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Q Okay. Can you describe the difference
bet ween governnent affairs and public policy functions
at WEL?

A Qur public policy is -- is analysis and
policy, and does a lot of work with regul atory
affairs. Governnent affairs is engagenment with
community and -- and governnent actors.

Q So you do engage with the public at |arge
and community nmenbers and community | eaders through
t he governnent affairs function; correct?

A Different people of ny team do, yes.

Q Ckay. Do you have an idea of the nunber of
enpl oyees that work in the government affairs
function --

A Today?

-- at WGEL?
In the governnment affairs function?
Yes.

Q

A

Q

A Si x.
Q Six. Are any of themregistered | obbyists
. C. ?

A

To -- |1'd have to check that. I"'m-- I'm
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not sure if they're -- but yes, |I'massum ng they are.
Q Okay.
A If they need to be.
Q Okay.

MR. OBERLEI TON: M. Chairnan, |I'm
going to approach the witness with what was pre-mrked
as Exhibit SC 27, which is WA.'s conpel | ed response to
our followup DR 2-17.

(Sierra Club Exhibit 27 was marked for

i dentification.)

CHAI RMVAN THOMPSON: Ckay. Has --

MR. OBERLEI TON: My | approach?

CHAl RMAN THOWPSON: Has WGL had the
opportunity to review this docunent? You're fine with
i1t? Okay.

MR. OBERLEI TON: Thank you.

CHAI RMAN THOWPSON:  Mm hnm
BY MR, OBERLEI TON:

Q M. Steffes, as | stated, this is a copy of
a response to Sierra Club's followup DR 2-17. |If you
turn to the second page, it indicates that you

sponsored this response at the botton correct?
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A This is page 2 of 3 SC 27, is that what
you' re aski ng about?

Q Yes. Did you sponsor this exhibit?

A Yes.

Q And just indicating that on page 3, again,
you sponsored the response to the follow up to 2-16
and 2-17 specifically; is that correct?

A On page 3, | also sponsored that. Yes.

Q And you see in the beginning of the response
where it indicates "Washington Gas does not have any
record of | obbying costs not appropriately included in
FERC USOA Account 426.4"; did | read that correctly?

A "Washi ngton Gas does not have any record of
| obbyi ng costs not appropriately included in FERC USOA
Account 426.4."

Q Okay. And in there you go on to describe a
couple of the functions under the governnent affairs
function at WGL. | just want to ask you a little bit
about those. You had spoken earlier about your
definition of governnment affairs. | just want to ask
you, are you aware with the nonprofit Public Affairs

Counci | ?
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A |"mnot sure if |I'm aware. No, | don't --
if I amaware, I"'mnot -- it's not --
Q Are you a nenber of any organization that

convenes the public policy community or governnent
affairs community?

A Can you -- I'mnot sure if I -- I'"'m--
honestly, |I'mnot sure what you're asking ne.

Q Sure. Well, a number --

A Li ke give ne an exanple of specifically the
entity am | a nmenber of, and | would say yes or no if
| coul d.

Q Ckay. A nunber of professional -- I'll
represent to you that a nunmber of professionals in
different fields are representative of affinity
organi zations that pronote the interests of that
group: bar associations, for exanple, for attorneys.
You are a public policy and governnent affairs
pr of essional ; correct?

A Yes.

Q Are you a nenber of any organization that
convenes you and ot her public policy or governnent

affairs professional s?
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A No. | -- 1 nmean, | -- | don't believe | am
Q Okay. Fair enough. | represent to you that

the Public Affairs Council defines governnent

relati ons or governnment affairs as "A broad range of
strategi es designed to influence public policy

I ncl udi ng | obbyi ng, policy comruni cation, political
action, commttee nmanagenent, grassroots, and issues
managenents."” Does your role include influencing
public policy?

A Yes.

Q And what does that entail?

A It entails influencing public policy.

Q What exact activities do you engage in to
I nfl uence public policy?

A Providing facts to -- to people so that they
can hel p make good policy for the conmunities we
operate in.

Q Do you do nore than provide facts? Do you
advocate on behal f of ratepayers or the sharehol ders
of Washi ngton Gas?

A Can you define "advocate"?

Q Advocate as in pronote a position that would
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be beneficial for ratepayers or for sharehol ders of
Al t aGas.

A If you consider this rate case, | am
advocating for fair and reasonable rates for our --
our business, so we can provide safe and affordable
and reliable energy. Yes.

Q Aside fromtesting -- so would that fal
under the regulatory affairs bucket of activities we
di scussed?

A Yes.

Q But under governnment affairs, which m ght
I ncl ude | obbying, is there other activities or other
advocacy that you or the people in your departnent
engage in to pronote better outcones for ratepayers or
t he conpany?

A | mean, the -- the instance for me, |I'm--
|"mon the D.C. Chanber of Commerce. And | do engage
broadly with the D.C. Chanber to nake sure D.C. is
a -- a productive place for people to |live and work.
And so | do pronmote and hope that D.C. does well for
bot h our conpany, but for everyone that |ives and

conmes here.
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Q So through the Chanber of Commerce, or in
ot her venues in which you engage in advocacy on behal f
of Washington Gas, is it fair to say that it is part
of your role to advance outcones for Washi ngton Gas

t hat benefit shareholders of its parent conpany

Al taGas?
A Yes.
Q And does that include discussions, neetings,

or interactions with publicly elected officials or

their staff?

A | nmeet with public officials and staff
menbers. | have net with public officials and staff
menbers.

Q Okay.

A Across the jurisdiction.

Q Okay.

A Both -- both el ected and non-el ect ed.

Q Ckay. Are you aware of the FERC definition
of | obbying or activities that fall under the USOA
Account 426. 47

A Yes, | am |I'mlooking to see -- | think

sonewhere in one of ny DRs | did put that, but |I'm not
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sure if | can find that at this noment. Here it is in
the DR I provided, 2-16, to you: 426.4, expenditures

for certain civic, political, and related activities.
And it goes on fromthere, the definition.

Q And that definition includes expenditures
for influencing public opinion with respect to
| egi sl ation, possible adoption of new | egislation, or
repeal or nodification of existing |egislation or
ordi nances; correct?

A That is -- yes. Either with respect to the
possi bl e adoption or new -- |egislation or ordinance
or repeal or nodification of existing referenda
| egi sl ati on ordi nances.

Q So there's costs that are recorded in FERC
USOA Account 426.4 by WG that go towards those
efforts; correct?

A Yes.

Q So there would be efforts by Washi ngton Gas
to advocate for the repeal of legislation or
ordi nances that woul d be recorded in this account;
correct.

A If it falls under the definition, it would
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be recorded on 426. 4.

Q Are you aware of any specific costs that are
recorded in that account for the repeal or
nodi fi cati on of ordinances or laws in the District?

A There are costs as we've filed related, and
so certain governnent affairs costs are included
outside of that. And then there are costs that are in
426. 4.

Q So I"'mtrying to understand what you j ust
said. There are costs that are separately deened
governnment affairs, and others that would not be
I ncl uded in 426.47

A Wel |, governnment affairs costs wouldn't be
in 426.4. They would be -- but | obbying costs woul d
be. But | would have to know what tinmeframe --
what -- what tinme are you asking our costs --
specifically what you're --

Q Yeah. Okay. No. I'mjust trying to get a
general background, and I'mgoing to get to those
guestions shortly. But what you' re saying now is that
despite the definition of governnment affairs including

| obbyi ng, for WGL's purposes, they are considered two
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different functions: governnent affairs versus
| obbyi ng?

A Yes.

Q But there are | obbying efforts that occur at
WGL from government affairs enpl oyees?

A Yes.

Q So | was |ooking at your profile on the
conpany's website, and it states you're responsible
for establishing, conmmunicating, and executing on the
conpany's multi-state governnment relations and
regul atory priorities across Washi ngton, D.C.,

Maryl and, and Virginia. Does that accurately portray
the scope of your role across the DW?

A Yes.

Q Are there governnent affairs or | obbying
efforts that are done by your office that are not
specific to one jurisdiction; but according to this
descri ption, cover general policy across the service
territory?

A There was a conpound question. There are
governnment affairs activities that do cross the

jurisdiction. W -- we are strongly supportive of the
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DW at whole, and so there are tines when we engage to
hel p make the DW a better place. Specific to
| obbyi ng, though, it would be related to a specific

pi ece of legislation in the jurisdiction. There

are -- you know -- and then it -- | guess the other
one would be federal, but I"'mnot -- |I'd have to | ook
to see.

Q Okay.

MR. OBERLEI TON: M. Chairnman, |'m
goi ng to approach the witness with what was pre-marked
as Exhibit SC 20, that's Sierra Club 20, WGL's
response to Sierra Club data request 2-16.

(Sierra Club Exhibit 20 was marked for

I dentification.)

MR. OBERLEI TON: Everyone shoul d have a
copy of that.

MR. LENT: W have a copy of that, Your
Honor .

CHAI RMAN THOWPSON: Pl ease proceed.

MR. OBERLEI TON: Thank you.

BY MR. OBERLEI TON

Q M. Steffes, I'"'msorry | keep approachi ng.
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Do you have a copy of all of these DRs al ready?
A | have a copy of sone of your DRs --
Q Okay. And I'll keep approaching you with

these so you --

A "'mnot sure if | have all of them but sone
of them

Q We'll save sonme tinme on page --

A Okay.

Q -- review ng through your index. So |ooking

here, this is your response to Sierra Club data
request 2-16; correct? On page 3, you sponsored this
response?

A This -- so this has on 5/29 a notion to
propel response by -- by nme, yes. Can you hear ne?
| -- I"'maway fromthe m crophone. Sorry.

Q Al right. | got you. And we'd asked sone
guestions about the conpany's budget for | obbying
activities, regulatory advocacy, and public opinion
research. | want to go to your response, Sub A,

Sub B, and Sub C, on page 3 of 3. Specifically Sub B,
where you indicate that "The anmpbunts reflected in

account 426.4 are not budgeted such there is a
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separate D.C. budget because the costs are not
I ncluded in rates and not subject to jurisdictional
rate treatnment”; is that correct?

A On -- on Bl say that. "The anounts
reflected in account 426.4 are not budgeted such there
Is a separate D. C. budget because the costs -- the
costs are not included in rates and not subject
jurisdictional rate treatnent."”

Q So this account contains expenses across WG
service territory for governnment affairs and | obbying?
A Account 426 is for a -- for expenditures
related to the -- as the definition said back on A,

related to -- to the -- the 426 -- the FERC USOA
Account expenditures.

Q For those list of activities that are
usually recorded in 426.4; right?

A That is correct.

Q And they're not -- what this neans,
essentially, you don't disaggregate for specific work
in jurisdictions. It's all just one nunber of
spendi ng and costs by the governnent affairs office at

WGL; correct?
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A | have a budget for -- yes, for governnent
affairs.

Q Ckay. And again, just confirmng that this
covers a range of activity for WA to persuade opinion
or repeal legislation as you stated before; correct?

A Well, what's the "this"? | didn't know
specifically, "this" is what?

Q The ampbunts that are recorded in 426. 4.

A The amounts recorded in 426.4 is related to
as the definition states.

Q Okay. Are you famliar with how W&GL and
other gas utilities, gas distribution utilities,
record and report these costs to FERC?

MR. LENT: Objection; conpound and al so
calls for speculation as to the activities of other
natural gas utilities.

MR. OBERLEITON: [|'Il rephrase.

MR. LENT: Thank you.

BY MR. OBERLEI TON

Q Are you aware of how WG reports on what is

recorded in 426.47

A To FERC?
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Q To FERC, to the Comm ssion?
A | -- I don't know how we report that to
FERC. | -- 1 don't know the FERC reporting process.

Q Okay.

MR. OBERLEI TON: M. Chairman, | have
an exhibit that | want to mark as Sierra Club 31. It
is WEL's April 2, 2025, filing with the Conm ssion
i ncluding its annual report on FERC Form Number 2 for
t he cal endar year ending in 2024.

(Sierra Club Exhibit 31 was marked for

I dentification.)

MR. OBERLEI TON: | have copies. | have
not -- were not previously provided, but | have copies
here to provide.

MR. LENT: W thout having seen this
exhi bit, Your Honor, |I'mgoing to object to the
provision of it to this witness to the extent that
this was a cross-exam nation exhibit. It should have
been designated and previously identified as such by
counsel .

In addition, this is an exhibit. That

to the extent that counsel wants to nove it into the
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record, they will have to |l ay appropriate foundation
because it has not been previously identified for this
Comm ssi on.

MR. OBERLEI TON:  Your Honor, | would
respond that there was no prohibition for us
I ntroduci ng additional exhibits. Based on us being
barred from doing so by not claimng the origina
list, this is a publicly filed docunent with the
Comm ssion. To that extent, | think it's
self-authenticating in terms of its stanped by the
Comm ssion and is filed and is a public docunent.

CHAl RMAN THOWMPSON: First, | would |ike
for you to share a copy of the docunment wi th opposing
counsel .

MR. OBERLEI TON: All right.

CHAI RMAN THOWMPSON: And then if you can
| ay the appropriate foundation and if the w tness has
any famliarity with the contents of it, then |I'l]
allowit. But we asked for pre-filed docunents to try
and avoid these types of situations.

MR. OBERLEI TON: Fair enough, Your

Honor. Thank you. | have another copy for the
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wi t ness, Your Honor, if | may approach.

CHAI RMAN THOMPSON: Yes. And do you
have a copy for the bench as well?

MR. OBERLEITON: [|'Il give you my copy,
M. Chai r man.

CHAI RMAN THOMPSON:  Thank you.

MR. OBERLEITON: | just need to pull it
up now, M. Chairman. Apologies, M. Chairman. Just
one nore mnute. My | approach the witness, Your
Honor ?

CHAI RVAN THOMPSON:  Yes.

BY MR. OBERLEI TON

Q -- see again --

A Yeah, sure.

Q Thank you.

A No problem |Is that --

Q That's the one, yes. Thank you.

A You want ne to look at this one? Ckay.
Q Yes.

A Al right.

Q Ckay.

A Okay.
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Q What | have before you is, as | nentioned
before, WGL's filing before the D.C. Public Service
Comm ssi on dated April 2, 2025, titled "Washi ngton Gas
Li ght Conpany's Public Annual Report on FERC Form
Nurmber 2 for the cal endar year ended in 2024." Do you
recogni ze this docunent?

A | -- I don't -- | nmean --

Q You don't?

A No, I -- | don't know that -- | see that
John Dodge filed this with the Conm ssion, but | do
not -- | mean, | recognize it as a FERC Form 2, but
| -- 1 don't know that | know this docunent
specifically.

Q Do you ever provide any information for
reporting to FERC or the Comm ssion?

A Do | provide information --

Q To M. Dodge or other attorneys in the
filings?

A |'"msure if he asks, | will provide
i nformation for his filings to the -- both the D.C
Comm ssion and to FERC or any regulatory comm ssion

with jurisdiction over the conpany.
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Q Do you specifically recall providing
I nformati on of the FERC annual filing for 20247

A No, | do not renenber providing, if any,
i nformation on this docunent for the filing to FERC or
filing to the PSC. | don't -- | don't renmenber
providing any information for this.

Q That's fine.

MR. OBERLEI TON: Just M. Chairman, |I'm
going to nove on fromthis and --

CHAI RMVAN THOWPSON: Thank you.

MR. OBERLEITON: -- continue with our
questions. And | appreciate -- indulgence for the
time on that one.

M. Steffes, I'"mgoing to put another
exhibit in front of you. This tine it's on the |ist.

M. Chai rman, approach the witness with
Exhi bit SC 21, what was WA.'s response to Sierra
Club's data request 2-17. Everyone should have a copy
of that one. You have a copy.

(Sierra Club Exhibit 21 was marked for

I dentification.)

CHAI RMAN THOWMPSON: Ckay. You may
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approach. And sorry, you said this is SC 21?
MR. OBERLEITON: Sierra Club
Exhi bit 21, yes.
CHAl RVAN THOWPSON: Okay. Just want to
make sure.
THE W TNESS: Thank -- thank you.
Two -- 2-17 is what you're asking about?
BY MR. OBERLEI TON

Q Yes, your response to data request --

A Respond 5/ 29.

Q -- to 2-17. Wen your response to this
question asking for the identities of WGL's | obbyi sts
or governnent affairs enpl oyees, you indicate the
conpany has two regi stered | obbyists during the test
year; is that correct?

A | responded to -- to this question "The
conpany had two regi stered | obbyists operating the
District during the test year."

Q And can you tell me when the test year dates
run? Sorry to test you on that.

A Al right. This case has been filed quite a

while ago. Let ne make sure | renenber what the test
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year was, but it's sonewhere in ny testinony. | want
to be accurate. The test years consists of a 12-nonth
period fromApril 1, '23, to March 31, ' 24.

Q Okay. Are you aware of the requirenent that
| obbyi sts on behalf of WG nust register with the D. C
Board of Ethics and Governnent Accountability
ot herwi se known as BEGA?

A " mgenerally aware that if people |obby,
they need to be registered in D.C

Q Are you aware of any other registered
| obbyi sts beyond the two that you indicate in this
response during the test year?

A In terns of registered conpany | obbyi sts,
no. | nean -- no.

Q So it's your position that WA had no ot her
regi stered | obbyists with BEGA during the test year?

A | nmean, subject to check with ny material s.
| don't have that in front of ne, but no conpany
enpl oyees that were registered | obbyi sts beyond the
t wo.

Q Ckay. The Comm ssion previously limted the

ability to obtain the identity of those | obbyists, but
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could you describe what those | obbyists' activities
were during the test year?

A I would have to go back as | obbyists --
to -- to look if they had | obbying reports and see
exactly what they did. | don't remenber during that
timeframe exactly if there was any | obbying or what
t hey | obbied on unless | were to have conversati ons.

Q You nentioned | obbying reports. Are these
i nternal reports within your departnent on their
activities?

A The | obbyi ng reports that you nentioned
earlier if there are sone.

Q As in the requirenents that they'd have to

file with BEGA?

A If -- if they | obbied then, yeah. They
woul d have to -- and if they were registered, yes.
Q Do you have any internal tracking of the

| obbying efforts of the |obbyists at WEL?

A | -- we don't have any docunentation that
says | | obbied this or that.
Q Do you have docunentation as to the tine

spent on | obbyi ng?
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A Empl oyees record their tinme appropriately or
as -- as they're required to related to the work that

t hey' re doi ng.
Q Turni ng back to what was nmarked as SC 27,
which is your response to Sierra Club foll ow up data

request 2-16 and 17, page 3 of 3.

A Wi ch one do you want ne to go?
Q SC 27.
A S-- 1 don't know what that is.

Q On the top right, there'll be designations
for the exhibits. This one should read Exhi bit SC 27

bel ow Sierra Cl ub.

A | -- 1 have themas -- soit's -- that's
Sierra Club 2-16 or two -- |I'mnot sure which one
you' re asking about. | don't know what --

Q Well, it appears to be a conbined response

by the conpany to our followup data requests nunber
2-16 and 2-17. But do you have the three-page exhibit
that | handed you earlier, Exhibit SC 27?

A Yes. Yes. | -- okay. | see Exhibit SC
twenty -- page 1 of 3. Yes.

Q Okay. And you indicate Washi ngton Gas does
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not have any record of | obbying costs not
appropriately included in the FERC account as you
answered earlier?

A Yes.

Q But you also indicate that for the historic
test year, the conpany included inrates $218, 775 of
al l ocated costs associated with governnment affairs’
| abor costs; is that correct?

A Yes. |1'd say for the historic test year,
t he conpany included inrates 218,775 of the allocated
cost associated with governnent affairs' |abor costs.

Q And is that salaries for governnent affairs
enpl oyees at WGEL?

A It would be the associated | abor costs for
t hose governnent affairs activities.

Q Okay. Are there other costs associated with
t he governnment affairs function at WGL beyond | abor
costs?

A Yes. Yes.

Q What are those?

A I'd have to ook to see exactly, but it

woul d generally be other costs that may conme out.
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| -- again, versus this |abor cost could be sonme --
sonme, you know, mleage. Things like that |I'm

assum ng woul d be --

Q Fees, expenses?
A Some, right. | nean, if sonebody had to go
to a neeting, |I'massumng that would be in there.

Yes.
Q Okay. So in that Sierra Club had asked WG
for a totality of its costs and budgets related to
| obbyi ng and governnment affairs. And you only
responded with the salaries of governnent affairs
enpl oyees; correct?
MR. LENT: Objection; conmpound.
MR. OBERLEI TON: Gkay. [|'Il break it
down.
BY MR. OBERLEI TON
Q So Sierra Club had asked for a nunber of
costs associated with | obbying and governnment affairs.
The response here indicates, as you nentioned, only
218,775 of allocated costs associated with governnent
affairs | abor; correct?

A My response during the test year included
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the -- the cost -- allocated cost related to
governnment affairs | abor costs, yes.

Q Ckay. And as we discussed before, the

function of governnment affairs at WG coul d i ncl ude
| obbying. Is it fair to say that these | abor costs
I ncl ude | obbying | abor costs?

A No.

Q Why is that?

A Because those costs would be recorded in
426. 4.

Q Are there enpl oyees that are specifically
enpl oyed for | obbying as opposed to governnent affairs
functions at WGEL?

A No.

Q So there would be an enpl oyee in the
governnment affairs office at WGL that engages in
| obbying; is that correct?

A May engage in | obbying, yes.

Q May engage in |obbying. And if they do
engage, so those enpl oyees, |abor costs were included
in rates in this case as you indicate here; correct?

A For the governnment affairs allocated | abor
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costs.

Q Okay. For those enployees who may or may
not have engaged in | obbying?

A During the test year.

MR. LENT: CObjection; that assunes a
fact not in evidence. The wtness has been clear that
these are governnment affairs |abor costs. Counsel
tried to ask this question and called them | obbying
costs as well. Wtness has drawn the distinction.
It's inmproper to assune that these are the sane thing.

CHAI RMAN THOMPSON: The Comm ssion's
recollection will control.

MR. OBERLEI TON: Ckay.

BY MR. OBERLEI TON

Q Pardon me if you answered this before, but
can you explain why WA does not track | obbying costs
out si de the FERC USOA Account 426. 47

MR. LENT: Objection; asked and
answered. We've gone over this a nunber of tines at
this point.

MR. OBERLEITON:. M. Chairman, this is

opening up a specific new line of questioning. |
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mean, | cannot recall if witness has specifically
answered this, but it could be quickly disposed with a
qui ck answer.
CHAI RVAN THOMPSON:  Bri ef answer,
pl ease.
THE WTNESS: Can -- I'm-- |'"m not

even sure what the question was.
BY MR. OBERLEI TON

Q Can you expl ain why Washi ngton Gas does not
track | obbying costs outside the FERC USOCA
Account 426. 47

A Lobbyi ng costs are recorded i n FERC USO
[ sic] Account 426.4. And this account is not included
in utility net operating incone.

Q So you don't keep track of it outside of
t hat account because you --

A Lobbyi ng costs are recorded in FERC
USOA 426. 4.

Q So you don't keep track of them outside of
t hat account because it's your position that they are
not included in rates?

A Lobbyi ng costs are recorded in account FERC
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USOA 4.2 -- 4.6 --
CHAl RMVAN THOWPSON: Pl ease nobve on,

Counsel . This has been asked and answered several
tinmes.
BY MR. OBERLEI TON

Q M. Steffes, we tal ked before about, as you
menti oned here, what is included in activities that
are tracked in 426.4. Are you aware of specific
efforts by the governnent affairs departnent at WG or
advocacy regarding the Cl ean Energy D.C. Omi bus
Amendnment Act of 20187

A Am | aware of specific -- what was --

Q -- or advocacy around that D.C |aw?

A Around whi ch piece of |aw?

Q The Cl ean Energy D.C. Omi bus Anendnent Act

of 2018.
A 2018? No, | -- 1 don't know what happened
with WA in 2018. | wasn't an enpl oyee at the tine.

Q Are you aware of Clean Energy D.C. Omi bus
Amendnment Act of 2018, and what it requires?
A Do you have a specific -- if you -- if |

wanted to go look at the statute, |'d be happy to talk
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about it if you have a reference to the statute.
Q I think you had testified earlier that as
t he senior vice president of regulatory affairs, you
generally engage in providing facts or advocacy around
public policy; is that correct?
A | try to provide facts to rel evant parties.
Q Sorry. Are you finished? |I'msorry. |
didn't hear. You trailed off at the end. You said

you provide facts around --

A To rel evant parties throughout the
communi ty.
Q Rel evant parties. Wuld that include facts

or advocacy in regards to specific legislation in the
service territories in which WGL operates?

A Wuld it include facts in our service
territory?

Q Facts or advocacy by WG --

A It would include facts. | don't know what
you nean by advocacy.

Q We di scussed advocacy before, and | think
you agreed that it neant putting forward a position on

behal f of WGL in regards to public policy.
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A | -- I -- go back. | don't renenber
saying -- | nmean -- | --
Q So you're not aware of the Clean Energy D.C.
Omi bus Amendnent Act of 20187?
A No, |I'm aware of a nunber of statutes. But
when | discuss statutes, |1'd specifically like to

refer specific to the |anguage. So if you have a
specific piece of that statute, | would be happy to go
through it in detail because | don't want to
generically say sonmething around a |aw that |'m not
keeping at the top of ny head.

Q Well, that is not nmy question. |'mjust
aski ng you generally. | nean, you are aware of the
climate laws in the District; correct?

A " maware generally. |I'mnot an attorney,
but I am aware generally of a nunmber of laws in the
District of Colunbia related to climte and energy.

Q Ckay. You may not be an attorney, but as we
di scussed before, efforts by the governnment affairs
division at WAL do advocate for nodification or repeal
of legislation; correct?

A Governnment affairs activities engages in
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governnent affairs activities.

Q Are you aware of the Healthy Hones and
Residential Electrification Act of 20247

A Again, |'mgenerally aware, yes.

Q You're not specifically aware of the
requi renents of that act?

A If I -- 1 don't keep those at the top of ny

head exactly what that statute totally required.

Q You don't keep it the top of your head the
specific climate laws in D.C. as they relate to WAL'S
operations?

A No because --

MR. LENT: Asked and answer ed.

CHAI RMAN THOMPSON: Pl ease nove on,
Counsel .

MR. OBERLEI TON:. WI I do.
BY MR. OBERLEI TON

Q Just going to run through a couple nore to
see if you are famliar with them Are you aware of
the Climate Comm tnment Act of 20227

A ' mgenerally aware.

Q Are you aware of the G eener Governnent

www.Capital ReportingCompany.com
202-857-3376



10

11

12

13

14

15

16

17

18

19

20

21

22

Hearing August 14, 2025

Page 107
Bui | di ngs Act of 2022?
A ["'msorry. | couldn't hear what --
Q Are you aware of the G eener Governnent

Bui | di ngs Act of 2022?

A ' mgenerally aware.

Q And | ast one, the Clean Energy D.C. Building
Code Amendnent Act of 20227

A I'"'m-- 1 -- I"m-- 1 guess |I'd have to go
back specifically to see which one that one was, but
yes.

Q And that one, 1'll represent to you it is a
requi rement for no longer installing fossil fuel
equi pnment beginning in 2026 as part of an anmendnent to

the building code. Are you aware of that?

A "Il -- 1"l take that as the -- the | aw
that did that, yes. Gkay. | don't know exactly --

Q And are you aware of the efforts of any
of -- I"'msorry?

A | don't keep the nanes of all the -- the

| aws directly in ny --
Q Despite not having a general recollection of

t hese acts, are you aware of enployees at WGL in the
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government affairs division taking any actions on
behal f of WA regardi ng these pieces of |egislation?
As in | obbying --

During what timefranme?

During the test year.

> O >

During the test year?

Q This woul d probably |ikely be specific to
only a few of --

A |l -- 1 -- 1"d have to go back and
specifically | ook by piece of |egislation and think
about did we do any governnent affairs work around
those during that tine.

Q In the governnment affairs division at WG,

do you have any internal reporting about advocacy,

li ke as in internal white papers, plans, anything |ike

t hat ?
MR. LENT: Objection; scope and

rel evance.

CHAI RMAN THOMPSON: Pl ease draw a nexus

bet ween this and the nmaterial issues of fact and
determ nation, please.

MR. OBERLEI TON: Sure, M. Chairnman.
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So this goes to the underlying issue of -- | believe
it was identified as issue -- pull it up right
here -- |ssue Nunber 15, whether Washington Gas is
usi ng ratepayer funds for illegal expenses associ ated

with federal actions to invalidate D.C. |aws; and 16,
whet her Washi ngton Gas is using ratepayer funds for
| obbying efforts in D.C. and other jurisdictions.

Just trying to get a handle on what
exactly enployees in the governnment affairs division
of WA or the affairs division of WGL in general did
in the course of their enploynent, that they were paid
for wth ratepayer funds, possibly to invalidate D.C
laws or to |obby in D.C. | think understandi ng what
t he departnent does, what the enployees did
specifically during the test year, is inportant to
know whet her these costs are prudently incurred. And
| think that goes to the determ nation of the issues
that the Comm ssion set forth here.

CHAI RMVAN THOWPSON: I f the wi tness can
answer the questions, please proceed.

THE W TNESS: Again, it's that

timeframe. What would we do as a -- person? We nay
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reach out to other trade associations and discuss for
themto help themunderstand there is a law that's
bei ng proposed. So we nmay neet with the restaurant
association. W may neet with the builders. W may
nmeet with the chanber. Again, talking to our peers
and our stakehol ders, our custonmers, to nmake sure
they're aware of what's going on at City Hall, and
that's government affairs.
BY MR. OBERLEI TON

Q And you testified earlier that you woul d
provide facts, | guess, to corroborate that statenent
t hat you were naking these parties aware; but you al so
had said earlier that you would be providing the
conpany's position. \Wen you do outreach to these
trade associ ations, other groups, the public, do you
provi de them your, | guess WGL'S, take on the
situation or WGL'S position?

A | -- we -- we provide a fact |like that PIM
t oday uses 50 percent natural gas generally when it
runs its grid. So we nmake sure those facts are
under st ood by custoners. So we -- we would provide

that kind of fact. And -- and we would provide the
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fact that this could inpact your business. You'l
have to think about how your business is operating.
Q So getting back to the question | had abo
WGL having records of its activities and affairs.
you saying that there are internal docunents that
represent, or at |east record, WEL'S gover nnent
affairs activities to these entities such as
presentations that you put together for them or
I nternal policy docunents?

MR. LENT: Renew ny prior objection;
scope and rel evance here. W've circled back to th
The nexus has not been drawn.

MR. OBERLEI TON:. M. Chairman, | jus
drew the nexus with what | represented to the
Comm ssion. These are exactly the type of docunent
or type of evidence that would be relevant to the
| ssue because it shoul d underscore whether this ano
of funds sought by the conpany are prudent.

CHAI RMAN THOMPSON: | f the wi tness
kKnows.

THE W TNESS: During the test year,

we have a docunent that would say this is what we

ut

Ar e

i S.

t

S

unt

di d
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woul d tell the restaurant association about sonethi ng?

| -- I don't know that | have that or not. If -- | --
| don't -- | haven't been asked, so |I'd have to go
back and |l ook if there's a specific docunent. | nean,
| just -- yeah. But could it be just an oral
presentation or a docunent? | -- | don't honestly
know what we did around that because it's -- until
this noment |'ve not been asked that. But do -- do we

have conversations with other associations? Yes.
BY MR. OBERLEI TON

Q You have internal neetings to discuss your
posi tions and policies and these type of outreach

efforts; correct?

A Yes.

Q Do you take m nutes at those neetings?

A No, not often. There nmay be peopl e taking
notes, but | don't know. | would call them m nutes.

Q Ckay. Looking here in your response, again,

to 2-16 and 2-17. You go through a list of activities
in the governnment affairs function. Can you pl ease
descri be what activities fall under the definition of

"“customer inpact and policy anal ysis"?
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A Just as | said, custoner inpact policy
anal ysis, hello restaurant association. |If the

Di strict bans natural gas, you're going to have to
cook on an electric stove.

Q Does this also relate to residenti al
customers, your outreach?

A Hello -- I -- 1 don't know if we've done any
outreach directly to residential customers during
this, but it would be the sane. Hello residential
custonmer. You can no |onger have a gas cooktop.

Q Can you descri be what activities fall under
st akehol der engagenent ?

MR. LENT: Okay. Objection here, Your
Honors. These are re-asks of discovery requests that
were attenpted to be conpelled toward the end of the
procedural schedule in this matter. The Comm ssion
ruled that that information did not have to be
provided for discovery. This is an attenpt by counsel
to get on the stand what they were told they were not
all owed to have in discovery.

MR. OBERLEI TON:  Your Honor, | think

that -- I'"'msorry?
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CHAI RMAN THOMPSON: | was going to say
and your response.
MR. OBERLEITON: All right. [|'m going

to disagree with counsel and say that that is not the
readi ng of the order in response to our third notion
to conpel. | nean, specifically in that order, the
Comm ssion did bar us fromgetting certain responses
in regards to identification of |obbyists, which I

t hi nk our questions have shown we've |et go of.

To the extent that they sound fam liar
to a DR that was not conpelled by the Conm ssion, they
still get to the relevant issue of understanding
exactly what the functions are of the governnment
affairs section of WGL such that they are either
recordi ng | abor costs or other costs associated with
t hose functions correctly in the 426.4 account or in
ot her accounts. Which as far as we know are at | east
one with the |abor costs for the anmount of 218, 775.

| don't see a tension between what the
Comm ssion ordered in terns of not conpelling response
to discovery and getting to the fundanental issue that

t he Comm ssion designated for this hearing. That's
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sinply what we're trying to get at. That the use of
simlar | anguage does not nean we are re-asking this
heari ng.

CHAI RVAN THOMPSON:  |'minclined to
agree with opposing counsel, WG, for a great deal of
| atitude in this space for you to question the w tness
on a nunber of issues. But we have set sonme limts
and paraneters around those issues, and so please nove
on.

MR. OBERLEITON: Al right, M.

Chai rman. So just to understand the paraneters of
that ruling is that we should not be asking further
guestions about what activities occur in the
governnment affairs section of WGE.?

CHAl RMVAN THOMPSON:  Wel |, the order
speaks for itself.

MR. OBERLEITON: GCkay. |'ll nove on
then, M. Chairman. GCkay. M. Chairman, |I'mgoing to
approach the witness with what Sierra Cl ub pre-nmarked
as Exhibit SC 28, which is Washington Gas's revised
response to Sierra Club DR 2-17. Thank you.

/1
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(Sierra Club Exhibit 28 was marked for
I dentification.)
MR. OBERLEI TON: You have a copy of

t hat response.

BY MR. OBERLEI TON

Q This is a docunent that was first filed in
response to our third notion to conpel in WA&'S
response to our third notion to conpel. And it
appears to list certain costs that are being tracked
by the conpany in several accounts.

Since you, M. Steffes, had sponsored the
response to 2-17, | wanted to ask you a couple
guestions about this docunent. Are you famliar with
this docunent?

A What |'m | ooking at?

Q Yes.

A Yes.

Q Ckay. Can you tell us alittle bit about
what this docunent is representing, and what it's
recordi ng here?

A This is --

MR. LENT: Cunul ative and calls for a
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narrative.
CHAI RMAN THOWMPSON: Pl ease proceed.
MR. OBERLEITON: |'Ill ask specific
guestions then, Your Honor.
BY MR. OBERLEI TON

Q So the first line where it says 184181,
non- productive | abor costs, what does that nmean?

A It means non- productive | abor costs.

Q But what exactly is -- what activities are
captured under non-productive |abor costs?

A Labor costs. | -- I'mnot an accountant and
so -- and how, you know, this is how the cost is, but
it means the | abor cost, the non-productive tinme of
| abor .

Q Ckay. Just to shortcut this a little bit.
Do you think that there is another w tness that woul d
be better poised to answer questions about --

A It could -- there may be another witness to
di scuss exactly how different things go in there.
Like the third line, 232321 is generally the -- the
| ong-termincentive cost for the -- for the team

the -- the -- you know, for the governnent affairs
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t eam
Okay. So you do have --

A The 232312, | think, is the short-term
bonus. And the other, the 9200, | think is just
salaries. So | think all of my time is productive,
but -- but the accountants don't.

Q Okay. So there are certain items on this

docunment which you could provide information; correct?

A Yes.
Q Okay.
A That -- yeah. | asked the accounting team

to pull these nunbers, or that they pulled on behalf
of the legal team

Q Okay. So this docunent was -- | think I
just heard you say this docunent was produced at your
di rection; correct?

A Was what ?

Q Produced at your direction?
A | -- produced with the -- the supportive
counsel .

Q Ckay. Going to the next item 232312 AP EMP

REL bonus accruals, are you aware of what that is --
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A | believe that's our short-term bonus,

the -- the STI.

Q The STI, short-term bonus?

A | believe.

Q Okay.

A Subj ect to check.

Q Okay. And can you tell us what exactly that
| S7?

A The STl is the -- a part of our conpensation

framework that allows the enployees to receive,

dependi ng on delivery of certain value drivers

and -- and internal nmetrics, the -- the -- they're --
alittle bit of -- of their annual bonus.
Q And these are incentives provided to

enpl oyees for the value drivers that you list in your
testinony; correct?

A For that and their individual contributions,
yes.

Q Okay. So the short-termincentive pay for
enpl oyees has two inputs. One, whether they neet the
val ue drivers of the conpany; and two, whether, you

had just said, their individual inputs on other --
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A Whet her the conpany neets its value drivers.
And then how the enpl oyee -- and then the enpl oyees,
of course, have to deliver against their, you know --

Q And the next line for 232321, AP incentive
PLN performance unit, can you tell us a little bit
about that?

A | believe that, subject to check, is our
| ong-term bonus. So -- so you can see that's marked
as zero, and it's not charged into the rate because
LTI has not presidentially been allowed. Although
again, LTI, since as asked, is a key part of the
conpensati on and as nobst enpl oyees woul d have LTI.

Q Okay. And the last line, adm n and general

sal aries, do you have any information beyond --

A | believe that's the salary activity of
the -- the actual sal ary expense subject to check.

Q Of the governnent affairs section?

A I think the account is for everyone, but |

think this is pulling out for governnent affairs. |
mean, | think we would use that account for other --
everybody; right? The nunber itself. But yes, for

government affairs, that's this nunber for the
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government affairs. The people down bel ow nenti oned.
Q Okay. So the total anount for governnent
affairs salaries, I"'massumng this is during the test
year, is 906, 552; correct?
A Well, and -- and salaries would include
the -- the two below the |ine nunbers, the pack
expense. So the -- the real total, if | understand
this data, is two -- is 2283439 would be the -- the
| abor cost. But the PAC expenses are a part of 426.

See where it says 426? And the other one is 426.

Those are excluded. So people have -- that support
our enpl oyee PAC don't charge -- can't put that into
rates because that -- we don't -- we put that into
426.

Q Okay. So I"'mjust trying to understand
where -- I'mtrying to understand how the 218,775 for
all ocated governnent affairs | abor costs is

represented here.

A Yeah. | -- 1 would say if you |ook at this
chart, I -- 1'll make two adjustnents to the chart
| ooki ng at counsel. There's a m stake on the -- where

it says 75, that should be 175. |If you |look at the --
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the 92000 adm ni strative, you have 906552. The 1936,
that's a m stake. As we copied that, soneone forgot
the one. And then the total above-the-line shoul dn't
be 47; it should be 247. That's how you add -- just
to make sure there's a correction | would nmake. So
that's that -- the -- the -- to the -- the causa
track if you will --

CHAI RMAN THOMPSON: | 'm sorry. One
guestion for you.

THE W TNESS: Yes, M. Chairmn?

CHAI RMAN THOWMPSON:  Just goi ng back to
this. You said that 920000 should be 175 or 2757

THE W TNESS: 175.

CHAl RVAN THOMPSON:  Okay.

THE WTNESS: And -- and it's just
19. 36 percent of 906,000. And then sonehow the two in
front of the 47 right below that on the summary |ine
was al so cut off in -- in the -- the reporting of
this. So | would update that.

CHAI RMAN THOMPSON:  Thank you.

THE W TNESS: Yeah. And then -- so

that -- then you get down to 247. Again, that -- that

www.Capital ReportingCompany.com
202-857-3376



10

11

12

13

14

15

16

17

18

19

20

21

22

Hearing August 14, 2025

Page 123
will tie across. To that number we had earlier filed
218775. And I'Ill just adjust that statenment. As we

| ooked at this again, an enployee that had left the
conpany, sonmehow that was not appropriately so.
It's -- it's really 247 when we put her full
i nformation back in. W did this finally, | think, on
the fourth or fifth time. That's how we get from 218
to 247. There was a gap and then earlier analysis.
And | apol ogi ze for that.
MR. LENT: To proffer here, Your Honor.
The conpany's response to the third notion to conpel
I ncluded this as an attachnent that explains the
update of this nunber as well. To the extent that an
addi tional correction would be required to this so
that we have an accurate reflection of this exhibit in
the record, we're willing to revise that and submt it
as an on-the-record data request or as a revised or
updated exhibit. Again, the transposition errors here
the witness has explained. But if additional clarity
I's needed, we're happy to update the exhibit.
COW SSI ONER TRABUE: Yes, please

updat e.
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MR. LENT: We will certainly do so.

CHAI RMAN THOWMPSON:  Yes, pl ease update
It. Thank you.

MR. OBERLEI TON: No objection to that,
M . Chai rman. Yeah.
BY MR. OBERLEI TON

Q And thank you for running through them |'m
just trying to understand how that relates to that
cost. So turning to the two bottom expenses that are
bel ow the Iine. EAC expenses, could you explain what
that is?

A Those are | abor costs that an enpl oyee who
supports our enployee PAC timemarks saying | should
not. |'ma governor affairs enployee, but |I'm
supporting the PAC. Those costs are then -- for those
enpl oyees that mark thenselves with that tinme to say,
hey, we -- we do have an enpl oyee PAC. And so that's
excluding the -- the | abor hours that go into, or the
time hours that go into, supporting that PAC for
their -- for their -- against their salary.

Ckay. So for clarity --

A So that we're not charging custoners --
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Q ' m sorry.

A Yeah.

Q For clarity, what do you nean by enpl oyee
PAC? What is the PAC?

A Washi ngton Gas Li ght has an enpl oyee PAC.

Q VWhat is the enpl oyee PAC?

A It's a political-action commttee formed by
appropri ate enployees of the conpany that have gotten
together to ensure that governnment supports the
custoners and the conmunity.

Q And so this nunber, 42,673, acts as an
offset to the salary of that given enployee?

A O that governnent affairs enpl oyee so that
It's not charged to custoners.

Q Okay. And that is cal cul ated how?

A By the time entry that they do in their
system

Q So for exanple, an enpl oyee makes a hundred
t housand. And up to 2,000 hours they work a year, 20
hours were on | obbying. So nmy math is terrible, but
that tinme based on the rate would be what's recorded

her e?
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MR. LENT: QObjection; calls for
specul ati on.

CHAI RMAN THOMPSON: | f the wtness
knows.

THE WTNESS: |'mnot sure if you can
ask that question again, Tim |'msorry.
BY MR. OBERLEI TON

Q I"mnot sure if | understand the question.
Fair enough. Just to clarify. So this would be a
product of the salary tines that fraction of the hour
or day that was spent on those activities?

A I'"mgoing to say that -- yes. Subject to
the fact that | -- I'mnot a expert on -- on a nunber
of those things. But yes, that's generally how I
understand it, Tim

Q Okay. And the next line, public affairs EXP
ST and FED, can you explain what that is?

A Again, it's other expenses that we have.
Labor expenses that we've noved out based on
enpl oyees' recognition of those | abor costs not being
appropriate to be -- you know, to be relevant for

section -- you know, Account 426.
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Q Okay. And those also are self-reported or

calculated in the sane way as the PAC expense?

A It's related to how they enter tine and --
and sort of based on our -- our time entry system
Q Once an enpl oyee records that tine, is there

any subsequent managerial review of that entry?

A There can be, but |I'mnot aware of during
the timeframe of -- if | ever saw any of those. But
yes, there could be.

Q Woul d that be usually sonmething that you
woul d review or see or sonmeone else on --

A No. Enployees are trained to enter tine.
And they have requirenents to enter tine and we --
when they enter their tine.

Q And so you're not aware of additi onal
oversi ght of those tinme entries?

A Thr ough the normal process annual ly of
know ng what's goi ng on; but no, not -- not
specifically every week or every other week.

Q Okay.

MR. OBERLEITON:. M. Chairman, 1'd like

to approach the witness with what was previously
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marked as Sierra Club Exhibit SC 13, WGL's response to
Sierra Club data request 2-1.
(Sierra Club Exhibit 13 was marked for
i dentification.)
MR. OBERLEITON: If | may approach the
w tness? | believe you have a copy.
MR. LENT: W have a copy of this as
wel | .
CHAI RMAN THOWPSON:  Ckay.
MR. OBERLEI TON: Thanks.
BY MR. OBERLEI TON
Q This is another date of request that Sierra
Cl ub had served on the conpany. In |ooking at page 2,
M. Steffes, you had sponsored the response; correct?
A Yes.
Q And this is referring to questions regarding
the | awsuit brought by Washi ngton Gas and others to
I nval idate the Cl ean Energy D.C. Building Code
Amendnment Act in the U S. District Court for the
District of Colunbia. Now filing a notion to conpel
response, you indicated that to ensure proper cost

all ocation, that the conpany uses a system of internal
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controls that provides reasonabl e assurance that costs
are recorded to appropriate accounts.

Is there anything different beyond what you
just explained to ne about | obbying costs as to how
these types of expenses are coded and controll ed that
Is litigation expenses?

A Well, this is an invoice. Those were |abor
costs. This is an invoice related to this litigation.
If an -- as | say, if an invoice is coded direct and
there're generally no allocation and, you know,
ot herwi se we apply it across to -- by the allocation
scheme as it references WG 2.

Q So I"mjust trying to understand your
response here where it's saying that invoices are
revi ewed and approved by managenent personnel in
accordance with the conpany's del egati on of authority.
Can you tell me what the conpany's del egati on of
authority is?

A The conpany's del egation of authority is
that, depending on the -- the scale or risk of a
transaction, different |ayers of managenent have to be

aware or approve the transacti on.
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Q So can you tell nme what the designation is
for litigation expenses that falls within that
del egation of authority?
A | cannot because | do not oversee litigation

expenses, what the DOA is for litigation expenses.

l"'m-- I"msure the conpany has its DOA on litigation
expenses. Sone -- |'mnot an attorney.

Q But you had sponsored this response --

A | sponsored this response as a witness in
the case because it's accurate and this is -- but I'm
not -- I'"'mnot a litigation DOA expert.

Q So this would not fully describe what the
conpany's relevant controls and adequate assurances
are that these are recorded accurately?

A No, that's true. W do that. The controls
i nvoi ce are revi ewed and approved by the appropriate
managenent. | didn't approve this invoice is what |
guess |' m sayi ng.

Q Okay. But you're -- what I'mgetting at is
that you are not, in this response or in your
testinony otherw se, really getting into the details

about how these are appropriately recorded?
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A No, | amsaying that. | -- they are -- they
are recorded based on our internal controls and by
approval s of the appropriate DOA.

Q But what are you basing that on? What are
you basing your know edge that they're --

A Based on nmy conversation with peopl e that
woul d be relevantly aware of this.

Q Specific to this litigation expense?

A Specific to this litigation expense.

Q Wth whom did you speak about this recording
of this specific litigation expense if you can recall?

A | spoke to -- to Karen Hardw ck who was our
past general counsel.

Q Okay. And was Karen Hardw ck responsi bl e
for overseeing this delegation of authority and this
review chain for this litigation expense?

A The general counsel would've -- for the
litigation expenses, woul d've been responsible for
t hat .

Q Do you recall when your conversation with
Karen Hardw ck occurred regarding this specific

litigation expense?
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A No.

Q Okay. Do you recall the content of that
conversation in regards to whether to approve or not
approve this litigation expense?

A No. It was just that there were litigation
expenses related to this |awsuit, and they were going
to be charged.

Q And do you renenber if you inquired whether
the review had occurred within her departnment about
the recording of this expense?

A | honestly don't renenber any nore details
about the conversation.

Q Okay.

MR. OBERLEI TON: M. Chairnman, |'m
going to approach the witness. It with pre-marked as
Sierra Club Exhibit SC 16 -- sorry -- SC 15, SC 16,
and SC 14. And those are responses to Sierra Club's
data request 2-2, 2-3, and 2-4. They were previously
admtted into the record.

(Sierra Club Exhibit 14, Exhibit 15,

and Exhibit 16 were marked for

i dentification.)
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MR. OBERLEI TON: You should have a copy
of these; correct?
MR. LENT: W have a copy.
MR. OBERLEITON: If | may?
CHAI RVAN THOWMPSON:  Yes.
BY MR. OBERLEI TON
Q M. Steffes, what you have in front of you
are, | believe, your responses to the DRs 2-2, 2-3,
and 2-4. They are asking simlar questions as to the
| ast exhibit regarding three other litigations in
Maryl and. And on SC 14, in response to 2-2, on page 2
of 2, the exhibits say, "Please see response to SC
data request nunmber 2-1." And on Sub A, you say,
"Pl ease see response to SC data request nunbers 2-1.A;
I's that correct?
A On -- on SC 14, page 2 of 2, | say -- | say
t hose things.
Q Ckay. And woul d you say that your responses
now to ny line of questioning about the controls in
pl ace for litigation costs for these litigations or --
sorry -- for the previous litigation hold true for

these litigations?
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A VWhich litigation?

Q So going through them there is first
Washi ngton Gas Light verse Montgonery County. And |
believe this is in regards to the conplaint seeking to
I nval i date Montgonery County's Buil ding Code. SC 15
Is in regards to Washi ngton Gas Light v. Mackl ewain,
which is a conplaint in an effort to invalidate the
Maryl and State Buil di ng Energy Performance Standards.
And SC 16 is in regards to Washi ngton Gas Light verse
Mont gonery County, which is a conplaint in an effort
to invalidate Montgonery County's Buil ding Energy
Per f or mance St andards.

So in regards to those three litigations and
the controls for accounting and recordi ng of costs
expended for those litigations, you had just told ne
about the D.C. litigation would also hold true?

MR. LENT: |'mgoing to object here.
This is cunmulative. All of these docunents are in
evi dence. The responses clearly speak for thensel ves.
Refer back to the response, to 2-1 and 2- 1A

MR. OBERLEITON: | would respectfully

say this Conmm ssion before has ruled in previous
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orders that referring in discovery responses referring
back to previous DRs is not responsive. |'mjust
trying to get additional information in regards to

M. Steffes's sponsored responses here to see if they
match with what he nore fulsomy responded to in
regards to the D.C. litigation.

It is not curmulative. | am asking
separate questions in regard to the specific
litigations. And they've not been asked and answered,
and they are not otherw se barred from seeking that
i nformation through this.

CHAI RMAN THOWMPSON:  Whil e the DR does
clearly state the answer to these questions, | would
just ask that the w tness answer these questions |live
on the stand in a yes or no format --

THE W TNESS: Ckay.

CHAl RMAN THOWPSON: -- or to the extent
he needs to.

BY MR. OBERLEI TON

Q | can break it down, if you'd like, by
litigation.
A Yes.
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Q Okay. So you previously testified that in
regards to the D.C. litigation, you were not
specifically aware of the recording of these costs or
the controls of these costs?

A No. | -- 1| said that we follow our
appropriate internal controls. | did not approve the
i nvoice is what | said because it would be agai nst the
control of the conpany for a governor affairs person
to approve a litigation invoice.

Q Okay. But | believe you said that you had a
conversation with the general counsel about --

A Yes.

Q -- recording of costs for the D.C
litigation, but you do not have a recollection of your
conversation regarding that specific litigation?

A That's true.

Q Did you have a conversation with general
counsel's office about the litigation expenses in
regards to 2-2, Washington Gas Light versus Montgonery
County?

A | -- I don't know. If -- if you want to go

t hrough the three pieces of Maryland litigation, | --
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| honestly don't know if we spoke about -- in -- in
that | evel of detail of all three -- all four pieces
of litigation.
Q Okay.
A | don't renenber.
Q Okay. I'll turn back to what was previously

mar ked at SC 27, page 2 of 3. So that's your response
to Sierra Club data of request 2-1 to 2-4. Top right

corner of the page should say Sierra Club Exhibit

SC 27.
A Vhat nunber, SC what ?
Q 27.
A Yes.
Q And this is a breakdown of the litigation

costs for which litigations?

>

You're tal king about Sierra Club 27 exhibit?
Q Yes, page 2 of 3.
CHAI RVAN THOWPSON: |'m sorry.
Counsel, can you repeat that question for ne so |
can --
BY MR, OBERLEI TON:

Q I ' masking what |itigation expenses the
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chart here represents.

A The -- this subject -- there's a lot of --
this relates to the D.C. conponent. As ny response
says on page 2 of 3, WA is not using District
rat epayer funds to finance the litigation. And data
request 2.2, which relates to the -- one of the
Maryl and cases, and then as ny response clearly

states, it breaks down the $14, 189 included in the

test year related to the -- it -- ny understanding to
the D.C. litigation that we referenced -- you know,
your first -- the first lawsuit that you referenced,

whi ch was questi on nunmber 2.1, Washi ngton Gas Li ght,
et al., v DDC., et al., 24-CV-02942.

Q So these costs here are not associated with
| egal expenses or the litigation referenced in data
request 2-27?

A That -- Yes.

Q Ot her than | ooking at that now, do you have
an i ndependent understanding that this chart does not
I ncl ude expenses fromany of the three litigations in
Maryl and?

A Yes.
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Q Okay. So it says here the subtotal here is
$76,108.60, D.C. allocator 18.64, which cones to
14, 189. What does the D.C. allocator nean in this
cont ext ?

A It neans when we have costs that cover
beyond one jurisdiction. Then we go through, and we
al l ocate those costs to each jurisdiction based on a
factor.

Q So the remaining 81.36 percent of the
$76, 108.60 is being charged where?

A | don't -- | don't state anything about

where the remai nder is going.

Q So there was this total litigation cost for
the D.C. litigation, correct, or this --

A As | say, we -- we are charging in the -- in
the historic test year one -- $14, 189.

Q Okay. But I'mtrying to understand how you
arrived at that nunmber, and how it is tracked in the
rate maki ng process.

A For invoices for |egal services that cane
t hrough those periods to 76,000, we allocated 14, 189

to DDC. in the historic tester rate case.

www.Capital ReportingCompany.com
202-857-3376



10

11

12

13

14

15

16

17

18

19

20

21

22

Hearing August 14, 2025

Page 140
Q Why are you only charging 14,189 to D.C. --

MR. LENT: Asked and answered.

MR. OBERLEITON:. This is a separate
guestion, M. Chairman. It has not been answered by
the w tness yet.

CHAl RMAN THOWPSON: Pl ease answer the

guestion as to why that percentage anount is all ocated

to D. C.

THE W TNESS: Because there's an
all ocation factor that my accounting -- however,
they -- the teamdoes it, and that's the all ocati on.

| -- | think, subject to check, 76,108. Sixty tines
18. 64 percent rounded woul d be one -- $14, 189.
BY MR. OBERLEI TON

Q So in sponsoring the response to this
guestion, you were aware of the total litigation costs
for this time period being $76, 108. 60; correct?

A | asked people to pull that and give ne that
i nformation, yes.

Q Who did you ask for that information?

A Soneone in the -- the | egal departnent.

Q Do you think there's soneone in the |egal
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department who could better answer this question?
A No, | think the question --

MR. LENT: Objection; scope and
rel evance at this point. The witness has verified
where he got this information from Counsel, at this
point, is going on a fishing expedition.

CHAI RMAN THOWMPSON:  Yes.

Pl ease nove on, Counsel.

MR. OBERLEITON: [|'d respectfully
respond, M. Chairman, that this isn't a fishing
expedition. This goes, again, exactly to how t hese
costs are properly allocated, how they are recorded,
which is squarely within what the Comm ssion put in
Its scope of the issue of this. That, again, was not
nodi fied by the order on the third notion to conpel or
ot herw se.

If M. Steffes or another w tness
that's put forward here by the conpany cannot answer
t hese questions, that is a problemin the sense that
WG has not justified why its seeking this anount of
noney in its request for rates here.

CHAI RMAN THOMPSON: You have asked
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about the cost of litigation. You' ve asked about how
the cost is then allocated. He has given the basis of
where he got that cost information and has told you
how it's been allocated. And it's also been witten
in the discovery request and response. So please nove
on.

MR. OBERLEI TON: Yes, M. Chairman.
"1l just ask one |l ast question in regards to this,
and again, as a separate distinct question.
BY MR. OBERLEI TON

Q Are you aware of another w tness here today

t hat can answer questions specific to this allocation?

MR. LENT: Objection. W're going down
the sanme route that we just did on this.

CHAI RMAN THOMPSON: |'Il allow himto
ask that question, and answer it if he knows.

THE WTNESS: I'm-- |I'mnot aware of
whi ch witness that's on the case.
BY MR. OBERLEI TON

Q One |l ast question on this. Wuld it be fair

to say that if 18.64 percent is allocated to D.C.,

that the remainder of these litigation costs are being
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all ocated to other jurisdictions?

MR. LENT: Objection; scope and
rel evance. What is that issue in this case? |I|s the
amount included in the D.C. revenue requirenment being
charged --

CHAI RMAN THOMPSON: |'Il allow this
guesti on.

THE W TNESS: | -- 1 don't know. I
never asked that question to the other parties, to
the --

MR. OBERLEI TON: Ckay. Thank you.

Just one second. Checking to see if | have additional
guestions. | believe that's all | have. Thank you,
M. Steffes.

THE W TNESS: Thank you.

CHAI RMAN THOMPSON:  Thank you.

D. C. Governnment ?

MS. SADHASI VAM  We have no further
guestions to ask M. Steffes.

THE W TNESS: Okay. Thank you.

MR. LENT: Brief redirect, Your Honor?

CHAlI RMAN THOMPSON:  Yes.
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REDI RECT EXAM NATI ON
BY MR. LENT:

Q M. Steffes, do you recall questions from
counsel on behalf of Sierra Club with respect to
whet her | obbying costs are included in the revenue
requirenment in this matter?

A Yes.

Q | want to be clear. Where and what account
does the conpany record its | obbying costs?

A It's in FERC U.S. 08 -- 426.

Q 426. 47

A Let me -- 426.4.

Q And have all costs associated with 426.4
been excluded fromrates?

A To the best of ny know edge, yes.

Q No further questions.

CHAI RMAN THOMPSON:  Thank you,
M. Steffes. You're excused.
THE W TNESS: Thank you. Thank you.
CHAl RMVAN THOWPSON: Next is WEL witness
Ms. Kinberly Bell.

MR. LENT: Your Honor, understandi ng
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that we do want to keep this nmoving, would it be in
the interest of everyone in the roomto take a brief
break, just three, five mnutes; no nore than that for
opportunity to use the restroonf

CHAI RMAN THOMPSON: That's fine. We'l]|
take a break.

MR. LENT: Okay. Thank you, Your
Honor .

M5. SEDGW CK: All rise.

(OFf the record.)

M5. SEDGW CK: You may be seat ed.

CHAI RVAN THOWPSON: All right. Wtness
Bel |, thank you.

OPC?

M5. MODY: Thank you --

CHAI RMVAN THOWPSON: Oh, sorry.

First you want to swear the witness in?

M5. SEDGW CK: Can you please rise?
Rai se your right hand.
/1
/1
/1
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VHEREUPON,
Kl MBERLY BELL,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but
the truth, was exam ned and testified as follows:
M5. SEDGW CK: Thank you, and pl ease be

seated. And pull your m crophone up a bit close if

you woul d.
THE W TNESS: Okay.
CROSS- EXAM NATI ON
BY MS. MODY:
Q Hell o, Ms. Bell. How are you?
A l"mgreat. | -- | first want to say t hat
Bell is the nanme -- ny nmai den nane.

Q OCh, mss --

A And |"'mmarried, so that's -- the nane is
different than Bell. But ny Bell -- | use Bell as
part of ny --

Q | should have said Ms. Bell. Thank you. My

name i s Bhaveeta Mody, and | represent the D.C. Ofice
of People's Counsel in this case. How are you today?

A l'"mvery well. How about yourself?
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Q |'"mgoing to first ask you sonme questions
related to your direct testinony, Exhibit WeH Do you
have that in front of you?

A | do.

Q So first on page 2, Lines 11 to 17 of your
direct testinony, you state that the purpose of your
direct testinmony is to provide "support and detail for
the conpany's request to account for the recently
I ssued I RS, or Internal Revenue Service, private
|l etter rulings, or PLRs. And the nunbers are

202462002, 202462003, and 202462004. Do you see that?

A Yes.
Q And for ease of reference, | wll refer to
the three PLRs using only their last two digits, i.e.

02, 03, and 04 or as the first, second, or third PLR
if needed to refer to them separately. |Is that okay?

A That's fine.

Q You have provided those three PLRs in your
direct testinmony in Exhibit WGH 2; correct?

A Yes.

Q Before we go on to the PLRs, have you ever

prepared a private letter ruling for subm ssion to the
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IRS for WGL or any other entity?
A No, |'ve never provided or prepared a PLR
Q But you are aware and you have acknow edged

in your testinmony that PLRs apply solely to the
t axpayer at issue in the PLRs; correct?

A Yes, | -- yes.

Q Thanks. The PLRs relate to net operating
| osses or NOLS for short; is that correct?

A Yes.

Q And net operating loss carry forwards are
consi dered assets which arise when a conpany's total
t ax deductions exceed its taxable income; correct?

A That is correct.

Q And they are recorded as a deferred tax
asset or DTA for potential future use; correct?

A That is correct.

Q Thank you.

A I need to expand on these PLRs are specific
to tax normalization around the DTA NOLC.

Q Thank you for that. And it is your position
that the three PLRs provide guidance to WGL. That

under the IRS's tax nornalization rules, WGEL's net
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operating loss carry forward cannot be reduced by
paynents WGL received fromits affiliates pursuant to
certain tax sharing agreenents that WGL has with the
affiliates; correct?

A The PLRs definitely put us on notice. |It's
the tax analysis within the PLRs that WA | ook to, to
make their determ nation that they have a tax
normal i zati on viol ation.

Q You said that -- | did not follow --

A There's -- there's -- so there's a bunch of
facts within the PLR. But WA | ooks to the tax
anal ysis, which references the tax code, the I|nternal
Revenue Tax Code. Code Section 168 and 167, that's
what we | ook to. Like, you had indicated the actual
PLRs not precedent to taxpayers outside of the issued
PLRs, but all other taxpayers would |look to the tax
analysis to determne if they too fall into that tax
normal i zati on requirenent.

Q Understood. On page 3, Lines 4 to 6 of your
direct testinony, you state that "The conpany facts
are the sanme as reflected for the taxpayer in the

PLR." Do you see that?
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A | do.

Q Are you stating the conpany facts are the
sanme for all three PLRs attached to your direct
testinmony or just one of thenf

A Well, in this question-and-answer | was
specifically referring to the relevant facts the I RS
uses in the PLRs, which we applied that -- that sane
fact pattern to WAL. As we know, the PLRs are
actually addressing utility -- electric utility
conpani es and, of course, Washington Gas is a gas
conpany. So --

Q But my question is, is it one of the PLRs

A All three address the NOLC, the reduction
based on the tax sharing paynents.

Q Have you reviewed the I RS unredacted version
of the three PLRs?

A No.

Q And do you agree that unredacted versions of
PLRs are issued only to the specific taxpayer
requesting the PLR?

A Yes.
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Q And woul d you al so agree that the
confidential versions of the PLRs could include
different or additional information than what is
summari zed in the redacted version of the PLRs that
are published?

A Yes.

Q The three PLRs don't include copies of the

taxpayer's tax sharing agreenents and rel ated details;

do they?
A That's correct. | -- 1 didn't see any.
Q Have you been able to review the specific

tax sharing agreenments of any of the taxpayers at
i ssue in any of the three PLRs?

A No, | have not.

Q Have you reviewed the tax sharing agreenents
of any ot her conpani es besi des WGE.?

A ["'mtrying to recall. Because | previously
wor ked at Pepco, so | was trying to recall -- we did
at Pepco have a tax sharing agreenent, but | wouldn't
be able to recite exactly what is included in there.

Q That's fair. Do you know if the tax sharing

agreenents of each of the PLR taxpayers is the sane as
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that of the WGL tax sharing agreenent w th ASUS?

A No, | would not be able to.

Q Do you know if the payment nmechani sm for
utilization of tax attributes, including the NOL by
entities at issues in the PLR, are the same as WGL's
wthits affiliates?

A If the tax allocation paynents, specifically
like a ratio or -- no. | only know the information
that's in the PLRs thensel ves.

Q The WAL tax sharing agreenent was provided
as a confidential exhibit to your rebuttal testinony

Exhi bit W&H, and specifically as Exhibit 2H 3;

correct?

A | believe that is the case.

Q You have your rebuttal testinony in front of
you?

A | do.

Q Okay. Great. And was that tax sharing
agreenment filed with the Virginia State Corporation
Comm ssion on March 11, 20247

A That sounds about right, that tim ng.

Q And it was filed as a public docunent;
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correct?

A

my coll eague Ms. Di anond would |i ke to hand out OPC

Cr oss Exhi

pre-fil ed,

It.

That is correct.

MS. MODY: M. Chair and Comm ssi oners,

bit 24 to the w tness.

(OPC Exhi bit 24 was mar ked for

i dentification.)

M5. MODY: Would you al so need a copy?

CHAI RMAN THOWPSON:  No.

| have a copy of it. W al

BY MS. MODY:

Q

OPC Cross Exhibit 24, which is WA's public filing
with the Virginia State Corporation Conm ssion of a
tax sharing agreenent that was filed on March 11

2024, with an agreenent effective date of July 7,

2023.

o » O »

Ms. Bell, Ms. Dianond will be show ng you

Okay.
You have that now?

Mm hnm

Has the conpany revised this tax sharing

Page 153

[f it was

have copi es of
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agreenent since it discovered the PLRs on that are at
I ssue in this case?

A No, | don't recall that we have --

Q Is that still the effective agreenent to
your know edge?

A ['m sorry?

Q Is that still the effective tax sharing

agreenment between WG and its affiliates to your

know edge?
A | believe yes.
Q Is it your position that WGL does not need

to change the tax sharing agreenent to correct the
normal i zati on viol ati on?

MR. LENT: Objection; scope and
rel evance here. The issue set for hearing was whet her
or not the facts set forth in the PLRs are simlar to
the facts on circunstances presented by Washi ngton
Gas. Whether or not the conpany needs to revise the
tax sharing agreenment is irrelevant to that
determ nati on.

M5. MODY: Your Honor, the question and

i ssue that has been set for hearing relates to the
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factual circunstances associated with that. And one
of the issues that the Conm ssion said we could probe
are the tax sharing agreenents and how they differ.
And so | wanted to confirmif WG has changed their
tax sharing agreenent as that is a relevant fact in
conpari ng between the PLRs and WA situation.

CHAI RMAN THOMPSON:  |I'Il allow this
guesti on.

THE W TNESS: No. No, we have not
changed the tax sharing agreenent.

BY Ms. MODY:

Q So woul d you agree that this suggests that
WGL i ntends the Commi ssion has to change the
ratemaki ng treatnent to address the normalization
viol ation, but the tax sharing agreenent does not need
to change?

MR. LENT: Objection; again, scope and
rel evance. This doesn't go to a conparison of facts
and circunstances. This is going to a |egal
conclusion as to who has to take what action with
respect to the tax sharing agreenent in effect.

CHAI RMAN THOMPSON: Sust ai ned as to the
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| ast part of the objection.
BY MS. MODY:
Q In your direct testinony on page 5, Lines 15
t hrough 18, you state, "The three PLRs find that any

paynment reducing the DTA NOLC for ratenmaking purposes

constitutes a normalization violation." Do you see
t hat ?

A Page 5, line --

Q 15 t hrough 18.

A Yes.

Q And on page 7, Line 16 to 18, you state that
anot her PLR wi th nunmber 201709008 stated that if any
portion of the DTA NOLC that is a result of a NOL
generated by accelerated tax depreciation is excluded
fromrate base, it violates the normalization
requi renments of the tax code provisions you cite
there. Do you see that?

A Yes. That's pursuant to the -- the code,
yes.

Q Do any of the PLR rulings specifically state
that the related PSCs require to pass on rate

i ncreases to custoners for the inpact of the ruling?
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A Does the IRS code indicate that? No, it
doesn't stipulate that. The code doesn't. It just
provi des how to account for the DTA --

Q How about - -

A -- for ratemaki ng purposes.

Q How about the PLRs -- do they specifically
state that the Conmm ssion at issue is required to pass
on the rate increases to custoners for the inpact of
the PLRs?

MR. LENT: [|'mgoing to object again
here. This is probing for a legal conclusion as to
what the Conm ssion is required to do in this
ci rcunmst ance versus what other comm ssions may or may
not have been required to do.

M5. MODY: |'m asking her of the
readi ng of the PLR and whether it says that. |[|'m not
asking her to draw a | egal concl usion.

CHAI RMAN THOMPSON: Pl ease answer the
guesti on.

THE W TNESS: The question is, does the
P -- PSC require the pass through -- Can you repeat

t he question?
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BY Ms. MODY:

Q Do any of the three PLRs that you' ve read
and cited in your testinony specifically state that
the related PSC, you know, the state comm ssion at
I ssue in those cases, is required to pass on rate
I ncreases to custoners for the inpact of that ruling?

A The PLRs do indicate that there is a tax
normal i zation violation. And therefore, if that is
the ending result, that's what -- what the -- what the
PLRs i ndicate.

Q But it does not specifically reference
rat epayers and what the state comm ssions at issue
should do with respect to --

A It -- it does -- it does indicate that
the -- based on the Internal Revenue Code, that there
is a normalization violation. Thereby, each of the
three PLRs that were cited, they had reduced the DTA
NOL; and, therefore, if you increase it, you
i nevitably will have that inpact.

Q When you say inevitably have that inpact,
that's if the Comm ssion allows it; right?

A Well, that's why we're here: to seek the
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approval of the Comm ssion to follow the I RS gui dance.

Q Are you aware of any DSC -- a D.C. Public
Service Comm ssion rule that makes it unnecessary for
WGL as a taxpayer to obtain its own PLR?

A Am | famliar with any rule which require
WAL to seek its own PLR, is that your question?

Q No, that makes it unnecessary for WA to
obtain its own PLR

A Well, I -- 1 believe, based on the three
private letter rulings, the information is clearly
I dentified and, you know, the relevant facts are

synonymous with WAG.s facts. Therefore, we don't feel

that there's a -- we don't need a private letter
ruling -- needs to seek one because the facts are
clear in the PLR. It addresses the tax anal ysis under

Code Section 168 and 167. And so we do believe that
I f we seek one, we would get the sanme result that's
al ready out in these existing PLRs.

Q So if the three PLRs relied upon by WG in
this case were overturned or subsequently nodified by
the RS, would that inpact WA.'s position in this

case?
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MR. LENT: QObjection as to speculation
and future events.

CHAI RMAN THOMPSON:  Sust ai ned.
BY Ms. MODY:

Q Does it state anywhere in the I RS PLRs that
the state comm ssions at issue cannot mtigate the
I npacts on repairs through anortization of the anmounts
to be added back to rate base?

A In the PLRs does it indicate an anortization
of the restoration of the DTA and OLC, is that what
you' re asking?

Q Does it state anywhere in the IRS PLRs, the
redact ed versions you have reviewed, that the state
conm ssions at issue in those cases cannot mtigate
the inpacts on repairs through anortization of the
anounts to be added back?

A l"'mnot -- | -- | don't understand your
question. Can you rephrase the question?

Q Do the PLRs at all talk about whether the
state conm ssions can require the conpany at issue to
create a regulatory asset or liability or how many

years by which the conpany can recover the costs of
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the reversed NOLC?

A Yeah. So -- so first, | think we first have
to understand that the three PLRs confirnmed that there
was a tax normalization violation. Then the -- the
next step is to determ ne how to renedi ate that tax
normal i zation violation. And, you know, that's why
we're here: to get the approval fromthe Conmi ssion to
I nclude the adjustnent in the rate case.

There are stipulations in ternms of setting
up a regulatory liability whereby the conpany could
possibly -- you know, if they decide that we need to
go and get a PLR, we can set up a regulatory liability
subject to the private letter ruling being issued.

And then we could return that if -- if the PLRis not
in WAL's favor, not consistent with the existing PLRs.
But we cannot not do anyt hi ng.

Q So you agree a step would be to get your own
PLR?

A | believe the existing PLRs of -- covers
WE.'s fact pattern. The relevant information in these
PLRs are applicable to WA. It's -- it's alnost as if

reading WGL's fact pattern against the existing fact
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pattern. And we don't believe that there would be --
we don't believe we need to go and seek one.

We believe that the fact pattern that exists
out here now for the Comm ssion to consider is
rel evant and consistent with WGL's fact pattern.
Therefore, we don't think that we need to go get one.
If we have to get one, we believe that the results
will be consistent with the existing three PLRs that
have been issued.

Q You are speculating the IRS would rule the
same for WGL under WA.'s fact patterns as they have
ruled in the underlying PLRs?

A Based on review of the Internal Revenue
Code 168, which says that we are a regulated utility
conpany that has public utility property. And we, you
know, record deferred tax liability and deferred tax
asset NOL associated with accel erated depreciation.
The facts are mrrored, | nean, to WGL's fact pattern.

Q So do you agree that the three PLRs state at
the | ast page of each of the PLRs that "Wiile this
office has not verified any of the materials submtted

i n support of the request for rulings, it is subject
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to verification on exam nation"?

A Yes. Material is these are electric
conpani es. Washington Gas is a gas conpany. | nean,
that's material. It's just the relevancy is Code
Section 168 address utility conpanies, regulated
utility conpanies, which include electric, gas, water,
and tel ecomuni cation. So we would fit under that 168
code.

Q So it's your position that in that statenent
that the IRS said, "Wiile this office has not verified
any of the materials submtted in support of the
request for ruling, it is subject to verification on

exam nation," that statenent is only as to a
difference between electric and gas conpani es?

A No. I'msure that there are other fact
patterns in these PLRs. But the IRS specifically
hi ghl i ghted rel evant informati on on page 13 of the
PLR, but it specifically says "relevant." So that's
what we reviewed in the tax analysis, the rel evant
I nformation, conpared it to Washi ngton Gas rel evant

i nformati on, and cane to the sane conclusion that we

had a tax normali zation viol ati on.
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Q ' mgoing to show you what was previously
mar ked as OPC 126. It was filed yesterday. And I
have conferred with WG. counsel, and he has agreed
that | can present this to you.
MS. MODY: And | will introduce it here
as Cross Exhibit 19. This is a WAL response to
Comm ssi on Data Request 3-6.
(OPC Exhibit 19 was marked for
I dentification.)
MS. MODY: Your Honors, | wll have
Gel ane al so provide you a copy if you don't have it,
but it was filed yesterday and listed in our July 29
| ist and served yesterday as OPC- 126.
CHAI RMAN THOWMPSON:  Thank you.
THE W TNESS: Thank you.
BY MS. MODY:
Q In response to Part B of that response, you

have co-sponsored this response with M. G bson;

correct?
A That is correct.
Q And in response to Part B of WGL's response,

you and Wtness G bson believe "a regulatory liability
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shoul d be established if the IRS reverses its
position"; correct?

A That is correct.

Q And it is your testinony that WGL shoul d not
seek its own PLR, but if it does and the IRS reverses
Its position, you believe a regulatory liability
shoul d be established, which would allow you to
recover the cost fromratepayers?

A That's correct.

Q Yes; right?

A Yes.

Q Ckay, thanks. In response to Comm ssion
Dat a Request Number 3-3, which is pre-nmarked as OPC
Cross Exhibit 25 --

(OPC Exhibit 25 was marked for

i dentification.)

A Yes.
Q -- do you have that, or we can provide you a
copy.
A Comm ssi on data request 3-3?
Yes.
Yes.
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Q It's OPC Cross Exhibit 25. You state in
Part C of that response that you believe the IRS woul d
arrive at the sanme conclusion for the facts in WA&'s
case; right?

A Yes. Based on, yes, the relevant facts.

Q Did the three PLRs, or any other PLR you
have reviewed, find that it is inproper for a state
regul atory comm ssion to await an IRS PLR ruling
before the normalization violation is confirmed wth
t he | RS?

A Did any of the -- can you recite that
gquestion again? Because | just want to be clear that

| answer that --

Q Sur e.

A -- appropriately.

Q Basically, | amasking if any of the three
PLRs have said if the state comm ssion will wait

before the PLRis confirmed and a normalization
violation is confirmed, that would be a violation of
the normalization requirements. Did any of the PLR
say that?

A No, it doesn't indicate that if the
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Comm ssion -- well, | think it's inportant to separate
If we seek a PLR and if we do not. So based on the
fact that we have a tax nmobilization violation, the
remediation is to get a decision at the earliest
opportunity; right? So this is the earliest

opportunity for Washington Gas in the District of

Col unbi a.

So the Comm ssion, you know, in this case,
we will need to decide, you know, if we include it,
i nclude the adjustnent in the rates. |If they require

us to get a PLR, which we don't believe we need, then
we could establish a regulatory liability. But that
woul d nean that the Comm ssion has nmade a decision in
ternms of, you know, considering the regulatory
liability.

Q But it would not be a violation for this
Comm ssion to wait for a Private Retter Ruling if it
decided to require WG to get one?

A Let's be clear. Witing -- when you say
wait, the Comm ssion has to do sonething today. You
know, we've recommended a regulatory liability. You

know, first, of course, we would -- the ideal thing
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would just to include it in rates, and so you don't
have to wait or defer and so -- to get a PLR

The -- the alternative is to seek a PLR, but
t hat neans the Comm ssion has made a decision. But a
deci sion has to be made to renedi ate the tax
normal i zati on viol ation; otherw se, you know, they're
nore significant ram fications associated with not
remedi ating this tax normalization violation.

Q When you referenced the entities in the

three PLRs, you said they're electric conpanies. Do
you know whi ch conpanies are at issue that are the

t axpayers underlying those PLRs?

A | believe -- based on sonme of the gui dance
t hat has been out there, | believe maybe the parent is
AEP. But the -- I'mnot sure of the subsidiary, so |

don't really know the full spectrumof who. So |I'd
rat her not speculate. But that, knowing if it's AEP
or Dallas Electric, doesn't -- you know, doesn't
defi ne what makes the tax normalization a violation.
It's the fact that we have reduced our DTA NOLC by the
tax sharing paynents. Thereby, we've, you know,

adj usted the rate base inappropriately. And so we
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have to correct that.
Q Well, |I'm showi ng you what is OPC Cross
Exhi bit 20, which is a notion submtted to FERC by the
Anmerican El ectric Power West Conpanies which is AEP as
you nentioned in your response. This was submtted to
FERC i n Docket Nunber ER18194.
(OPC Exhi bit 20 was mar ked for

I dentification.)

A l"msorry. It is -- it's in ny book?
Q It's Cross Exhibit 20. Yes, it should be.
MR. LENT: [I'mgoing to object to

reference to this exhibit, and | have several grounds
for this. Nunmber one, this is a |legal subm ssion by
other utilities before another regulator. And to the
extent that counsel is specifically going to refer to
portions of the notion itself, those are | egal
argunments and statenents. They are not related to the
factual content of the PLRs thensel ves.

M5. MODY: | have not even asked ny
guestion yet. But I will say that the limted reason
| amraising this exhibit is, first, the wtness

al ready knows it's AEP. And she didn't know who the
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others are, and they're subsidiaries of AEP, which is
stated there. And just to confirmthat the same PLRs
that are at issue here were brought by the conpany
itself there and its subsidiaries.

CHAI RMAN THOMPSON: | ' m having a hard
time understandi ng how this witness will have
know edge of this particular docunent. While she does
acknow edge that she thinks AEP was one of the
conpanies fromthe PLRs, her know edge of this actual
pl eading and the facts within this pleading have not
been established. Further, it does not relate to, at
| east right now on its face, howthis ties into the
material issue of fact that's identified by the
Comm ssi on.

M5. MODY: The reason |'mraising this
is not for her knowl edge of the specific statenents in
that nmotion. |It's basically each of these
subsidiaries are affiliates of each other, and they
each got their own private letter ruling, which is
different than her position that sonme facts of another
entity totally can be relied upon to obtain private

| etter ruling.
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So it goes directly to the factual
di fferences between the PLRs, the entities in the
PLRs, their actions versus WGL's actions or all
material issues of fact in dispute. And as to the
positions, WGL has taken in this case versus what
OPC s position in this case is that they should obtain
their owmn PLR

MR. LENT: If | may Chairman?

CHAI RMVAN THOMPSON:  Yes.

MR. LENT: The one thing | would add
further is the argunent presented by counsel here.
This goes to the ability of another taxpayer to rely
upon those PLRs, specifically whether they are one
entity, nultiple entities. That's the purpose for
whi ch these questions are being asked.

And if that is the case, that issue was
clearly not set for hearing. It was a second part of
the question that was reviewed and submtted by OPC
And the Comm ssion has ruled that that issue is a
| egal and policy decision for this Conm ssion. |It's
not a factual dispute.

M5. MODY: | amnot raising the |egal
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I ssue of whether it's non-precedential. |'ve not even
asked her for a question on precedent or not. It is a

factual difference in position where three
subsi di ari es each got their own private letter ruling
and how that relates to the WG position.

The Commi ssion, in its order setting
this issue for hearing, specifically stated that the
di spute invol ves determ ni ng whet her factual elenents
such as corporate structure, tax sharing arrangenents,
regul atory treatnent, and specific tax positions are
materially identical between the rulings in WAL's
case. This goes into the differences in regulatory
treatment. It goes into the differences on their
corporate structure and how that relates to WAL. So |
submt it is within the scope of issues and it's a
limted --

CHAl RMVAN THOWPSON: Yeah. It appears
to ne that you're trying to establish a fact that
Washi ngton Gas has the ability to get their own
private letter ruling if |I'm understanding you
correctly. And | think we've heard you articul ate

that position several tinmes. So the Comm ssion is
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certainly aware that that is an option that Washi ngton
Gas has before anything else occurs if that's the
point you're trying to make.

M5. MODY: Your Honor, | was trying to
make a separate point that even subsidiaries of each
other do not rely on their own facts or the other IRS
PLR issued to the other. They get their own.

CHAI RMAN THOMPSON: Ckay. And so then
t hat gets ne back to what | said before. By you
trying to introduce this docunent to the wi tness that
she is unaware of, |I'mnot sure you can |lay a proper
foundation for it.

MS. MODY: Sure. That's fine. W can
nove on fromthat exhibit.

CHAI RMAN THOWMPSON: Ckay. Thank you.
BY Ms. MODY:

Q Are you aware if any entity has disputed the
PLRs at issue?
A Am | aware of any entities that have
di sputed the published private letter rulings?
| believe what was submtted was -- was it

| ast night, | believe? Not -- not -- no, not that |
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can coherently discuss. |'mnot aware ot her than what
was presented |ast night, which | cursively revi ewed
the exhibits that were provided. But | think those
exhi bits actually nore so support our position that we
have a tax nornalization violation, and we need to
remedi ate it.

The options as we've laid out in terns of,
you know, including it in rates, |I nmean that would be,
you know, great because it wll be |less of an
adm ni strative burden. But the alternative is a
regul atory liability. And so, | nean, again, we don't
believe we need to seek a private letter ruling.

The -- the tax analysis contained within the private

| etter rulings are factually based on WGL's rel evant

facts as well. So --
Q Is it your position that even if the IRS
changes its position on the PLRs, you would still want

this Conmm ssion to act based on the PLRs?

MR. LENT: QObjection; calls for
specul ati on.

M5. MODY: | am not asking for

specul ation. |'m asking her, her position.

www.Capital ReportingCompany.com
202-857-3376



10

11

12

13

14

15

16

17

18

19

20

21

22

Hearing August 14, 2025

Page 175

COWM SSI ONER BEVERLY: Well, if | could
interject for a second. San | get a clarification on
exactly what you're asking this Comm ssion to do? |I'm
not clear from Washington Gas. What are you asking?
What are you asking us to do in the absence of a PLR?

MR. LENT: Your Honor, would you |ike
me to answer this question --

COW SSI ONER BEVERLY: Yes, please.

MR. LENT: -- or with the witness? So
the two itens that Washington Gas has proposed with
respect to the NOLC DTA issue are as follows. Nunber
one, the Comm ssion can adopt the adjustnent that the
conpany proposed as a part of its direct case.

COW SSI ONER BEVERLY: Based on?

MR. LENT: Based upon the factual
circunst ances being simlar and Washi ngton Gas havi ng
denonstrated those facts and circunstances are
simlar. And that it is necessary for it to do this
to comply with the tax code.

COW SSI ONER BEVERLY: So you' re asking
us to determ ne whether or not there's a tax

normal i zati on viol ati on?
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MR. LENT: W believe that there is.
We're asking for --

COW SSI ONER BEVERLY: But are you
asking us to deternmne that there's a tax
normal i zati on viol ati on?

MR. LENT: No, Your Honor. W are
asking the Conm ssion to state that this is the
appropriate regulatory accounting treatnment or a tax
normal i zati on viol ation.

COWM SSI ONER BEVERLY: And how do | get
to that treatnment without determi ning that there was a
tax normalization violation?

MR. LENT: Two ways, Your Honor.

Nunmber one, | can lay the foundation with this w tness
on redirect as to why we do not need to obtain a PLR
for the Comm ssion to take this action for purposes of
regul atory accounting treatnent. And then nunber two,
| would just, to |oop back to your first question, the
ot her option that has been presented here is that if
the Comm ssion determ nes that Washi ngton Gas nust
seek a PLR and orders the conpany to go do so, it

shoul d establish a regulatory liability that wll
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remain in effect while that PLR i s pendi ng.

Those are the two ways that the
accounting treatnent could be handl ed such that an
I nadvertent nornmalization violation would not becone
an intentional normalization violation.

COW SSI ONER BEVERLY: Don't you have
to file for a PLRin order to have safe harbor under
the tax code before we conclude this case?

MR. LENT: [|'m happy to expl ore that
with the witness. The requirenent for safe harbor is
that the utility nust reflect this inits rates at the
earliest opportunity. M understanding is that is
generally its next avail able base rate proceeding; or
in the event that it has a specific tax rider or other
surcharge nechanismthat would allow it to reflect the
I npacts of the NOLC DTA, it could flow through that in
an adj ustnment proceeding for that.

COW SSI ONER BEVERLY: This is your
next avail able --

MR. LENT: Yes --

COW SSI ONER BEVERLY: -- this is your

opportunity --

www.Capital ReportingCompany.com
202-857-3376




10

11

12

13

14

15

16

17

18

19

20

21

22

Hearing August 14, 2025

Page 178
MR. LENT: | a hundred percent --
COW SSI ONER BEVERLY: |'mjust trying

to get straight what is it that you want nme to do.

MR. LENT: And to, | guess, sone --

COW SSI ONER BEVERLY: Because you
keep -- | see this -- | don't want to kill a whole
bunch of tinme with nmy particular questions, but |I'm
not understandi ng what the point is. Okay?

The witness is pretty nuch giving her
opinion. | know you agree with what she's sayi ng.
She's giving her opinion over and over on she thinks
the circunstances are simlar. | don't know that
anybody's arguing that they're identical. Okay? So
If they're -- and that's what she thinks. She's going
to keep saying that over and over.

The issue's going to be what do you do
with the simlarity? Even if you think that they're
simlar, what am | supposed to do with that if you
don't go and get your own PLR?

MR. LENT: And again, | think I can |ay
for that first part. | can lay that foundation upon

redirect. It is also reflected in the witness's
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testinmony. It's a concept called voluntary
conpl i ance --

COW SSI ONER BEVERLY: Okay, but let ne
just cut to the chase. You could get your own PLR
right?

MR. LENT: Certainly. | do not
di sagree with that.

COW SSI ONER BEVERLY: And then if she
suggests that it -- the witness, she -- | didn't nean
to -- if the witness is intending to or has suggested
that this could be in a regulatory asset subject to
the PLR, doesn't that solve it?

MR. LENT: That could certainly, Your
Honor. And to be very clear here, part of the reason
why this is in dispute is because despite the fact
that the conpany had advanced a proposal to reflect
this adjustnment as a part of the base rate proceeding,
OPC s witness disputed whether even a tax
normal i zati on violation had occurred here.

COWM SSI ONER BEVERLY: Well, they
can --

MS. MODY: Your Honor --
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COWM SSI ONER BEVERLY: They can do
that, right, because you don't have a PLR. | nean
that's the problemhere. |If you don't have a PLR and
the PLRs that are out there -- there are three. So if
you could rely on one, there should only be one then;
but there're going to be nultiple PLRs that people can
think fall within certain fact patterns. But thinking
whether it falls within a certain fact pattern doesn't
turn it into a PLR on its own.

So what I'd like to do is, to the
extent that that's possible, 1'd like to stay out of
the tax code nyself; or do things that are interpreted
as nmaking tax normalization violations of decisions,
you know, for the IRS. | think there's a sinpler way

to do it, and the witness suggested it.

THE WTNESS: Well, | -- 1 think --
just if I may interject. | think the IRS has made the
determ nation already; right? Because -- because the

IRS in the code section has indicated that if you
reduce the DTA NOL for anything other than accel erated
depreci ation, which is what we've done, you reduce --

COWM SSI ONER BEVERLY: You're talking
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about the PLRs; right?

THE W TNESS: No. |'mtalking about
the tax law -- tax | aw.

COW SSI ONER BEVERLY: Are you talking
about as interpreted to the PLR --

THE W TNESS: Yes. Yes.

COW SSI ONER BEVERLY: -- or you're
tal ki ng about sonething el se?

THE W TNESS: Tax |aw --

COW SSI ONER BEVERLY: Ckay. So --

THE WTNESS: -- that they address in
the PLR. They specifically give us the --

COVM SSI ONER BEVERLY: |'mjust trying
to cl ear about sonething.

THE WTNESS: -- | RS guidance --

COW SSI ONER BEVERLY: The PLR says, |
t hought, that it's only applicable to the taxpayer who
asked for it based on the specific circunstances for

that taxpayer. That's fine if everybody thinks that

sonething is simlar to another, but it still gets ne
to what will | do with that? Okay, everybody thinks
it's simlar. Maybe we agree; maybe we don't. How
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close is simlar? I'mstill trying to get down what
do you want nme to do with that?

MR. LENT: Your Honor, if | could. |
woul d just note we did not flag this as a factual
I ssue for the Comm ssion to determne. And frankly, |
woul d say that this is ultimately a | egal and policy
determ nation for the Comm ssion. That said, this
w t ness has been presented to address a factual issue
I dentified by the Conm ssion. She's attenpting to do
t hat .

COW SSI ONER BEVERLY: | understand
that way. And I didn't think it was a factual issue
nyself. 1'mjust trying to get through this. |If
there's sonething that we can all agree on, so that
there's nothing else to question this witness for.

Maybe there is sonething el se you want
to question her on, but | think she's going to say the
sanme thing repeatedly. That in her opinion, it's
simlar enough. And that this is enough of a
protection based on the PLRs we have that we can do
whatever it is she's suggesting we do.

OPC is going to say that you need your
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own PLR. |'ve said sonmething in the dissent, so it's
not |ike everybody doesn't know what | think.

So I"'mnot trying to have that
argunment, you know, specifically on the |egal
guestion. I'mnot really trying to do that. |'mjust
trying to get through this, so we can see whether or
not we actually have sonething that's an issue of fact
that you need to pursue further; or whether this is
just a legal argunent and you're going to take care of
it sonme other kind of way.

MR. LENT: And, Your Honor, if that
point of clarification is what is required, the
rejoi nder testinmony of Aaron G bson specifically |ays
out, | would say, what the conpany has proposed nust
be done here. So that has the two regul atory
accounting treatnent options spelled out in detail
that Ms. Bell has been discussing. And | would say if
either of those two actions are taken, the conpany,
under the tax code and its interpretation thereof,
wi || have avoided an intentional normalization
violation, which is the point of us proposing these

adj ust nent s.
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COW SSI ONER BEVERLY: Okay. Let me --

M5. MODY: Yes, Your Honor.

COWM SSI ONER BEVERLY: | cut off OPC,
so go ahead and proceed with what you were doing. |
don't want to hold this up and nmake it any |onger than
It would otherwi se have been. | was just trying to
get a little clarity, if I could, to shortcut sone
t hi ngs.

M5. MODY: Thank you, Your Honor. You
know, a lot of the colloquy between M. Lent and
yourself really relates to | egal issues, and we would
reserve the right to respond to those in our final
briefs. W're trying here to stay on the specific
narrow piece of this NOLC issue that is set for
hearing. We reserve the right to raise the full NOLC
i ssue including with respect to the regul atory
treat ment proposed by the conpany in our final briefs.
And so | wll not waste tinme on that.

However, Your Honor, in responding to
this, Ms. Bell has nade one statenent in which she's
saying the I RS code, not just the PLRs, have told her

t hat what WGL has done is a normalization violation.
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And so | would like to ask her a couple of questions
based on this new position.

COW SSI ONER BEVERLY: Woul dn't that be
| egal ?

M5. MODY: No, it's a question on her
posi tion.

COW SSI ONER BEVERLY: Isn't her
position |egal?

M5. MODY: Her position is |egal, but
it is stated by a witness. | respectfully request --

COWM SSI ONER BEVERLY: But it's not
factual; right? |I'mjust trying to, you know --

MS. MODY: Well --

COW SSI ONER BEVERLY: We can take a
| ot of time going through this, and | really don't
want to inpair your ability to ask questions. But
listening to it, |I have to nake decisions on these
I ssues. So it's not just about what the parties want
to say. It's also what | think is hel pful in making
the decision. And I think we're kind of getting off
t he track.

| understand your point. You're
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wal king a line. You walk it very well. | appreciate
that. |I'mnot criticizing anything you're doing. [|'m

just trying to see if we can nove this a little nore
qui ckly.

M5. MODY: Yeah. | understand, Your
Honor, and | appreciate it. But there is one factual
I ssue raised. M. Bell has stated that this is the
first time they have beconme aware of their violation
I's through the PLRs. And now she's stating that the
tax code, which has been around since 1986, is the
reason they are confirm ng they have a nornmalization
vi ol ation.

And so | wanted to ask her sinply the
gquestion if she is now stating it's the IRS code and
not the PLRs that they are relying upon to say that
this is their first opportunity of discovering their
violation is a new position by the conpany.

CHAI RMAN THOWMPSON: So that's, again,
outside of the scope; right? W're talking about the
factual circunstances of the PRL and whether or not
the factual circunstances are the same. The fact that

now the witness has stated that the I RS code has
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i nfornmed her decision, and | believe the way she cited
that was in relation to the classification of a
utility, has no bearing on the specific material issue
of fact and dispute which is the factual paraneters of
the letter.

M5. MODY: Thank you, Chair. My
guestion is, is this ruling an indication that we
cannot brief the issue; or is it just that it's just
not set for hearing because the Conm ssion is
interested in efficient hearings, but that we are
allowed to fully brief this issue?

CHAI RMAN THOMPSON: | f you would Iike
to brief the issue, please do. Yes.

M5. MODY: Yes. W wll nove on and
brief the issue. | only have a few nore questions,
and | will see if | can streamine themif you could
give ne a nonent.

CHAI RMAN THOWPSON:  Ckay.

MS. MODY: | do have a few nore
guesti ons.

THE W TNESS: Ckay.

MS. MODY: And, Your Honors, this wll
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relate to a confidential portion of WA.'s responses.

CHAI RMAN THOWMPSON: Ckay. Hold on one
second. How long do you think the confidenti al
portion is? |Is that going to be the renmi nder of your
Cross-exam nation or --

M5. MODY: Yes, of Ms. Bell. And it's
just two questions.

CHAI RMAN THOWPSON:  Ckay.

M5. MODY: Hopefully, it will go fast.

CHAI RMAN THOWPSON: Ckay. Since the
parties are going to discuss confidential matters, we
request that all in attendance who have not signed the
confidentiality agreenment please |eave the roomso the
confidential matters can be di scussed. W expect this
wll take no longer than five m nutes. Thank you.

Pl ease proceed.

M5. MODY: Thank you, Your Honors. And
t hank you, Ms. Bell

(Nonconfidential portion of transcript

ends.)
Il
/1l
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(Nonconfidential portion of transcript

begi ns.)
M5. MODY: | think that concludes the
guestions on confidential. | just want to confirm!|l

did not skip over one in the public session. But if
you want to invite the public back, we can.

So | just have one | ast question that's

publ i c.
THE W TNESS: Okay.
CHAI RMAN THOWPSON: Pl ease proceed.
M5. MODY: WMay | proceed? Okay.
BY MS. MODY:
Q On page 17 of Exhibit H2, which is a PLR --
A In the direct testinony?
Q Yes, in your direct testinony a PLR --
A Yes.
Q -- on page 17.
A Yes. |'mthere.
Q It says, "Pursuant to the TAA, the

profitable nenmbers made cash paynents to parent for
their separate return tax liability. And parent

remtted cash paynents to taxpayer for the tax benefit
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derived by the affiliated group fromthe use of
t axpayers' losses. On its financial gap books,
t axpayer reduced its DTA for the NOLC to reflect the
recei pt of cash for the use of its |oss by other
menmbers of the affiliated group thereby recordi ng and
adj usted DTA bal ance of zero."
My question to you is, did WG al so record

t he DTA bal ance of zero?

A Yes. That's -- that's the normalization
viol ation, that we reduced the DTA to zero. And
the -- the IRS actually is the governing body that
determ nes the normalization violation. And that
that's what they have indicated.

Q So it's your position it's the I RS that

determ nes the nornmalization violation --

A Yes.
Q -- not the state conmi ssion, not the --
A Well, the state comm ssion would be the

governi ng body to provide approval to include the
rat es. But the IRS, according to code -- you know,
t he code section, 167 specifically, says how the DTA

NOL should be the full anpunt of the DTA associ at ed
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with accel erated depreciation. | nmean, that's in the
code. And so --

Q Was WAL aware of that code prior to 2018?

A Prior to '18, of course the code section was
there. But |I believe at the time, we were foll ow ng
t he existing guidance for ratenmaking purposes. As |
had indicated, it's only recently where we've changed
that, you know, assum ng that, you know, that was the
appropriate thing to do.

But now the guidance is very clear. | nean,
these private letter rulings, it does indicate
specifically tax sharing paynents. VWhich, | nean, we
have three of them So, obviously, there was sone
anbi guity, but now we have the guidance to actually
|l ook to that's in. And it specifically says in the
Code Section 167 how you should treat that.

Q Just so | understand. There was a point
when you were conpliant with the code. Then in
the -- that are at issue in this case where you have
sought about five, six years worth of NOLC reversals,
it is your view that you were outside of conpliance

with that code?
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A Yeah. We have a tax normalization
vi ol ation.
M5. MODY: Okay. Thank you very nuch.
| have no further questions of Ms.
Bell. And | do want to nove in -- | believe we've

been requested to nove in all our exhibits. But |
under stand counsel will | ook, and we will confer
during the break as to the full scope of the exhibits
we filed yesterday.

But as far as what was introduced as
cross exhibits, | believe Your Honors have already
ruled on 24, and that was where you stated that the
w t ness does not know the facts of that. |'msorry.
WGL's OPC Cross Exhibit 24, we would |like to nove that
Into evidence. That is the hard copy version of the
tax sharing agreenment that was filed publicly with the
Virginia State Corporation Conmm ssion.

MR. LENT: No objection to that.

CHAI RMAN THOMPSON:  Thank you. So
noved.

(OPC Exhibit 24 was received into

evi dence.)
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MS. MODY: | understand that

Exhibit 19, which is WGL's response to the

Comm ssion's data request 3-6, there's no objection to

havi ng that noved into the record?

MR. LENT: No objection.

CHAl RMAN THOWPSON: And that'll be
Exhi bit Nunmber 197

MS5. MODY: Cross Exhibit 19.

CHAI RMAN THOWVPSON: Cross Exhi bit 19.

Okay
(OPC Exhibit 19 was received into
evi dence.)
MS. MODY: But | understand that the
Comm ssion stated that -- oh, I'"'msorry. There is

Cross Exhibit 25, which was WGL's response to
Comm ssi on data request 3-3.
MR. LENT: No objection.
CHAI RMAN THOMPSON:  Thank you.
(OPC Exhibit 25 was received into
evi dence.)
M5. MODY: And for the full scope of

OPC 1 through 164 that was identified on July 29 and
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served yesterday, WG counsel and I will discuss on a
break if they have any objections to that; but we
woul d want to nove that in at sone point today.

CHAI RVAN THOWPSON: | will let that
di scussi on occur before | rule on it.

Any redirect, Counsel?

MR. LENT: No redirect.

CHAI RMAN THOWPSON:  Ckay.

At this tinme the Comm ssion al so noves
WGL Wtness Bell PSC Exhibit 31, 33, 35, and 39
t hrough 40 into the evidentiary record at this tine.

(PSC Exhibit 31, Exhibit 33,

Exhi bit 35, Exhibit 39, and Exhibit 40

were marked for identification and

received into evidence)

COW SSI ONER TRABUE: M. Chai r man,

t hank you. If | may of the w tness.

Let's assune you're correct in that you
had a normalization violation. And it's ny
under st andi ng that you have not sought a private
| etter ruling yourselves. If the Comm ssion does not

i ncrease your revenue requirenent, | guess, by this
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$2.8 million, what happens next? | nean, do you plan
to go seek a private letter ruling?

THE W TNESS: No. We do not believe we
need to seek one. | think between the -- the IRS
gui dance, which stipulates that we have a tax
normalization, it's now an -- a nethod of how do we
remedi ate. We -- we -- if we do not get a decision in
this case, that neans on the next tax return the
conpany wll not be able to take accel erated
depreciation. And then we would al so have to reverse
our deferred tax liability that's on the books.

So it's far nore detrinental for us not
to do anything in the rate case. The -- the
Comm ssi on can, you know, make a decision to establish
a regulatory liability. So we would collect it, and
it would be subject to, you know, receipt of that PLR
So we woul d go, you know, and seek a PLR. And the
alternative is a regulatory asset. But we cannot not
do anyt hi ng because | think the consequences are
pretty -- pretty severe.

COW SSI ONER TRABUE: Okay. Thank you.

CHAI RMAN THOWPSON: Ckay. Thank you,
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Ms. Bell.

THE W TNESS: Thank you for your tine.

CHAI RMAN THOMPSON: So it's one
o'clock. You' ve made it through two wi tnesses. So
we're going to keep powering through, and we're going
to call Wtness G bson. Thank you.

THE W TNESS: If 1I'm being sworn, |
can't hear it.

MS. SEDGW CK: Good afternoon, sir.
No. We -- you're not being sworn in as yet. W were
waiting for you to appear in the corner of one of our
monitors -- or all of our monitors. But with that
said, we can go ahead and get started.

Can you raise your right hand, please?
VWHEREUPOQN,

AARON G BSON,

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

M5. SEDGW CK: Thank you.

CHAl RMVAN THOWPSON: Bear with us one

moment .
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OPC, pl ease begin.
M5. MODY: Thank you, M. Chair.

CROSS- EXAM NATI ON

BY MS. MODY:

Q Hell o, M. G bson. |'m Bhaveeta Mody.
represent the Ofice of People's Counsel. How are you
t oday?

A "' m doing well, thank you.

Q Thank you. M. G bson, you adopted Wtness
Toroneney's [ph] testinony in this case; correct?

A Wth the exception of his qualifications, |
di d.

Q To address Commi ssi oner Beverly's request
for revenue inpact information, is it correct that in
Wt ness Toroneney's [ph] direct testinony at page 98,

if you add up the three amobunts on Lines 8 to 13 --

and I'Il wait until you get it.
A Testinmony is quite volum nous. Ckay.
Page - -
Q 98.
A 98. I|I'mthere.
Q You see the three nunbers in Lines 8 through
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13; sonme of which are bracketed, and sonme of which are
not bracketed?

A | see on Line 6 through 13, yes.

Q Wul d you agree that when you conpute that,
it approxi mtes about a $26.4 nillion increase in rate
base to account for the NOLC adjustnent?

A Yes. | -- 1 think that is fair. If | |ook
at Adj ustnent 32, the total increase just related to
the NOLC change is 27,248, 768.

Q And then when you subtract for the EDIT,
woul d you agree it would be closer to 267

A The -- the change that you're referring to
is a change to inconme tax expense and not the rate
base.

Q Right. So is it your position that WGL is
seeking to increase rate base by approximately
27 mllion?

A For the effect of the PLR? Correct. And to
the specific question about the revenue requirenent
| npact, we have a schedule that was filed as a part of
direct that calcul ates the revenue requirenent of each

of the adjustnents. And that is Exhibit D2.
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And you can see on the final line of that
exhi bit, Line 74 Adjustnent 32, that change in revenue
requi rement is $2,789,040. Now that is predicated, of
course, on the assunption that the Comm ssion fully
adopts the cost of capital we've proposed in this case
because these are all calculated at the requested rate
of return.

Q Thank you. On page 8, Lines 7 to 22 of your
rej oi nder testinony --
A One second here.

CHAI RMAN THOWMPSON: Counsel, before you
ask your question, | just want to rem nd you. And
this is the general rem nder for everybody. Let's try
and stay within the scope of the material issues of
fact and dispute and the guidelines that the
Comm ssi on put out. Thank you.

THE W TNESS: Rej oi nder, page 8, | am
t here
BY MS. MODY:

Q On Lines 7 through 22, you addressed two
possi bl e outcones of a PLR. You state regarding a

second possible PLR outcone. "If the PLR establishes

www.Capital ReportingCompany.com
202-857-3376




10

11

12

13

14

15

16

17

18

19

20

21

22

Hearing August 14, 2025

Page 211

the sanme treatnents as the other PLR s conpany, "

W tness Bell describes, "then the regulatory liability
woul d be elimnated. |If the PLR establishes that tax
sharing of paynents may be included as a reduction to
rate base, then the regulatory liability would be
refunded to custoners through a rate reduction over a
time period -- reasonably represented the interval at
whi ch base rates normally change by Conm ssion order.™
Do you see that?

A | see that.

Q And do you agree, based on this, that the
factual determ nations made in the PLRs coul d be
different than what WGL could receive fromthe |IRS?

MR. LENT: Objection; calls for
specul ati on.

MS. MODY: Your Honor, it's not
specul ation. It's what the conpany w tness has said
If the PLRs treat the sanme. So it's a followup to
the conpany witness's own statenents as to what
alternatives can happen. |[|'m not asking about what
the RS could do. It's what his position is.

CHAI RVAN THOMPSON:  All right. And I
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beli eve what the witness is saying here is that he's
giving two alternatives. And it can either be placed
into rate base or there can be a reg asset until the
PLR conmes out. And if the PLR comes out with a
different -- if Washington Gas seeks their own PLR and
It comes to a different conclusion, then rates can be
refunded. | think that's what that's saying.

BY Ms. MODY:

Q So you agree that if the second approach is
used and the Comm ssion awaits that PLR, that that
woul d not be a normalization violation?

A So this whole section, the purpose of this
section is to offer the Comm ssion an alternative if
It wants the conpany to seek a PLR. Right? That's
t he whol e purpose of this section.

So if the Comm ssion orders us to seek a
PLR, this covers the regulatory accounting treatnent
that we woul d propose the Comm ssion adopt. Right?
So they would include Adjustnment 32 in rate base in
this case. So rates would rise by the effect of
Adj ustnment 32. Right?

We woul d, at the sane time based on the
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Comm ssi on order, if they adopt this accounting
procedure, establish a regulatory liability. Right?
And that would track the cost that we're recovering in
rates related to this increase. Right? If we
get -- seek and get a PLR and the IRS determnes in
that PLR a different treatnent, then we would refund
the difference based on what was recorded in the
regulatory liability.

Q You have read the PLRs; correct?

A " mgenerally famliar with the PLRs. |
haven't read themfully in detail

Q Well if you cannot answer this question,
that's fine. But would you agree that the PLRs in
this case do not prohibit a state regul atory
comm ssion to create a regulatory liability asset, but
not reflect it in rates?

CHAI RMVAN THOWPSON:  Counsel, |'m goi ng
to remnd you the scope of the material issue, in
fact, is in dispute here.

M5. MODY: That's fine, Your Honor. |
wll reserve this for the brief.

CHAI RMAN THOWMPSON:  Thank you.
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M5. MODY: | have no further questions
of Wtness G bson. Thank you.

CHAI RVAN THOMPSON: Thank you.

Sierra Club?

MR. OBERLEI TON: Yes. Thank you,
M. Chai r man.

CROSS- EXAM NATI ON
BY MR. OBERLEI TON:
Q And good afternoon, M. G bson.

A Good afternoon.

Q Just have a few questions. | want to direct

you to the direct testinony of Wtness Toroneny [ ph]
that you say you' ve adopted at page 75 to 76.
A Okay.
CHAI RVAN THOWPSON: Sorry - -
THE W TNESS: -- get there because --
okay. Flip back to direct.
BY MR, OBERLEI TON:
Q Just to repeat, | want to direct you to
page 75 and 76 of the direct testinony of
M. Toroneny [ph].

A 75 then 767
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Q Yes.

A Okay. |'mthere.

Q Al right. On Line 17 on page 75 to Line 2
on 76, there it indicates that the costs were
elimnated fromthe tester expenses totaling $97, 796
for trade association dues, business and civic
menber ships in support paynments of $48,991; Anerican
Gas Associ ation dues of $59,768. And this is where ny
question is.

It says here "In addition, | elimnated a
net credit anpunt of $10,962 associated with the
conpany's Community Affairs Programin the District of
Colunmbia."” And the footnote adds that the credit
reflects reclassification of an anount incorrectly
charged to account 930200 in January 2023. That was
reclassified out of account 923000 in August 2023.

Are you aware of what those charges are
associated with and can you confirm-- sorry. [|'lI
just start there. Are you aware with what activities
t hose charges are associ ated?

A As stated in testinony, Community Affairs

Progr ans.
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Q Are you aware of the specific activities
that occurred in the Comunity Affairs Program
justifying those costs?

A No. | don't manage those. No. But | nean,
this is elimnated fromthe test year, so they do not
appear in rates in this case.

Q Well, that's ny --

A -- elimnation adjustnents as directed by
t he Conmm ssi on per precedence in prior proceedings.

Q Sure. But that's ny foll owup question is
It seenms to indicate here that there was accredited
ampunt. Was this included in rates in any prior rate
case”?

MR. LENT: Objection; scope and
rel evance here. Now we're asking about amounts in
prior rate cases, not even an anount in this rate
case?

MR. OBERLEI TON: Your Honor, as part of
the i ssue of these costs being properly accounted for,
where and when they were put in the accounts, were
t hey accounted for is within the scope of that issue.

CHAI RMAN THOMPSON: If this wtness

www.Capital ReportingCompany.com
202-857-3376



10

11

12

13

14

15

16

17

18

19

20

21

22

Hearing August 14, 2025

Page 217

knows.

THE WTNESS: Right. It says in the
footnote already that it was incorrectly charged to
this account in January of 2023, right, outside of the
test year. And the correction occurred in August 2023
within the test year. So we are renoving what is in
the test year. What happened outside of the test year
doesn't matter.

BY MR. OBERLEI TON

Q Okay. |'mjust asking you to confirmthat
this is ultimtely elimnated fromrates from WGL?

A It is, yes.

Q Okay. Thank you. And that you don't have
any specific underlying know edge of the activities to
whi ch these costs are representative; right? Like you
don't know what happened in terns of the conmunity
affairs activities?

A No.

Q Okay. Thank you. Just to confirm WG did
not include the $48,991 in trade associati on dues
here; correct? It should be on page 75.

A Correct.
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Q Nor are the AGA dues of 59, 760; correct?
A That's correct.
Q And the sane for general advertising?
A General advertising, correct, elimnated.
Q Al right. | just want to ask you a couple
nore questions. |'ll be bringing this up with Wtness

Morrow | ater on about abandonnment and costs associ at ed
with WAL's activities in responding to custoner
requests to renove service.
But can you point --

MR. LENT: Objection. The foundation
|l aid by this question by counsel is clearly suggesting
it's outside the scope of issues set for this hearing.

CHAI RMAN THOWMPSON: |I'Il let him ask
t he question, and then make the ruling.
BY MR. OBERLEI TON

Q Fi ni shing ny question. |In regards to those

types of costs, where are those recorded in the
testinmony or in the attachnents in the ratenaking
material s?

CHAI RVAN THOMPSON: Before you answer

t hat question, when you say "those costs,"” what costs
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are you referring to?

MR. OBERLEITON: Well, in response to
Sierra Club discovery to which Washi ngton Gas di d not
obj ect an answer to, Wtness Morrow had indicated that
there are certain costs associated with renovi ng gas
service when a custoner opts to termnate. There are
certain costs associated with renoving neters. There
are certain costs associated with renoving the gas
| i nes physically fromthe property.

And to the extent that those are
recorded sonewhere here, that we would like to know
where they are, | think that is a factual issue. And
again, WGL did not object to the witness answering
those questions. |I'mjust trying to understand where
they're recorded here from Wtness G bson. Because
when | get to Wtness Morrow, | don't want to be in a
situation where he says, "I don't know where they're
recorded. That's a question for M. G bson."

CHAI RMAN THOWPSON: Those are outside
the scope of this hearing.

MR. OBERLEITON: Wth that, | have no

further questions, Your Honor.
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CHAI RMVAN THOWPSON: Thank you. Sorry.
Any redirect?

MR. LENT: No redirect, Your Honor.

CHAI RMAN THOWMPSON: Ckay. The
Comm ssi on nmoves PSC exhibits for WAL Wtness G bson
23 and 24, 32, 34, 36, 37, 38, 43, and 45.

(PSC Exhibit 23, Exhibit 24, Exhibit

32, Exhibit 36 through 38, Exhibit 43,

and Exhi bit 45 were marked for

i dentification and received into

evi dence)

MR. LENT: No objections.

CHAI RMAN THOMPSON: Ckay. Let's keep

nmovi ng. Next witness is M. Ronald Wiite who is also

renot e.
M. G bson, are you avail abl e?
THE WTNESS: | am
CHAI RMAN THOWVPSON: Sorry, not M.
G bson. | neant to say M. Wite. | apol ogize.

Thank you, M. G bson.
THE WTNESS: |'mavailable if you can

hear ne. Can you hear nme?
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CHAI RVAN THOMPSON: We can hear you.
Do you intend to appear on canera?
THE WTNESS: | was intending to. |
think there's sonething there now.
CHAI RMAN THOMPSON: There we go.
Recei ved. Thank you.
MS. SEDGW CK: Good afternoon,
M. VWhite. Can you raise your right hand?
THE W TNESS: Good afternoon.
M5. SEDGW CK: Yes, sir. Can you
pl ease rai se your right hand?
VWHEREUPOQN,
RONALD WHI TE,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but
the truth, was exam ned and testified as follows:
MS. SEDGW CK: Thank you.
CHAI RVAN THOWPSON: Okay. We'll begin
with the OPC. Thank you.
CROSS- EXAM NATI ON
BY MS. DRENNEN:

Q Dr. White, first can you just confirmthat
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you can hear ne?
A | can hear you fine. Thank you.
Q Okay. So |I'm Amanda Drennen. | just have a

few | ines of questions for you this afternoon, so |I'm
hopi ng you can clear some things up for ne. |'malso
hoping to make this as efficient as possible. So
before | start, can you confirmthat you have these
itenms in front of you or easily accessible? So your
direct and rebuttal testinonies and your

Exhi bits WoG-1 and WGG 2, you have those?

A | do. | don't know that | have G 1 up, but
I"'mfamliar with it.

Q | hope so. And | would also ask that you
have a copy of OBC Wtness Andrews's direct testinony,
which is OBC E

A | do.

Q And | astly, you should have the
cross-exam nation exhibits. So those are
pre-identified as OPC cross-exam nation Exhibits 1
t hr ough 16.

A | have those, assum ng they all open. But

yes, | --
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Q Sounds good. Thank you, Dr. White. So |I'm
going to start with your rebuttal testinony, if you
could get that up and turn to page 4, and just let ne
know when you're there.

A | believe |I have that.

Q Ckay. So starting at Line 1, you were asked
about a quotation from Wtness Andrews's testinony.

Do you see that?

A | do.

Q | assune by putting this phrase in quotation
mar ks that you are representing that this is an
accurate quotation of M. Andrews's testinony; is that
correct?

A | believe it is as the footnote reference, |
t hi nk, confirmed.

Q And so you were quoting M. Andrews's
stating that "The mmjor driver of increase to the

depreci ation rates proposed by the conpany,"” the term
"proposed by the conpany” is in brackets, "is the
grom h of investnment held in utility property over the
| ast ten years." That's correct, that's what's

witten there?
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A Yes.

Q Okay. As you said, there's a footnote
reference to page 14, Lines 3 of 4, of M. Andrews's
direct testinmony. Can you please pull up that

reference in M. Andrews's direct testinony?

A You said that it was page 14; correct?
Q Yes, that is correct.
A | have that.

Q Ckay. Starting at Line 3, do you see that

he does not say "the mmjor driver," he says "a mjor

driver"; correct?

A Il will accept that correction.

Q And you agree that those aren't the sane
t hi ng?

A Well, | think the inport is the sanme, but

yes.

Q So going on to the further parts of the
quote, you quote M. Andrews as saying "the major
driver of the increase to the depreciation rates."”

But what's witten in M. Andrews's direct testinony

Is "a major driver of the increase to the depreciation

rates and expense." |Is that correct?
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A That is correct. And | would stand by ny

answer though, whether it's "a" or "the.

Q But you woul d you agree that depreciation
rates and expense are not the sanme thing?

A Oh, certainly.

Q Now | ' mgoing to the |last part of the quote
fromM. Andrews. He attributed the increase to
depreciation rates and expense to the growth of
I nvestnment held in utility property over the |ast ten
years; correct?

A Correct.

Q Wul d you agree with M. Andrews that the
growth of investnent held in utility property over the

| ast ten years has driven the increase to the

depreciation rates and expense?

A Well, certainly. To the extent that the
client investnment has -- has increased, the
depreci ati on expense -- increase. The point |I'm

trying to nake here is that the conparison that's
contained in nmy exhibit and in ny testinony has the
sane plant investnent init.

So when we're | ooking at the percentage
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change in either expense or the change in the rate,
it's applied to the sane base. That's the point |I'm
trying to make here. | don't want to be decepti ve,

but what I"'mdoing is -- again, making a conparison is
a ten year conparison. |It's not.

Q So you are speaking about your direct
testimony. So I will direct you back to your direct
testinmony if you could get that up and turn to page 2.
And |l et nme know when you're there.

A | have that.

Q Okay. So starting at Line 17 through 22,
you say, "The 2024 increase in rates and accruals is

| argely attributable to three things. Do you see
t hat ?

A Yes.

Q And what do you say is the third thing if
you could read that to me?

A The increase in the rates and accruals, yes.
It al so says 80 -- 80 percent jurisdictional plan
I nvestnent. Again, the point | was trying to nmake is

when we're conparing curve and proposed, they're both

applied to the sanme plan.
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Q No. | wunder st and.
A -- say the expense and the rates of increase
over the |l ast X nunmber of years, that's true. And

it's attri butabl e what we' ve said.

Q I --
A Excuse ne.
Q | apol ogi ze. Go ahead. Sorry. Were you

finished, Dr. VWhite?

A Yes.
Q Okay.
A Again, | enphasize the point I was making is

that the difference that we're conparing between
current and proposed is not a function of the growth.
That was the point.

Q So | do want to ask you a few questions
about the growth and investnent that you are referring
to here. So if you would get up your rebuttal
testinony again and turn to page 12. And |let nme know
when you're there.

A | have that.

Q So starting at Line 10, you expl ained that

you are recomrending retaining a 55R4 |ife curve for
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account 376.20, which is the account for plastic
means; is that correct?

A Excuse nme. | don't think I'mon the sane
page as you. What page are we on?

Q Page 12 of your rebuttal testinony.

A Okay. |'mthere.

Q And at Line 107

A At Line 107

Q Yeah. So | have at Line 10, it's a
question: "Wy did Foster Associ ates recomend
retaining a 55R4?" This is your rebuttal testinony.

A Yeah. That's -- that -- that's interesting
because that question of mne is on Line 5. So | can
follow you, |I'm sure.

Q Okay. So now that we have found that, you
are recommendi ng retaining a 55R4 life curve for
account 376.20, which is the account for plastic
means; correct?

A That is correct.

Q And that life curve was approved by this
Comm ssion in Formal Case 1137; correct?

A Whi ch woul d' ve been, | believe, the 2015
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st udy, yes.
Q And they did that based on your uncontested
recommendation in that 2015 study; correct?
A | believe that's correct.
Q Okay. If you could turn to what has been
pre-marked as OPC Cross Exhibit 12, this is the

transcript of the evidentiary hearing in Formal Case

FC 1137.
(OPC Exhibit 12 was marked for
i dentification.)
A -- bring that up. What date would that be

in the docunent ?

Q In the PDF, | am not sure.

A And whi ch question is it?

Q Sorry. What was the --

A No, I"'msorry. Which exhibit is it?
Q 12, pl ease.

MR. LENT: A nmonment of the Comm ssion's
I ndul gence, and | will direct Dr. Wiite to the page in
that PDF. Apologies as |I'm scrolling.

THE W TNESS: And what is that, please?

MR. LENT: Okay. Dr. White, within the
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cross exhibits PDF, OPC cross exhibit would start on
page 1,040 of 1,537.
THE WTNESS: All right. ['mon

page 1, 040.
BY MS. DRENNEN:

Q Ckay. So you can see that this is the first
page of this exhibit. The one that you should be
| ooki ng at shows that it's the transcript of the
evidentiary hearing in Formal Case 1137.

A And it was October of 20167

Q Yes, that's correct.
A Okay.
Q " mgoing to ask you to turn to page 1244,

and |I'musing the pages that are in the upper right
hand of the transcript.
A Okay. Bear with nme one second. |'mthere.
Q Okay. So beginning at Line 12, you should
see that then Comm ssioner Doddy Ford asks you a
guestion about how you accounted for the accel erated
pi peline programthat is taking place. Do you see
t hat ?

A Yes, | see that.
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Q Ckay. And then follow ng that, at Lines 15
to 16, you responded that there was no consi deration
given to that. Do you see that?

A | do.

Q Okay. Can you turn to the next page, which
woul d be page 1245?

A Okay. |I'mjust looking at the remai nder of

t hat response.

Q Just |let ne know when you're on the --
A -- for the type of type. Al right.
Pl ease, the -- the next reference for ne.

Q Was page 1245, which should be the next

page.
A "' mthere.
Q Okay. | am focused on Lines 11 through 17.
A Yeah.
Q So Chair Kane asks if you were aware that

t he accel erated pipeline programis replacing cast

iron with pipe of a material that is going to |ast

| onger. Do you see that?
A | see that.
Q Okay. | would ask that you turn the page
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again to page 1246.

A Yes.

Q Starting at Line 1, you respond that you
aware of that. And you understand that plastic is
going to be installed. Do you see that?

A | do.

Q Okay. |I'mgoing to ask that you turn the
page again to page 1247.

A Yes.

Q Chair Kane asks a clarifying question her
| woul d ask that you read page 1247, Line 18, throu
page 1248, Line 22; and |let nme know when you are do

A | -- there.

Q Okay. |I'mgoing to paraphrase a little b

here because there's sone crosstalk shown in this

are

e.

gh

ne.

It

portion of the transcript. But the gist of this back

and forth is that Chair Kane asks if you took the
plastic installations into account, and you say you
did not; is that correct?

A I thought you were tal king about the prog
in the prior. The testinony speaks for itself. |

addressing plastic --

ram
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Q Sorry. Can you repeat that |ast part again,
Dr. White?

A | -- 1 said | was referencing back to the
initial portion of the conversation. And now we're
tal king specifically -- 1 just |lost ny place here.
l"msorry. |I'm-- I"mon line what -- to the
guestions you are asking right now.

Q The question | am asking now is focused on
page 1247, Line 18, to page 1248, Line 22.

A Okay. I'mwith you. | -- I"'msorry if 1've
messed up your |ine of question.

Q No, that's -- | amgoing to ask you ny | ast
guestion again, though, just so | amclear. The gist
of the back and forth in these lines is that
Chair Kane asks if you took the plastic installations
i nto account, and you say you did not; is that
correct?

A Probably not with respect to the plastic

because they -- we were replacing plastic with

plastic. And | -- I"'mtrying to confirmwth nyself
that that's where we're at in the discussion. "The
first inmpairnment inacting fromthis plastic -- to be
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different fromthe force of retirenent that | observed

fromthe existing." And | said, "Plastic?" And he
said, "Yes." So now |I'mtalking about plastic --
plastic. As | read this, | -- and correct nme if |I'm
wrong - -

Q So the way that | read it, if | could focus

you at 1248, Line 4, Chair Kane said that the plastic
I's one part of the equation. And you say that the
dol I ar value goes to the depreciation expense. That's
at Line 7 through 8. And then Chair Kane asks whet her
you took that into account, and you say you didn't.

A |"mafraid you're losing ne now. |'m back
to Line 18 on 1247.

Q Yes. Vhich you were tal king here about the
forces of retirenent, and they are acting on plastic.

A Yes. Relative to plastic that we've al ready
i nstall ed.

Q Ri ght .

A Okay. And that's when | responded that
| -- sonme -- no reason to think there's going to be
differences in the course of retirenent on the plastic

that is being installed to replace the cast iron than

www.Capital ReportingCompany.com
202-857-3376




10

11

12

13

14

15

16

17

18

19

20

21

22

Hearing August 14, 2025

Page 235

what | observed fromplastic in the past.

Q Yeah. And so | will now direct you to
page 1248, Lines 16 through 19, where you expl ai ned
why you didn't do that. And it is why you did not
take the installations into account in your 2015
depreci ati on study, which you did not do because it
was based upon year end 2014. And there's no forecast
of expenditures, either additions or retirenents,
correct?

A Correct.

Q Okay. So now | want to talk about account
380.20. If you could turn to page 13 of your rebuttal
testinmony, and |l et nme know when you're there.

CHAI RMAN THOWMPSON:  Counsel, you said
page 187

MS. DRENNEN: Page 13.

CHAl RMVAN THOWVPSON:  Thirt een.

THE WTNESS: | amthere.
BY MS. DRENNEN:

Q So starting at Line 6, you' re asked why you
recommended retaining a 55L2 projection |ife curve for

account 380.20. Do you see that?
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A | see that.

Q You respond that the above expl anation
regardi ng account 376.20 is equally applicable to
account 380.20. That explanation is the immedi ately
proceedi ng response starting on page 12 at Line 12;
correct?

A | think it goes back nmuch further than that.
It goes back to all of the |leading into discussion

about service |life analysis, probability theory, and

t hat eventually focused down to the -- account. And
so we can't just take the one coment. | think we
have to look at -- in the context of the whole

testi nony.

Q So if | could direct you back to page 13,
the --

A Yes.

Q At Line 6 the question you' re asked is "Wy
did Foster Associates recomend retaining a 55L2
projection |ife curve for account 380.20?" And you
respond "The above explanation.” So | amreferring to
t he i medi ately above questi on, which asks why you

recommended retaining a 55R4 projection |ife curve for
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account 376. 20.

A | -- I"'mwth you on that. But | -- | would
still say that that response remains -- was predicated
on everything that preceded it.

Q Right. | see --

A In the -- in the end, | -- | had al ready
di scussed limtations to the -- to the data, five

degrees of sensoring performance index, and all the
things |I've discussed about statistics. So I -- |
don't want to narrow this down to, well, it --

it's -- the conparison is the sane between nanes and
facts. What |I'mtal king about is the estimtion of
life statistics and how | canme to the concl usion that
-- recommended retaining the existing projection --
curve.

Q | understand what you were saying, which I
believe is that the previous question is one part of
the explanation for retaining the life curve for
account 380.20; is that accurate?

A That's accurate.

Q Ckay. So if we could | ook at page 12,

Lines 19 through 22. So at |east part of your
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expl anation is that the data is insufficient to
recomend an adjustnment to the Comm ssion-approved

paranmeter; correct?

A ["'mon Line 19, | believe. | -- 1 --
Q -- say that --
A | think we determ ned we have a different
| i ne nunber.
Q This is the smal| paragraph on that page as

| ong as we are on simlar pages and are off by a few

| i nes.
A And how did that paragraph begin, please?
Q “I't is the opinion of Foster Associates.”
A l'"mw th you.

Q Okay. So you say that at |east one of the
expl anations for retaining the life is that the data
is insufficient to recommend an adjustnent to the
Comm ssi on- approved paraneter; correct?

A Yes. |'mdiscussing --

Q Yes. And just to clarify. The
Comm ssi on- approved service |life for account 380.20 is
a 55L2 curve; correct?

A The -- the curve that -- the projection life
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and curve that was approved in the 2015 study,
correct.
Q Yes. And that's the one you're recommendi ng
retaining in this Formal Case 1180; correct?
A That is correct.
Q Ckay. |I'mgoing to ask that you turn to
what has been identified as OPC Cross Exhibit
Number 13. This is Conmm ssion Order Nunmber 17132, in
Formal Case 1093.
(OPC Exhibit 13 was marked for
I dentification.)
A l|'ve witten down sone place the page
numbers in there; and, of course, | msplaced it.
MR. LENT: Dr. White --
THE WTNESS: -- can tell ne the page?
MR. LENT: | will direct you to
page 1,115 of the OPC cross exhibit packet. That
should be the first page for the referenced order.
THE W TNESS: -- that again, please?
MR. LENT: 1,115.
THE WTNESS: | believe |'mthere.

It's the opinion and order?
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BY MS. DRENNEN:

Q You see Opinion Nunmber 17132; correct?

A Yes, | do.

Q Okay. So if you would turn to page 45. And
| am also referring to the page nunbers that are at
the top right of the docunents here.

A | have that.

Q So Paragraph 104, "The Conmm ssion finds that
OPC' s recommended |ives and curves fit the actual data
better than WFL's." Do you see that?

A Well, that's what it says. Yes.

Q Sorry. | didn't catch that.

A Yes.

Q Okay. If you could now turn to page 41.

A Yes.

Q At Footnote 232, "The Conm ssi on notes what

OPC s recommended service |ives for those contested
accounts are." For account 380.20, it says, "OPC

recommends a 55-year service |life as opposed to WEL's

45 years." Do you see that?
A | -- I -- I"mnot disputing with you. |
just -- | don't see the footnote -- the nunber --
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Q It's Footnote 232 on page 41 if that hel ps.
A | best get on the right page. Okay. Here |
am 232, relying on industry statistics -- that's

quite different fromthe analysis. That's okay. | --
| see it in the footnote.

Q And you see that OPC recommends a 55-year
service |ife as opposed to WAL's 45 years; correct?
It's about m dway through the footnote.

A Yes, | see that. And the preface for all of
that was industry statistics as well as was m spl aced
for retirement rate. | see that. That's what it
says.

Q Okay. So this is a commi ssion order in
Formal Case 1093. The depreciation study that you
performed in Formal Case 1093 was based on plant data
t hrough 2009; is that correct?

A That is correct.

Q Now | want you to turn to your rebutta
testinmony in Formal Case 1162, which has been
i dentified as OPC Cross Exhibit 6.

(OPC Exhibit 6 was nmarked for

i dentification.)
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A And drop the page nunber, please.
MR. LENT: One nmonent, Dr. White.
THE WTNESS: | think | just found
nmy -- is that 3477
MR. LENT: Yes. Yes, it is.
THE WTNESS: | have it. Thank you.
BY MS. DRENNEN:
Q Can you turn to page 11 in this docunent?

A And they're nunbered at the bottom now,

correct?
Q Yes, correct.
A Okay. |I'mthere.

Q Can you review Lines 20 to 35 on this page,
then continue to page 12 and read through Line 14; and
just et me know when you're finished?

A Well, start over with nme. You want ne to
read from Li ne 207

Q 28, please?

Oh, I"'msorry. That was the question.
Yes, correct.

Ckay.

o » O »

And then just read through to the next
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guestion over on page 12, which ends at Line 14.

A | see that.

Q Thi s descri bes your Formal Case 1137 service
|ife recormendati on for account 380.20; correct?

A Yes.

Q And in FC 1137, you recomended retaining
the 55L2 curve ordered by the Conm ssion in Forma
Case 1093; correct?

A | believe that's correct. If | can keep the
case nunbers straight, yes.

Q And your recomendation in Formal Case 1137
was uncontested; is that correct?

A 1137, that was --

Q | can refer --

A That was a 2015 study. Yeah.

Q Yes, correct. But in FC 1162, which is the
rebuttal testinony that you are | ooking at here, you
di d propose a change to the service life for account
380. 20; correct?

A It appears to be the case.

Q You proposed to |l engthen the service life

from55 years to 60 years; is that correct?
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A That is correct. But | believe that -- you
may have to correct ne on this. | believe that
they -- we -- they retained the then current paraneter

despite ny recomendation. You nmay correct nme on
t hat .

Q If you will accept subject to check Formal
Case 1162 was settled, and they did retain the
depreciation rates in Formal Case 1137.

A Yes, that was ny recollection.

Q But | do want to tal k about why you
I ncreased the service |life in FC 1162. So you say in
your rebuttal testinony that |'ve quoted to you here,
you considered it appropriate to nove the service
lives in the direction of the changes observed between
the 2015 and 2019 studies; is that correct?

A That is correct. Appears to be correct,
yes.

Q Ckay. | know we've gone through a | ot of
hi story here, but | just want to nake sure | have it
clear. So for account 380.20, in Formal Case 1093,
t he Conmm ssion selected the 55L2 curve recommended by

OPC; that's correct?
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A |'"mnot -- one nore tine, please.

Q In Formal Case 1093, the Conm ssion sel ected
t he 55L2 curve that was recommended by OPC?

A In 10937

Q Yes. That was the order that we | ooked at
with the footnote.

A Well, 1093 was a 2010 --

Q Correct.

A Ckay.

Q And in that case, the Conm ssion found that
OPC s recomended 55-year service life was the
appropriate service life as opposed to the 45-year
service |ife you recomended in that 2000 study; is
that correct?

A | guess the order speaks for itself, yes.

Q And then you recomended that curve, the
55-year curve, be retained in Formal Case 1137; is
that correct?

A And 1137 was the 2015 study. Correct.

Q And you recomended a | onger service life in
Formal Case 1162; correct?

A And 1162 was the 2019 study; correct?
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Q That's correct.

A Yes.

Q And it was specifically a 60R2 curve;
correct?

A Yes.

Q And here, in Formal Case 1180, you are
recommendi ng the 55L2 curve, which was first proposed
i n Formal Case 1093 by OPC, is that correct?

A That -- that is correct. And we can
certainly go down this path, but then we're going to
get into the reads on the statistic or analysis
Itself, degrees of censoring, and so forth and so on.
But | certainly agree with you that | recomended
retaining the 55.

Q Il will tell you that was the last of ny line
of questions on that. | do have one nore |ine of
guestions to ask you. So | don't think we need to get
into the weeds at this point. |If you would turn to
your rebuttal testinmony and bring up page 7, and | et
me know when you're there.

A | am there.

Q So | amstarting on Line 23, which is the
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guestion. | don't know what |ine you have, but | have
Li ne 23.

A No, that is what | have. “"Are there other
reasons" ?

Q Yes. So you're asked about other reasons to
prefer your statistical techniques to the curve
fitting used by Wtness Andrews. Do you see that?

A | do.

Q And you respond that your techniques
overcome a chai ning problemwhen fitting a curve to

observe proportion surviving; is that correct?

A That's correct.
Q The problem you say, is that one or nore
anomal ous or irregular retirenents will dictate the

val ue of points plotted for subsequent age intervals;

correct?
A That's correct.
Q So if a natural disaster were to danage and

require replacenment of relatively new equi pnment, that
woul d m sl eadi ngly suppress the observed proportion
surviving at all later age intervals. Do |I have that

right?
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MR. LENT: Objection; vague and al so
| acki ng foundation. Are we referring to a specific
natural disaster that's inpacting this account?

MS. DRENNEN: It's just a hypothetical
guesti on about what Dr. White neans by a chaining
problem which is in his testinony.

MR. LENT: | will then also nmake the
obj ection with respect to specul ati on.

MS. DRENNEN: I --

CHAI RVAN THOMPSON: To the extent that
Dr. VWhite can just provide sone additional clarity as
to his basis for his opinion here would be hel pful.

THE WTNESS: To -- to the extent that

| understood your question, | believe it was -- it
made an assunption of -- of a extrenme event which
woul d perhaps be considered an unusual. In which

case, that woul d depend on how that trend, that event,
was coded in the analysis. And that's how -- in fact,
if it was extraordinary, it would not have affect --
affected the statistical |life analysis. So it depends
the nature of the event that you' re describing to ne.

Il
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BY MS. DRENNEN:
Q Can you descri be an event that would dictate

t he values of points plotted for subsequent age

i nterval s?
A Well, any variability in the requirenents.
| mean, they -- they're up and down. And that -- what

we have is an irregular set of observed proportions to
life when we're | ooking at the survivor curve. And
that's why | prefer to work with what's called the
hazard function, which is conditional probabilities of
retirenment because they are independent of one

anot her.

As | pointed out in my testinony or in ny
exhibit, and | don't want to get into the reads --
weeds with you here, but the covariance is -- zero.
But the fact is those points are largely independent.
| don't have this chaining effect that's being
observed when we try to graduate the observed
portion --

Q Just to be clear, though. In your
testi nony, you are tal king about anomal ous or

irregular retirenents, not non-retirenment; is that
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accurate?

A Well, that's an exanple of sonething
that -- that could produce it. But, again, | want to
enphasi ze the i ndependence of retirenent ratios versus
proportion survival.

Q So --

A That the point.

Q What you're saying is that there could be
anomal ous non-retirenments that feed into this chaining
probl em t hat you were discussing?

A No, no. And anonmal ous retirenment would al so
be recognized in the conditional probabilities of
retirenment. And that's why ny detailed coding
provi des that kind of functionality to be able to
address those kinds of concerns.

Q Your codi ng addresses anonal ous retirenments?

A Yes, it does.

Q And that is in the actual data that you
provi ded to OPC?

A That is correct.

MS. DRENNEN: One mnute to confer?

CHAlI RMAN THOMPSON:  Yes.
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MS. DRENNEN: That's all OPC has.
Thank you.
CHAI RVAN THOMPSON: Thank you.
Okay. D.C. Governnent?
CROSS- EXAM NATI ON
BY MS. SADHASI VAM
Q Hello, Dr. Wite.
A Good afternoon.
Q Good afternoon. | wll redirect you back to

your rebuttal testinony, page 12. And if you could

| ook at --
A | have that.
Q -- Line 23, | believe your lines may be

slightly different fromthe copy that | have, but the
paragraph starts with "nore inportant is the need."
A In page 12 and | believe you wanted --

wanted nme in ny rebuttal ?

Q Yes, your rebuttal testinony.

A OCh, it would -- begins with "perhaps nore
| mportant"?

Q “"More inportant is the need to recognize."

A |'"ve located it.
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Q So I'll read that aloud: "Mre inportant is
the need to recognize that the relevant service life
for devel opi ng depreciation rates is economc life,
l.e., the tinme period over which an asset or group of
assets generate net revenue. Grow ng concerns, e.dg.
stranded asset, stranded investnents, and the
environment as well as uncertainties over the future
of the natural gas industry shift the focus fromlife
analysis to life estimation.” Did | read that
correctly?

A You di d.

Q Now t hese growi ng concerns that you
reference, are they concerns from Washi ngton Gas?

A | -- yes. | would assune they're certainly
concerned about -- gases -- greenhouse gases. |I'm
sorry. And the -- the types of things that |
di scussed here, | didn't discuss those specifically
wth them But it's ny awareness of the econom c
life, gas distribution facilities is likely to be
| npacted by these types of events.

Q Okay. I'll continue to read on the rest of

t hat paragraph after that sentence: "These currently
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non- quantifiable concerns will ultimately dictate the
economc |ife expectancy of plant and equi pnent used
to provide utility services. It is the opinion of
Foster Associates that nowis not the tinme to
intentionally |engthen service lives to reduce
depreciation rates and shift the burden of capital
recovery to future generations of taxpayers.
“Uncertainties regarding the remining
economic |life of gas utility properties further

supports retaining currently approved projection

life/curves.” Did | read that correctly?
A | believe you did.
Q So according to your testinony, there are

certain non-quantifiable concerns that dictate the
econom c |ife expectancy of an asset; correct?

A That is correct.

Q And one of those non-quantifiable concerns
Is the risk of stranded investnents?

A Yes.

Q How woul d t hose i nvestnents that you refer
to beconme stranded?

A They can becone stranded if, in fact --
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let's give for exanple the initiatives addressing
greenhouse gases. And one of those initiatives is to
reduce the amount of gases can be consuned. |n other
wor ds, hooki ng up new custoners or other efforts to
di m ni sh the anount of gas, the anmobunt of greenhouse
gases, that are being admtted into the atnosphere.

I f that happens, that sort of initiates a
downward spiral in ny view. W're going to have fewer
custoners to pay for the revenue requirenents, but we
still have all these fixed costs. And they still have
to be recovered. And that's going to perhaps further
exacerbate custoners that are going to be shifting to
sone alternative energy source.

And the | onger that happens, then the fewer
custoners we have, or potentially have. It's a
downward spiral that's going to affect the econom c
life, but it's also going to affect the timng. The
timng of that cash fl ow

And so as we start to think about the
I nplications of events |ike reduction of greenhouse
gases. In ny view, we also have to think not only

about the life, but the timng of -- fromthat decline
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in the net revenue streamcould or is likely to occur.
And so in ny view, addressing those kind of
concerns goes way beyond just |ooking at the service
life as the renedy to the potential for declining that
revenue. | think we need to think seriously about the
net revenue itself, the pattern, and timng. And al
of that results in a consideration of the economc
life.

Q The spiral that you refer to, would you say
that this is potentially a death spiral, a threat to
the life of the conmpany?

MR. LENT: Objection; scope and
rel evance.

CHAI RMVAN THOWPSON:  Sust ai ned.
BY MS. SADHASI VAM

Q So noving on to one of the non-quantifiable
concerns that you naned in your testinony. You
mentioned that the environnment is a concern. \Wy
shoul d the environnent be considered in the
devel opment of these depreciation rates?

A Well, | thought that was what | just

di scussed with you. It was likely to happen in the
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at nosphere and the -- that -- that's what | had in
m nd when | said environnent.

Q Are there any other environnmental concerns

that you think can affect the life estimtion or
economc |life of assets?

A Probably. If | thought about it, they -- |
woul d come up with sonething. But right off the top
of nmy head, no, that's -- | have not thought about
t hat .

Q So when devel opi ng depreciation rates, you

woul d choose to consider the risk of stranded assets;

correct?

A | -- | consider the possibility, the
potential. And as |I've said in ny testinony, it's
purely in -- to -- to attenpt to quantify that. | do
know that that is a concern of Washington Gas. It's a

concern of every gas utility. But quantifying it is
sonething else. AlIl |'m suggesting here is an

awar eness of that possibility. And in nmy view, nowis
not the tine to increase or kick the can down the road
of depreciation expense when we're facing those kinds

of headw nds.
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Q So would you say that it's prudent to
consi der these non-quantifiable concerns -- i.e., the
risk of stranded assets, the environnent, and the
future of the natural gas industry -- when devel opi ng
an appropriate depreciation rate?

MR. LENT: Objection; scope, relevance,
calls for a legal and a policy conclusion specifically
with respect to prudency.

CHAI RMAN THOMPSON: Can you repeat that
guestion? Sorry. Can you repeat the question for nme?
BY MS. SADHASI VAM

Q So would you say it is prudent to consider
the risk of stranded assets, the environnment, and the
future of the natural gas industry when devel opi ng an
appropri ate depreciation rate?

CHAI RMAN THOWPSON: Obj ection to the
use -- objection sustained as to the use of the word
"prudent," but if you can use a word |like factoring.

MS. SADHASI VAM  Okay. | can reword
t hat .

BY MS. SADHASI VAM

Q So you think it's inportant to factor the
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ri sk of stranded assets, the environnment, and the
future of the natural gas industry to devel op an
appropri ate depreciation rate?

A The short answer is yes. | -- | want to
clarify that yes, though. What we're tal king about
here in the context of the -- the way the Comm ssion
has -- has structured the issues, we are talking about
life analysis. And that's the statistical side.

So when we start tal king about these
concerns, that gets into |ife estimation. And yes, |
absolutely believe that we need to be aware of these
factors and consider these factors and the inpact that
they m ght have on the adjustnents that we woul d make
froma statistical analysis. It's one of the factors
that we have to think about whether or not forces of
retirenment in the future are going to be simlar or
conparable to those that we've observed in the past.

And the type of factors that we just talked
about | think are inportant to recogni ze that they are
going to be portions of retirement. And also the
pattern in -- cash flow differ fromwhat we've

observed in the past.
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Q So would you say that all of the factors

menti oned pr

depreci ation, but also other investnents?

rel evance.

that | stated at the beginning, but this is an expert

on depreci at

Is outside t

guesti ons.

M. Chair man.

BY MR. LENT:

Q Dr .

you just received fromcounsel for DCG with respect to

Page 259

lor are inportant for considering

MR. LENT: Objection; scope and

And al so not just the scope and rel evance

ion. He's speaking to depreciation. This
he scope of his specific testinony.
CHAI RMAN THOMPSON:  Sust ai ned.

MS. SADHASI VAM We have no further

CHAI RMAN THOMPSON:  Thank you.
Sierra Cl ub?

MR. OBERLEI TON: No questi ons,

CHAI RMVAN THOWPSON:  Onh, okay.
Any redirect?
MR. LENT: Briefly, Your Honor.

REDI RECT EXAM NATI ON

White, you recall the questioning that
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t he passage on page 12, Line 23, through page 13,
Line 5, of your rebuttal testinony; don't you?

A Yes.

Q And is it your position that at this tine,
the concerns you were discussing are quantifiable or
non- quanti fi abl e?

A They' re non-quantifiable. But they're
concerns that, in ny view, we certainly have to
recogni ze are going to inpact whether or not the
retirements and net cash flows that we observed in the
past are a good predictor of the future. And I can't
quantify themat this point, but they' re on the
hori zon and very quickly.

Q And you specifically state that now is not
the tinme to intentionally | engthen service |ives; did
| read that correctly?

A You di d.

Q And was that in specific response to the
recomrendati on of another w tness who advanced the
theory that these service |ives should be extended?

A Yes.

MR. LENT: No further questions.
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CHAI RMVAN THOWPSON:  Thank you.

At this tinme the Conm ssion noves PSC
Exhibits 22 and 41 into the evidentiary record.

(PSC Exhi bit 22 and Exhibit 41 were

mar ked for identification and received

I nto evidence.)

MS. DRENNEN: Your Honor, if | may
clarify? OQur cross exhibits were pre-filed, and | do
not need to nove those into the record because | did
not refer -- exhibits. |Is that accurate?

CHAI RVAN THOMPSON: | think that's
fine, yes. Because you primarily relied upon your
w tness, Wtness Andrews, as well as his to testinony
as well. That's already in the record; correct?

MS. DRENNEN: The cross exhibits were
previous testinmonies of Dr. White's, yeah.

CHAI RMVAN THOWPSON: Yeah. Okay. Thank
you.

MS. DRENNEN: Thank you.

CHAl RMVAN THOWPSON: Okay. My watch
shows 2:13. Let's have a brief lunch, and come back

here at 2:45. And we will pick up with M. Morrow
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from Washi ngton Gas. Thank you.

MR. OBERLEI TON: M. Chairnman, one
second. | apologize. So |I'mseeing in the
cross-exam nation matrix that -- or at |least fromthe
note, that OPC has agreed to waive cross-exan nation
of Wtness Morrow, is that correct? And that Sierra
Club indicates slight cross-exam nation for -- so we
actually do have questions for Wtness Mdrrow. So |
don't want -- if that will allow Wtness Mdirrow to not
wait around. | just wanted to nmention that for
everyone's conveni ence.

CHAI RVAN THOWPSON: Okay. |'Il1l rule on
that after the lunch, but thank you for making ne
awar e of that.

(OFf the record.)

CHAI RMVAN THOMPSON:  All right. Thank
you. | hope everybody enjoyed their lunch. Prior to

taking a recess for lunch, we had representations from

OPC and Sierra Club regarding Wtness Morrow. | do
still want to call himand have himlive, and then we
w il take care of a few adm nistrative things.

So if we could have Wtness Mrrow
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pl ease conme to the stand? Thank you, sir.

M5. SEDGN CK: Hi. Can you raise your
ri ght hand, please?
VHEREUPON,

FREDERI CK MORROW

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as follows:

M5. SEDGW CK: Thank you. Please be
seat ed.

CHAI RMAN THOMPSON:  Thank you,
Wtness Morrow. | believe Comm ssioner Trabue has a
guestion for you.

COW SSI ONER TRABUE: And the question
may actually be to Ofice of People's Counsel.

| understand that Sierra Club has no
guestions here. And is this still a contested issue?

MR. CONOSCENTI: If | may? Kevin
Conoscenti on behalf of the O fice of People's
Counsel .

COW SSI ONER TRABUE: Speak up, | can't

hear you.
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MR. CONOSCENTI: Sure. Yeah.

COWM SSI ONER TRABUE: Is the mc on?

MR. CONOSCENTI: | think so. Can you
hear ne okay now? Here we go. Yeah.

The issue's still contested. The
O fice and WGL cane to a agreenent to nutually waive
cross-exam nation on the issue that was Wtness Mrrow
and OPC Wtness FitzHenry. And we agreed to waive
Cross-exam nation wthout getting into attorney-client
conmuni cations or privileged conmuni cati ons.

| would just note that the, you know,
t he value of the issue that was set for hearing was
fairly nodest. And we agreed in -- you know, at | east
fromny perspective, admnistrative efficiency was
best to waive cross on this specific issue.

COWM SSI ONER TRABUE: | sincerely
appreci ate your response and your understandi ng of
adm ni strative efficiency in noving this forward.
Thank you very nuch.

CHAl RMVAN THOWPSON: And t hen just one
foll ow-up question on that one thing for that answer

as well. | believe M. Miurphy's also witness on this
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i ssue as well. Is that testinony still needed from
Wt ness Miurphy?
MR. CONOSCENTI: [|I'msorry. Could you
repeat the --
CHAI RMAN THOMPSON:  |'m sorry. It's ny

under standi ng that Wtness Miurphy is also a witness on
this issue, or is he going to be speaking on -- or are
they going to be speaking on a different issue?

MR. CONOSCENTI: To ny know edge he's
not speaking on this specific issue.

MR. LENT: And if | could, Chairman?
Wt ness Miurphy was anongst those that had been
desi gnated by certain of the parties. Certainly, |
think that we all have heard nme say this enough tines.
| have disputes with respect to scope and rel evance as
some of this cross, but DCG and Sierra Club have
I ndi cated that they have cross for himtoday.

CHAI RMAN THOWPSON:  Ckay.

MR. LENT: So he is avail able.

CHAI RMAN THOMPSON: Ckay. Just want ed
to make sure that we had everything in ternms of

wi t nesses, and we coul d excuse the ones that weren't
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necessary. But for the record, Wtness Mrrow and
Wtness FitzHenry will not be testifying.

MR. CONOSCENTI: That's ny
understanding is that WGL does not have any questions
for --

MR. LENT: | have no questions for OPC
Wtness FitzHenry.

CHAl RMVAN THOWPSON: Okay. Thank you.

MR. OBERLEI TON: M. Chairnman, in
regards to Wtness Murphy, | also want to represent
t hat al though he'd indicates slight cross in |ight of
nmeeting today, we no |onger have cross for M. Mirphy;
but | can't speak for DCG

CHAl RVAN THOMPSON:  Okay.

MR. OBERLEITON: It's still indicated
t hey have slight cross from M. Muirphy.

CHAI RMAN THOWMPSON:  Thank you for that
updat e.

MR. CONOSCENTI : Just one npre note.
did want to note that the order -- you know, the issue
t hat was set for hearing, it clearly concerns PG

County regulations. There's several references in the
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order to project pipes, but we understand that the
| ssue that was set for hearing was the project ILI
Readi ness Strip 24 Launcher. So just to be clear that
t hat was the basis for our waiver was the narrow issue
that was set for hearing. So we don't view that as a
proj ect pipes question.
CHAI RMAN THOMPSON: Ckay. That's fi ne.
MR. CONOSCENTI: And just to point out,
you know, we did raise certain project pipes issues

whi ch we asked to have separate hearing, but they were

not .

CHAI RMAN THOMPSON:  Correct .

MR. CONOSCENTI :  Yeabh.

CHAl RVAN THOMPSON: Okay. All right.
Havi ng taken care of that before, | excuse Wtness
Morrow, |I'd just like to note that the Conm ssion now

noves PSC Exhibits 1 through 6 and Nunmber 52 into the
evidentiary record at this tine.

(PSC Exhibits 1 through 6 and

Exhi bit 52 were marked for

i dentification and received into

evi dence.)
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And there being nothing further,
W tness Morrow, you're excused.

THE W TNESS: Thank you, Your Honor.

CHAl RMVAN THOWPSON: At this time we'll
proceed forward with Wtness Quenum Did | say it
correctly? Quenum

MS. SEDGN CK: Hi. Can you pl ease
rai se your right hand, please?
VHEREUPON,

GHI SLAI NE QUENUM

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

M5. SEDGW CK: Thank you. Please be
seat ed.

CHAl RMAN THOWPSON: Ms. Francis, the
floor is yours.

CROSS- EXAM NATI ON
BY MS. FRANCI S:
Good afternoon --
A Good afternoon.

CHAI RMAN THOWVPSON: Ms. Francis, can
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you nove the -- thank you.
BY MS. FRANCI S:
Q I'mgoing to start by asking you to refer to
your direct testinmony WG J-1.
A | amthere.
Q Am | correct that you presented Washi ngton

Gas's Cost Allocation Manual, or CAM in Exhibit WG
J-1, which was the public and the confidential version
of Washi ngton Gas Exhibit J-2?
A So | presented -- W -- WG J-1, which is the
public version. W J-2 is the confidential version.
CHAl RMAN THOWPSON: The witness's mc
m ght not be on.
MS5. FRANCIS: Yeah. | can't hear her.
THE WTNESS: | present -- sorry about
that. So | presented Exhibit WG J-1 as the public
version of the CAM the Cost Allocation Manual, and WG
J-2, which is the confidential version.
BY MS. FRANCI S:
Q Thank you. Now first |I would like to walk
you through a few dates. CAM presented in

Exhibit J-1, was filed on April 30, 2024; correct?
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A That is correct, yes.

Q And that CAMis based on the 12 nonths ended

Decenber 31, 2023; correct?

A That is correct.

Q The test year in the conpany's application
Is the 12 nonths ending March 31, 2024; correct?

A That is correct.

Q Now pl ease turn to page 26 of the CAM
presented in W6 J-1. Tell me when you're ready.

A Page 267?
That's correct.
| am there.

You t here?

> O >» QO

Yes.

Q Ckay. Does the organizational chart
presented on this page represent all entities that
Washi ngton Gas provides services to or receives
services fronf

A | woul d say yes.

Q On this page there are two footnotes. One
has a single star, and one has a double star at the

bottom of the page. Do you see that?
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A | do.

Q And the first footnote, and I'mgoing to
quote it because the print is very small, states that
t he organi zational chart on this page "primarily
reflects only affiliates that have service agreenents
wi th Washi ngton Gas Light Conpany." Can you identify
for me on this chart which affiliates do not have
service agreenents with Washi ngton Gas Li ght Conpany?

A The notes specify the discharge, and | read
primarily reflect only affiliates that have service
agreenment w th Washi ngton Gas.

Q Al'l of these on this page have service

agreenents; is that what you sai d?

A | believe so.
Q ['m sorry?
A | believe so.

Q Thank you. Are there affiliates not
I ncluded in this chart from which Washi ngton Gas Light
Conpany either provides services to or receive
services fronf

A Subject to further checking, | would say no.

Q So there are affiliates that are not
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included in this chart?
A The affiliates on this chart are those that
have service agreenment wth Washi ngton Gas.
Q But are there affiliates that are not on

this chart from whi ch Washi ngton Gas Lights either
provi de services to or receive services fronf

A I don't think so.

Q Does Washi ngton Gas provide services to or
receive services fromaffiliates not covered by the
| ist of service agreenents found on page 24 of
Exhibit WG J-17?

A | am on page 24. Wuld you pl ease repeat
your question?

Q Certainly. Does Washington Gas provide
services to or receive services fromaffiliates not
covered by the list of service agreenents found on
page 24 of Exhibit WG J-1?

A Al'l the affiliates on this page do have
service agreenent w th WAshi ngt on Gas.

Q Are there any that are not on this page?

A Yes. This service agreenent as |listed as of

March 31, 2024. |If we want to address specifically
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any service agreenent in effect as of the date of
the -- the application for this rate proceeding, this
list does include all the affiliates. If we are
tal ki ng about current status for any additional
entities that may have been added to the ASUS famly,
then the service agreenents, this list here needs to
be updated; but it will be as of today's date if you
W sh.

Q Ckay. | just want to nake sure | understand
you correctly. So the list on this page is all of the
service agreenents and the affiliates through the end

of the test year but --

A Yes, as of the test year.

Q But there could be other -- are you
suggesting that there could be others which will be in
effect -- other service agreenents which will be in
effect during the rate effective period, which will be

after March 31, 20247?

A If there are any additions, yes, there could
be.

Q But are they |isted anywhere in your

testi nony?
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A They will not be in ny testinony because ny
testinony is covering the tax period, which is
April 1, 2023, to March 31, 2024.

Q But the conpany is in its application
requesting that rates be effective through the rate
effective period. And | believe they have sone
adjustnments within that period. Wiich | think at the
time, the conpany's application, they said, was from
August 1, 2024, through the next 12 nonths through
' 25.

So if there are additional service
agreenents that were entered into after March 31,
2024, woul d they be any place in the Washi ngton Gas
testinony in this proceedi ng?

A During discovery, we did not receive any
such question. |I'msure if we had received that
guestion, we would supply the information.

Q Now |l et's | ook back at page 26. And the
first footnote also states -- again, I'mgoing to read
It because it's very small. "Note that Mountain View
Property Managenent and Seasi de Managenent Inc. have

both nerged with Petrogas Inc. effective Decenber 18,
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2023." Do you see that?
A | do.
Q Was this corporate reorganization reflected

in the affiliate transaction allocations for the first
gquarter of 2024, which is the |ast three nonths of the
test year?

A Al locations will only reflect the affiliates
that actually have services with Washington Gas. |
can rephrase that. Allocations will only reflect
those affiliates that receive any form of services
from Washi ngton Gas. |If Mountain View and Seasi de
Managenment did not receive any services, or any
enpl oyees of Washington Gas did not perform any work
that benefited these two affiliates, then they wl
not be part of the allocations.

Q Okay. |I'mfocused on the dates with this
guesti on.

A Okay.

Q And t hey spoke about Mountain View nerging
with Petrogas affected Decenber 18, 2023.

A That is correct.

Q Right. Now this chart on page 26 goes
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t hrough March 31, 2024.
A That is correct.
Q ' m asking you, does the corporate

reorgani zati on that we just discussed, is that
reflected in the affiliate transaction anounts for the
first quarter of 2024, which is the last three nonths
of the test year?

A |'d like to clarify that the service
agreenent does give the affiliates with which
Washi ngton Gas nmay have affiliate transactions. It
does not nmean necessarily that all the affiliates
shoul d have any transactions from Washi ngton Gas. To
that effect, | would like to reiterate again that
Mount ai n View Property and Seasi de Managenment did not

receive any allocation from Washington Gas in the test

year.
Q No allocation in the test year?
A If there's no services perfornmed by any WGL
enpl oyees on -- on behalf of these two affiliates,

there would not be any transactions on the books.
Q Did the corporate reorgani zation that we

just discussed change the all ocation factors devel oped
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in the PAMor in the ACCOS?
A Absol ut el y.
Q Are you able to tell nme what specific
al l ocation factors were inpacted?
A The allocation factors will be inpacted if

Washi ngton Gas did provide services to the certain
affiliates. The allocation factors are dependent on
t he nunber of affiliates to which WAashi ngton Gas
provi ded service to. | cannot speak to any specific
exanple; but if you do have any affiliates that you
wi sh to discuss, | amopen to do that.

Q Well, | was specifically discussing
Petrogas. So can you tell me, were there specific
allocation factors -- or what specific allocation
factors were inpacted when Muntain View Property
Managenent and Seasi de Managenent nerged with
Pet r ogas?

A If | may ask, what do you nean by

"all ocation factors"?

Q Wel |, you discuss allocation factors in your
testinmony. So I'musing it the sanme way that you used

it. | mean, you tal k about the nodified Massachusetts
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allocation factor. You're the one who testified in
regard to allocation factors.

So |I''m asking you what specific allocation
factors were inpacted by that change in corporate
structure?

A Al l ocation factors are cal cul ated based upon
the entities that Washi ngton Gas provi ded service to.

I f you pick a specific allocation, we can discuss.
But in general terns, |I'mnot sure how to answer t hat
guesti on.

Q Okay. Let's nove on and go to page 37. And
l"mstill |looking at J-1. Page 37 of Exhibit WG J-1,
are you there?

A | am

Q Ckay. In the second paragraph of the page
titled at the top "Washington Gas CGeneral Allocation
Met hodol ogy, " do you see that?

A Yes, | do.

Q Okay. That states "Washi ngton Gas al |l ocat es
nost of these costs to affiliates using the
Massachusetts nodified math, MW. [It's calcul ated

using three factors: adjusted for net revenue, direct
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and assign | abor, and average invested capital."” Do

you see that?

A

Q

mat h, MV, shoul d be nodi fi ed Massachusetts fornul a,

MVFF?
A

For mul a,

Q

nodi fi ed Massachusetts formula, MVF; correct?

A Correct, yes.
Q The above statenent identifies that "Mst of
these costs are allocated using the MW." Can you

provi de what percentage of the total costs are

al l ocated using the MW?

A

Q

t hese costs using the MW?

A

there --

Section 2.

Q

Page 279

| do.

Can you confirmthat Massachusetts nodified

That is correct, yes; nodified Massachusetts
MVF.

Ckay. So the correct use of the termis

| cannot.

Is it reasonable to allocate the mpjority of

The majority of the -- we cannot --
if we may turn to page -- I'd like to turn to
l'"msorry. \What -- where?
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A One second, please. | would like to turn to
Section 2 of Exhibit WG J-1.
Q What page?
A That' Il be page 1. No, page 5, please.

Q And on page 5, that's entitled "Cost
Assi gnment and Al location Objectives." |s that what
you're referring to?

A That is correct. And | would like to read
on the general approach, the second paragraph:

“I't is the policy of Washington Gas and all
its affiliates the cost will be directly assigned to
the appropriate affiliates whenever reasonably
possi bl e, and that search costs will be allocated
whenever direct assignnent is not reasonably possible.
Direct costs that benefit and affiliate are assigned
and billed directly to the -- to the appropriate
affiliate.

"For common services, tracking direct costs
I s not reasonabl e because one or nore accurate benefit
fromthe expenditures -- in such cases, these direct
costs are allocated based on the appropriate

al l ocation factor descri bed hearin where appropriate
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i ndirect costs are allocated based on the assi gnnment
or allocation of the related direct costs.

“I'n the general intent, it is the general
intent to allocate operational costs to operational
affiliates rather than hol ding conpanies.”

| read that paragraph just to clarify that
not all costs are assigned or allocated based on the
MWF; only those that are inpractical to direct
assigned go through the allocation with the MW.

Q | understand the conpany woul d prefer to
directly assign. | understand that's the conpany's
position. But you and | discussed what you said on
page 37 of Exhibit WG J-1 where you said, "Washi ngton
Gas allocates nost of these costs to affiliates using
t he Massachusetts nodified math, and that's cal cul ated
using three factors." W discussed those: adjusted
for net revenue, directed assigned | abor, and average
I nvested capital. W discussed that earlier.

So now ny question is, is it reasonable to
all ocate the majority of these costs using the MVF?

MR. LENT: Object to this as vague as

to the mpjority of "these costs.” Wtness has
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di stingui shed between directly assigned costs and then
all ocatabl e costs that are allocated to affiliates.
|"d |ike to know which one counsel is referring to.

M5. FRANCIS: | amreferring to the
Wi tness's statenent in her testinony on page 37 where
she said, "Washington Gas all ocates npbst of these

costs,"” her words, "to its affiliates using the MW."
BY MS. FRANCI S:

Q But now |I'm asking you, is it reasonable to
all ocate the majority of these costs using the MVF?

CHAI RMAN THOWMPSON: So Ms. Francis, |'m

actually going to object on use of the word
"reasonable.” That calls for a |l egal determ nation.
Pl ease ask the question if in her opinion -- please
rephrase the question.
BY MS. FRANCI S:

Q In your opinion, is it appropriate to

allocate the majority of these costs using the MW?

A " mnot sure | understand what you nmean by
"majority."”
Q Well, when you used the word -- let's go

back on page 37. Wen you say "npbst of these costs,"”
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what do you nmean by "nost"?

A Maybe it's -- it would nake sense to read
the first paragraph first, which says, "As noted in
t he departnental description, there's several shared
service function. Which by the nature benefit
Washi ngton Gas and its U S. affiliates such comon
shared services include, but are not limted, to the
consol idation of the financial result, preparation of
consol idated tax return, corporate conmuni cations, and
ot her related function."

Then the second paragraph continue to
clarify or to indicate those costs, nost of those
costs, in the first paragraph are allocated based on
t he MVF.

Q And let's focus now on page 37 of J-1. And
earlier, | discussed with you Paragraph 2, and now
we're going to | ook at Paragraph 3.

A Okay.

Q That indicates in the mddle of the
paragraph that the allocations "are approved by the
vice president and controller.” Do you see that?

A | do.
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Q Can you tell ne what current Washi ngton Gas
Li ght Conpany distribution utility enpl oyee or
enpl oyees are responsi ble for approving these
al | ocati ons?

MR. LENT: CObjection; cunulative. The
docunent is speaking for itself as to who is
responsi bl e for approving these charges.

CHAI RMAN THOWPSON:  Sust ai ned.

BY MS. FRANCI S:

Q Okay. Are the vice president and controller
to which you reference in J-1, third paragraph, are
t hey enpl oyees of Washi ngton Gas Li ght Conpany, the
distribution utility?

A Yes.

Q I's approval by the vice president and
controller the basis for the reasonabl eness of the
all ocation of shared services?

A Woul d you pl ease repeat your question?

Q Is the fact that the vice president and
controller approve the allocations, is that the basis
for the determ nation by the conpany that the

al l ocation of shared services is reasonabl e?
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MR. LENT: [|I'mgoing to object to this
guestion as well. This is retreading the
reasonabl eness concl usi on; and al so, the basis is
spelled out in this docunent for the allegation.

M5. FRANCIS: | understand that's
what's laid out in the docunent and how they do it.
|"masking a different question. | can reword it.
BY MS. FRANCI S:

Q Is the fact that the vice president and
controller are approving these allocations of shared
services, is that the basis of your determ nation in

your testinony as to what's appropriate to do in this

case?

A | would like to go to page 3 of WG J-1.
Page 3 --

Q And that's where it says, just to make sure

we're | ooking at the sanme thing, "Purpose of Mnual"?
A That is correct.
Okay.
A And | would like to read the | ast paragraph,
whi ch state the responsibilities of the VP and

controller.
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"The CAM summari zes the procedures in place
to assign or allocate shared costs. The vice
president and controller of the conpany is responsible
for inmplenenting and mai ntaining processes and
procedures designed to achieve the fair and equitable
assi gnnment and all ocati on of cost including designing
and mai ntaining an effective account coding structure,
establishing procedures to properly code transactions
such as -- such as tinmesheets and invoices, designing
and mai ntai ning cost allocation processes and
procedures, and nonitoring the result of coding and
al l ocation processes for consistency wth managenment
i ntent and for conpliance with the |aws, rules, and
regul ations of the various jurisdictions within which
t he conpany operates.”

And I'Il stop there, but | can -- actually,

| can finish the paragraph --

Q -- testinony. You don't need to read the
whol e t hi ng.

A Okay.

Q Unl ess you want to. | don't want to

i nterrupt you.
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A Ckay. | will end the paragraph then:

"Busi ness unit managers are charged with the
responsibility for conpliance with these procedures
and for accurate coding of transactions and tine by
their respective personnel."

Q Okay. Now let's return to page 6, please,
of your J-1. And on this page |I'd like you to focus
on Footnote 4. And Footnote 4 states, "Costs for
corporate services are allocated to AltaGas busi ness
units and subsidiaries using a nodified Massachusetts
formula, MMF. AltaGas's MVF uses three factors: one,
EBI DA; two, payroll; and three, property net plant
property and equi pnment including construction work in
progress materials and inventories." Correct?

MR. LENT: [|I'mgoing to object to this
question. This is going outside the scope into a
rel evant issue set for the hearing. The footnote
itself is referring for inbound services from
Washi ngton Gas's affiliates to Washington Gas. It is
not dealing with the services that Washi ngton Gas
provides to its affiliates for the charges for the

service --
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MS. FRANCIS: Your Honor, | will --

CHAI RMAN THOVWPSON: |'m going to give a
little |atitude.

Go ahead, Ms. Francis.
BY MS. FRANCI S:

Q Is that what the footnote says?

A That's what it says.

Q Thank you. Now, am | correct that AltaGas's
MVF uses different factors or inputs than the MW
utilized by Washi ngton Gas Light Conpany?

A That is correct, yes.

Q Now |l et's nove to your direct testinony WG,
page 6. And |I'm focused on Lines 5 through 12. These
| i nes indicate that Washi ngton Gas Li ght Conpany
utilizes the Peopl eSoft Financial System correct?

A That is correct, yes.

Q Am | correct that the Peopl eSoft Financi al
Systemis a software product?

A It is. It's a software, yes.

Q Do you personally use the Peopl eSoft
Fi nanci al Systenf

A | do.
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Q Do all of Washington Gas Light Conpany's

affiliates utilize the Peopl eSoft Financial Systenf

A No.
Q Yes?
A No.

Q When di d Washi ngton Gas start using the
Peopl eSoft Fi nanci al Systenf
A I'"mnot sure. | joined the conpany in 2017,
and the conpany was al ready using Peopl eSoft; but |
don't have an exact date.
Q So at least from 2018 onward, they were
usi ng Peopl eSoft Fi nanci al Systenf
A That is correct, yes.
Q And do you know what was the software that
Peopl eSoft repl aced?
CHAI RMAN THOMPSON: |'m going to object
to out of scope --
THE WTNESS: |'msorry.
CHAI RMAN THOWPSON: Qut of scope.
M5. FRANCIS: |'msorry?
CHAI RVAN THOWPSON: Qut of scope. The

witness has already testified that that was prior to
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2018 and her tinme at the conpany.
BY MS. FRANCI S:

Q Do you know what was Washi ngton Gas Li ght
Conpany's decision to utilize PeopleSoft's Financi al
System based on?

CHAI RMAN THOMPSON:  Agai n, out of

scope. That was prior to her time at the conpany.

MS. FRANCIS: It was prior to her tine.

And | respect the Comm ssion's decision, but it
doesn't nean that she doesn't know why the decision

was nmade.

CHAI RMAN THOVPSON: |"m not sure that's

rel evant to the material issues of fact and
det er m nati on. But if the witness knows the answer
this question, she can answer.

THE W TNESS: | do not, Your Honor.

CHAl RMVAN THOWPSON: Okay. Thank you.

BY MS. FRANCI S:

Q Can you tell ne, does the Peopl eSoft
Fi nanci al System adhere to the FERC system of
accounts?

A Yes.

to
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Q Do any of the cost pools identified in
Table 1 on page 3 of J-4 include cost attributable to
mul ti pl e FERC accounts?

M5. FRANCIS: And |I'mgoing to state,
Your Honor, | amnot trying to get at any confidenti al
information. [If the witness feels she needs to, she
or her counsel need to let nme know.

CHAl RMVAN THOWPSON: COkay. Thank you
for that.

MR. LENT: And just to be clear. The
reference is to Table 1 on page 3 of Exhibit WG J-4?

MS. FRANCI S:  Yes.

MR. LENT: Okay. | think we're okay if
we stay within the content of that page.

M5. FRANCI S: Okay.
BY MS. FRANCI S:
Do you need ne to read the question?
l"mtrying to get to WG J-4.
l'"msorry. | can't hear you.

Woul d you pl ease repeat your question?

O » O >» O

Certainly, certainly. Do any of the cost

pools identified in Table 1 on page 3 of J-4 include
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cost attributable to multiple FERC accounts?

A Yes. Yes.

Q Does the Peopl eSoft Financial System provide
for the ability to track costs by each FERC account
separately?

A Yes. In fact, in this proceeding we
provi ded the FERC financi al statenents.

Q Do any of the cost pools identified in
Table 1, page 3 of J-4 include costs attributable to
mul ti pl e FERC account s?

A Yes.

Q Now, do you have the packet of data request
responses that AOBA has on its cross-exani nation
exhibit list?

M5. FRANCI S: Does she have the packet?

MR. LENT: | believe that she does.

Ms. Quenum if you will just identify
when you do not have one of these data responses. You
shoul d have them though.

BY MS. FRANCI S:
Q To the witness, the covered docunent says

"Cross- Exam nation Exhibits of the Apartnent and
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O fice Building Association"” dated August 13th. Do
you have that packet?

MR. LENT: She may not have the packet.
She may have the date of request with her. [1t'll be
t he sanme thing.

BY MS. FRANCI S:

Q Now I'd like you to turn to what has been
prelimnarily identified as AOBA 37, which is WA's
response to AOBA Data Request 3-19. Could you pl ease
take a | ook at that?

MS5. FRANCIS: And, Your Honor, |'d like
to have what was pre-marked as AOBA Exhibit 37 marked
for the record as AOBA Exhibit 37.

CHAI RMVAN THOWPSON:  Any obj ecti on,
Counsel ?

MR. LENT: No objection.

CHAI RMAN THOWMPSON: Ckay. So admtted.

(AOBA Exhibit 37 was marked for

i dentification.)

BY MS. FRANCI S:
Q Tell me when you're ready.

A AOBA Question 3-19?
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Yes, conpany's response.
A Yes.

COW SSI ONER TRABUE: Ms. Francis, |I'm
trying to keep up because you guys are junping from
docunment to docunent. On which page are you at the
nonment ?

MS. FRANCI S: Do you have it,

Comm ssioner? |It's the fourth docunent on ny

cross-exam nation exhibit |ist.
COWM SSI ONER TRABUE: ['mwith you.
l"'msorry. It's ny first tinme at this. This is --

docunents junp back and forth it --
MS. FRANCIS: | know. A lot of them --
COW SSI ONER TRABUE: |'Il find a
better system next tine.
M5. FRANCIS: | have extra paper copies
I f you want. No? Ckay.
BY MS. FRANCI S:
Q Ms. Quenum you are the sponsor of that data
request response; correct?
A I am

Q And your response to AOBA date of
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request 3-19, you use the phrase "Anmounts the utility

al l ocated or assigned, net cost bill to/fromfor the
test year." Do you see that?
A | do.

Q Does the ACCSS presented in this proceeding
provide the ability for the parties, or the
Comm ssion, to calculate both the cost bill to and
cost billed fromWashington Gas and its affiliates
| ndependent | y?

A Whi ch type of costs?

Q " m | ooking at your response, and |'m
readi ng your words. Your words say you are citing
J-3, Confidential Appendix F, anpunts the utility
al l ocated or assigned. And then you wrote "net cost
billed to/fromfor the test year, 12 nonths ended
March 31, 2024."

My question is, does the ACOSS, presented by
you in this case, provide the ability for the
Comm ssion to cal culate both the cost bill to and cost
billed from Washington Gas and its affiliates
| ndependent | y?

A What costs?
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Q What costs are you referring to in your
response? \What costs? I|I'mreferring to the same cost

that you're referring to.

A The Appendix -- the Confidential Appendix F
shows a variety of costs.

Q Correct.

A There's | abor costs. There's direct
expense. There's overhead. There's sonme comon and
shared cost. So |I'mnot sure which specific cost you

are referring to.

Q You were referring to net cost bill to;
right? Bill to, to affiliates; correct?

A Yes.

Q Net cost bill from fromaffiliates. These

are your words. Now, is there anything in this
testinmony that the conpany has provided that woul d
enable me to see those two things independently? The
first thing is net cost billed to affiliates that |
want to see. And then the second number that | want
to see is net cost billed fromaffiliates. [|I'm

| ooking for those two different nunbers.

Is there anything in this ACOSS or in the
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testinmony in this case that it would allow ne to | ook
at those nunbers i ndependently?

A The Schedule F shows two sections -- or
maybe three. One section shows the cost allocated or
assigned from Washington Gas to affiliate. Then
there's another section that shows the cost allocated
or assigned fromaffiliate to Washington Gas. Then
the third section shows the net cost billed to and
from So if one would like to know how nmuch
Washi ngton Gas -- the net transactions between
Washi ngton Gas and any of the affiliates, it's already
on the Schedul e F.

Q What you're referring to -- let ne just get
the schedule. Wat you're referring ne to are costs

that are netted; correct?

A No.
Q ["'mtrying to get those nunbers not netted.
A The costs are not netting. The Schedul e

F-- and if you will turn, please, to Exhibit WG
J-2 --
Q l"msorry. Could you start --

A -- exhibit --
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Q Coul d you give nme that site again, please?
A Exhibit WG J-2, which is the confidenti al

version of the Cost All ocati on Manual .

Q Gve ne a mnute. |'mlooking at J-2;
correct?

A Appendi x F. Please |let nme know when you're
t here.

Q l"mthere. | just want to use my magnifying
glass. | think I'"m| ooking at the sane thing you are,

but when | read the top of that page it says, "Anmounts
the utility allocated or assigned, net cost billed

to/from' is the title of the page; correct?

A Yes.
Q Okay.
CHAl RMAN THOWPSON: Ms. Francis, let nme
just ask a few questions here; | think to kind of

bring sonme clarity.
Ms. Quenum can you just explain,
wi t hout going into detail around the nunbers, the
various divisions on this chart and what they show?
THE W TNESS: Yes, Your Honor. So we

have at Line 1 the services -- let ne say we have two
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bl ocks, two main blocks. The first block is the
services provided to affiliates by Washi ngton Gas.
Then the second block will be the services provided by
affiliates to Washington Gas. Then we have anot her
line that nets the first blocks with the second to
provide the net cost assigned or allocated.

CHAl RMVAN THOWPSON: So does Line 48
show the total services provided to affiliates by
Washi ngton Gas; am | reading that correct? |Is that
Line 48 on the spreadsheet on J-2?

THE W TNESS: It's line -- it's Line 59
If we are | ooking at the one ended March 31, 2024. So
at the top of the page, it will indicate it's Line 59.

CHAl RMAN THOWPSON: That's the net?

THE W TNESS: That is the net.

CHAI RVAN THOWPSON:  Okay.

THE WTNESS: If we're |ooking at the
services provided by Washington Gas to affiliates,

i ndeed, yes. It's Line 48.
CHAl RMVAN THOWPSON:  Li ne 48, okay.
THE W TNESS: Services provided by

affiliate to Washington Gas will be Line 58, and
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Line 59 will be the net of the two.

CHAI RMAN THOWPSON:  Ckay.

Does that help you, Ms. Francis?

M5. FRANCI S: Your Honor, | recognize
that she's saying net costs, but | amtrying to get at
the costs before they are netted. And there's another
conponent to that. Do they make adjustnments before
they net the costs, or do they nmake adjustnents after
they net the costs? | want to see the costs that are
not netted. And that's what | don't see on this
exhibit that she told nme | woul d.

CHAI RMVAN THOWPSON: Okay. And pl ease
correct me if I"'mwong. | think Line 48 -- and
pl ease witness, correct ne if I'mwong. That Line 48
on that page 1 of J-2 says "total service provided to
affiliates by Washington Gas.” And then the netting
cones after that. But | don't want to substitute ny
testinmony for the w tnesses.

THE W TNESS: Your Honor, you're
correct. Yes.

CHAI RMAN THOWPSON:  Ckay.

Il
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BY MS. FRANCI S:
Q So the test, the netting cones after that
nunber ?
A Af ter.

COW SSI ONER TRABUE: Let ne ask this a
different way. Wuld it be fair to say that the net
Is the difference between what went out and what cane
in? So what went out -- because ny screen has gone
bl ank. What went out is probably, what, Line 48 or
S0?

THE W TNESS: 48.

COW SSI ONER TRABUE: Okay. \What cane
back in was --

THE W TNESS: Line 58.

COW SSI ONER TRABUE: Okay. And then
the net is the result of the balance of that, is the
result of that.

M5. FRANCIS: | know that's what she's
saying. But if you wanted to | ook at all of those
costs --

COW SSI ONER TRABUE: Well, that should

be Line 1 through 48, | think what Ms. Francis is

www.Capital ReportingCompany.com
202-857-3376



10

11

12

13

14

15

16

17

18

19

20

21

22

Hearing August 14, 2025

Page 302
trying to fine.

M5. FRANCIS: These are groups of
costs. | wanted to narrow these costs. | don't know
where to go --

THE W TNESS: You want to verify all of
t hent?

BY MS. FRANCI S:

Q | want to verify each of the costs to find
out, in nmy opinion, if they' re reasonable and
appropriate. And market value, or whatever cost that
| may use to see, is Washington Gas getting reinbursed
properly for what services it provides? That's what
|"m | ooking for. | don't know where to see it.

A I would like to go to page -- 1'd like to go
to page 9 of ny direct testinmony. So earlier, we read
t hat Washi ngton Gas woul d direct charge any cost that
Is easily identifiable to any affiliate. So -- and
any other costs that is not reasonably --

Q | don't nmean to interrupt you, just direct
me to where you are on page 9.

A So on page 9, | would like to reference from

Line 6 to Line 16 where we provide detail ed data,
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whi ch i ncludes the calculation for the MWF. W

provi ded the cal culation for many of the -- all the

al l ocations that are perfornmed in PeopleSoft. W also
provi ded bank information as well as Peopl eSoft
gueries that show that Washington Gas was nmade whol e
for every services that WAashington Gas rendered to the
affiliate as of the test year.

Those -- that docunmentation is included in
the conpliance filing. And it's about 1200 pages |
menori zed the page nunber, from page 8792 to page
10, 000 of the conpliance filing. That speaks to the
size of the data that we provided to show how the
al |l ocati ons were performed in Peopl eSoft and
calculated as well as the factors used for the
al l ocati ons.

Q On this page, it says it's the Peopl eSoft

data that presents the anpunts billed to each

affiliate and amounts collected fromeach -- | guess
you nean each affiliate; correct?
A Pl ease direct nme to the |ine again.

Q Line 11

A Yes.
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Q Then again on Line 13, it says Peopl eSoft
system data pool total anounts for time and | abor
charge to affiliates. Okay. Focus back on Line 11.
It's amounts billed to and collected from MW
under st andi ng that the Peopl eSoft sought software nets
t hose two anounts, and then you get a result; correct?

A No.

Q Okay. So what goes into Peopl eSoft, the
| nputs, we don't see; correct? Because what cones out
of Peopl eSoft is a netted anmount; correct?

A " mnot sure what you nean by netting.

Q Peopl eSoft presents that data that presents
the anounts billed to each affiliate and the anmpunts
col l ected; correct?

A Pl ease allow nme to further explain
Appendix F to W J-2, if you will go back to those
pages, to explain what | neant by coll ected.

Q All right. 1'"mnot going to focus on this
too nuch, but this is the date of where you tell ne
what's on this page that | can find the answer to ny
questions; correct?

A What page?
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Q You referred to nme to Appendi x F of J-2.

A That is correct. And | would like to walk
you through to further clarify Line 11 fromny direct
testinmony from page 9 of ny direct testinony. Please
| et me know when you --

Q -- find your confidential testinony. |'m
t here.

A So if we go to Schedule F on Line 48, | go
back to the explanation which | gave earlier. So
Li ne 48 shows the services provided by Washi ngton Gas
to affiliates. Line 58 shows the services provided by
affiliates to Washington Gas. Line 59 shows the net
services provided to and from which will be the net
anount either owed by the affiliate to Washi ngton Gas
or owed by Washington Gas to the affiliate.

Li ne 60, 61, and 62 now shows the cash
col | ections; what Washington Gas paid to the
affiliates, and what WAashi ngton Gas received to
affiliate. Then conpare the net receipt or the net
collection to the net anmount on Line 59.
Q Just a nmonent. |'mgoing to go back to when

we were just tal king about adjustnents. You said you
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made adj ustnents --
A Adj ust nent s?
Q -- after the ampbunts are netted; correct?
A No.
Q You said before the anmbunts you net -- the

adjustnents are made before the nunbers are netted?
A What adj ustnents? Where do you read that on

my testinony, please?

Q l'"mlooking. |I'magoing to --
A Sure.
Q | quoted the phrase fromJ-3, "anmounts the

utility allocated or assigned, net cost billed to/from
for the test year." Wen you get those nunbers, do
you make any adjustnents to thenf

A There's no adjustnents. |'mnot sure what
you nean by adjustnents.

Q You never make adjustnents to see if
sonmething -- if the nunber is incorrect and it doesn't
| ook right to you, you say you review everything
sonepl ace in your testinmony. | don't have a line
nunber, but you're reviewing for accuracy. Do you --

to nmake adjustnents, or what goes into PeopleSoft is
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what conmes out? Nobody |ooks at the results, and
nobody makes an adjustnent. Do you make a
adj ust nents - -

A W -- we do | ook at what goes into
Peopl eSoft, and we review the transactions -- the
affiliate transactions. But |I'mnot aware of the
adj ustnment that you are referring to. |If you can
point me to anywhere in ny testinony, we can discuss
t he adjustnent further.

Q | don't want to waste the Conm ssion's tine,
but there is testinony. You say you review the data,
| ook at it, see if it's correct. And when you're
review ng the data, do you ever find an error that
needs to be adjusted?

A Pl ease refer ne to the line where | spoke
about those adjustnents.

CHAI RMAN THOWMPSON: Ms. Quenum have
you ever nmade adjustnents to the data either because
of an error or any other reason?

A If it is an error, Your Honor, yes, we wll
correct it.

CHAI RMAN THOMPSON: Do you recal
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maki ng an adj ust nent yourself?
THE WTNESS: | -- specific to
affiliate transactions, no. | don't renenber. But

yeah, if there's any adjustnent to be nade, yeah, we
shoul d.
CHAI RMAN THOWPSON:  Ckay.

BY MS. FRANCI S:

Q Now |'m going to refer you -- | found it.
It's in your testinony, page 6. |'m |l ooking at your
confidential testinony, but it only refers to
Confi dential Appendix F.

And you say, "I review all charges recorded
on Washi ngton Gas and the affiliate books to ensure,
one, the charges reflected on the affiliate records
are properly excluded from Washi ngton Gas records;
two, the cost of services by Washi ngton Gas or cash
settled. | also review cash paid by Washington Gas to
affiliates for services received fromaffiliates for
accuracy and conpl eteness.” You see that?

A | do.
Q And that's what | was addressing to ask you

i f you made any adj ustnents.
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CHAI RVAN THOWPSON: And she j ust
answered the question.
M5. FRANCI S: Yeah. Ckay.
CHAI RMVAN THOWPSON:  Thank you.
BY MS. FRANCI S:
Q Now, do you ever nmke any reassi gnnents?
VWhen | think of an adjustnment, | think of you are
changi ng an anmount that is inappropriate. Now |'m
asking the same questions about reassignnents. Do you
ever see anything that perhaps is reassigned
i ncorrectly that you need to reassign in this review
t hat you di scuss on page 67
A A correction will enconpass all that -- if
there's need to reassign, yeah. W would to nmake the

books correct, yes.

Q Have you ever done the reassi gnnments?
A If there's need to do so, yes.
Q This is nmy |ast couple of questions. Have

you in your testinonies calculated or quantified the
savings to ratepayers that are the result of
Washi ngton Gas's provision of services to specific

unr egul ated subsi di aries of AltaGas?
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A | did not.

Q Have you in your testinonies calculated or
gquantified the savings to ratepayers that are the
result of Washington Gas's provision of services to
specific unregul ated subsi diaries of Washi ngton Gas
Li ght Hol di ngs?

A | did not.

M5. FRANCI S: Your Honor, I'mgoing to
ask the w tness about a couple of data requests
responses that are listed in cross-exam nation exhibit
| ist.

BY MS. FRANCI S:

Q Ms. Quenum earlier | referred to AOBA
Exhibit 37. Now I'mgoing to ask you to take a quick
| ook in the packet that you have, and | ask you to
| ook at AOBA Exhibit 38, which is WA.'s response to
AOBA Data Request 3-20; AOBA 39, which is Washi ngton
Gas Light's response to AOBA DR 3-25.

I'"d like you to | ook at what's been
prelimnarily identified as AOBA 40, Washi ngton Gas
Li ght response to AOBA DR 3-26; and AOBA dash 41,

which is WBL's response to AOBA Data Request
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Nunmber 3-27.
(AOCBA Exhibits 38 through 41 were
mar ked for identification.)
Can you please look to verify that you are
the sponsor of all of those data request responses?
A To make sure | have the correct data request
numbers, you nmean 3-20, 3-25, 3-26, and 3-27. Yes, |
have t hem
Q Can you verify the accuracy of those data
responses for purposes of entering theminto the
evidentiary record?
A I'"msorry. Can you repeat your question?
Q Can you verify the accuracy of those data
request responses for purposes of noving theminto the
evidentiary record?
A Yes.
MS5. FRANCIS: Your Honor, at this tinme
| would Iike to nove what has been prelimnarily
I dentified as AOBA Exhibits 37, 38, 39, 40, and 41 to
the record?
MR. LENT: Your Honor, the only

objection | have here is to AOBA Exhibit 38, which is

www.Capital ReportingCompany.com
202-857-3376




10

11

12

13

14

15

16

17

18

19

20

21

22

Hearing August 14, 2025

Page 312

the response to data request 3-20. To the extent that
that data request is going to be entered into the
record, OPC DR 4-2 also needs to cone in. O herw se,
this is an inconplete representation of the witness's
response to this --

M5. FRANCIS: Okay. | also put in, if
you | ook above counsel, OPC Data Request 4-2. Ckay.
| just entered that. That's the sanme as -- |I'm
entering that as AOBA 36.

MR. LENT: If that is comng in as
well, | have no objection.

CHAI RMAN THOWMPSON:  So noved.

(AOBA Exhibits 37 through 41 were

received into evidence.)

M5. FRANCI S: Your Honor, how do you
want ne to treat AOBA Exhibits 1 through 33? Do |
nove for their adm ssion? Do | wait to hear fromthe
Comm ssi on? Those were filed on Tuesday, and | didn't
pl an on using them today.

CHAl RMAN THOWPSON: And you are seeking
to nove themin; correct?

MS. FRANCI S: | want to nove themin.
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| don't know if this is the appropriate time, or if
| " m supposed to do sonething el se.

CHAI RVAN THOWPSON: So |' m j ust
scrolling through thembriefly. Nowis the
appropriate tine. Nowis fine.

M5. FRANCIS: Okay. | would like to
nove AOBA Exhibits 1 through 33 into evidence.

(AOCBA Exhibits 1 through 33 were marked

for identification)

CHAI RMVAN THOWPSON: Thank you.

MR. LENT: Your Honor, just for the
pre-authenticated hearing exhibits, | know that those
are -- they have been identified for purposes of
authenticity and veracity for our purposes of the
pre-hearing order 22696.

For the sake of clarity here,

Washi ngton Gas does not object to the adm ssion of the
| i st of authenticated docunents not otherw se
identified as cross-exanm nation exhibits subject to
our ability to make appropriate argunents with respect
to those docunents on brief. And that applies for

AOBA as well as any other party that did the sane.
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CHAI RVAN THOMPSON: That's fully
appropriate, and the Commi ssion will also determ ne
the appropriate way to give said exhibits.

MS. FRANCIS: That's all | have, Your
Honor .

CHAI RMAN THOWMPSON: -- this w tness.
Any redirect?

REDI RECT EXAM NATI ON
BY MR. LENT:

Q Ms. Quenum one question for you. Are the
costs of services provided cost of the services
provi ded by Washington Gas to its affiliates included
in the revenue requirenent at issue in this case?

A No.

COW SSI ONER TRABUE: Ms. Quenum t hank
you for your testinony thus far. There are hundreds
of entries in ternms of, you know, services that
provided in cost going back and forth. How does
Washi ngton Gas ensure that any affiliate transaction
cost allocated to its affiliates are fair and
consi stent with market prices?

THE W TNESS: | would li ke to read
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Section 3 of the -- that's the confidential version of
the CAMif -- which contain confidential information.

COW SSI ONER TRABUE: M. Chai rman,
then I'Il hold the question if this requires a
response that has been deenmed confidenti al.

CHAI RMAN THOWMPSON: Let me -- [|'11
foll ow up that question. Your testinony -- what's in
your file testinony here --

THE W TNESS: The CAM yes. | wanted
to read Section -- Section 3, which is marked as
confidential.

COW SSI ONER TRABUE: Ckay. If it's
not a problem 1'lIl w thdraw the questi on.

CHAl RVAN THOMPSON: Okay. All right.
Thank you. At this time the Conm ssion noves PSC
Exhi bits 44, 47, and 49 into the evidentiary record.
Thank you.

Next we'll call Wtness Bl ock.

MS. SADHASI VAM  DCG woul d |i ke to note
for the Comm ssion that it does not have further
cross-exam nation for Wtness Mirphy.

CHAI RMAN THOWMPSON:  Thank you.
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M5. FRANCIS: | think I'"'mthe only one
on the cross-examne matrix for Wtness Bl ock and
Wt ness Baryenbruch. | don't have any questions for
ei ther one of those w tnesses.

CHAI RMAN THOWMPSON: Ckay. So let ne
just do --

M. Bl ock, why don't you have a seat in
the audi ence for a second? Let ne just nmake sure |'m
tracking everything that was just said here.

So there are no questions for Wtness
Bl ock, and there are no questions for Wtness
Baryenbruch? Did | say it correctly?

MS. FRANCIS: | had themon in case
Wtness Quenumreferred a question to them | wanted
to be able to ask it, but I don't need to.

CHAI RVAN THOMPSON: Okay. And D. C.
Governnment no | onger has questions for Wtness Mirphy?

MS. SADHASI VAM  Yes.

CHAI RMVAN THOMPSON: Okay. So at this
time that's all the wtnesses that be sponsored by
Washi ngt on Gas?

MR. DODGE: Correct, Your Honor.
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CHAI RMAN THOWVPSON: Okay. | just want
to do a verification of the parties to make sure we're
all on the sanme page.

MR. OBERLEI TON: Chairman Thonpson,
yes, that's also correct as to Wtness Mirphy --

CHAI RMAN THOWPSON:  Ckay.

MR. OBERLEITON: -- for Sierra Cl ub.
But one other matter if we could just -- simlar to
what AOBA just raised about admtting exhibits into
the record. Just one along the sanme |ines. You know,
Sierra Club presented certain exhibits today, but did
submt a list -- and submtted the list and upl oaded
the exhibits to the record yesterday.

And to the extent that it is required,
Sierra Club would nove to have Sierra Club Exhibit 1
t hrough 28 admtted to the record subject to any
obj ecti on.

MR. LENT: Sane reservation that | made
with respect to the other party's exhibits, Your
Honor .

CHAI RMAN THOWPSON:  Ckay.

THE W TNESS: DCG woul d Ii ke to nake
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the sanme request with respect to the exhibit list.

CHAI RMAN THOWPSON:  Ckay.

MR. CONOSCENTI: This is just a
| ogi stical point. OPC Wtness FitzHenry, | don't know
i f there are any questions for him but he does have a
scheduling conflict around -- Easter. So | don't know
i f the Comm ssion wants himto appear live --

CHAI RVAN THOMPSON: "1l tell you what.
Hol d on one second. Let ne finish the pending notion
with the exhibits.

MR. CONOSCENTI :  Yep.

CHAl RMAN THOWPSON: So nove as to the
request by Sierra Club and D.C. Governnent. | don't
know i f OPC has any --

M5. MODY: Yes. M assunption was when
WGL counsel spoke, he was agreeing to the adm ssion of
OPC 1 through 164 that was filed yesterday and |isted
on July 29th. W would want to nove that into
evi dence.

CHAI RMAN THOWPSON:  Ckay.

MR. LENT: Object to the sane

reservati on, Your Honor.
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CHAI RVAN THOMPSON: Okay. Thank you.
And also at this tinme, Public Service Conmm ssion would
nove into the evidentiary record Exhibits 26, 42, 46
t hrough 48, and then 25 through 48.

(PSC Exhi bit 25 through 48 were marked

for identification and received into

evi dence.)

" mgoing to cone back to the FitzHenry
question in a nonent. Just give ne a second here. |
want to make sure |'m covering all ny bases.

Okay. So WGL, do you have any -- |
bel i eve you said earlier you do not have any questions
for Wtness FitzHenry; is that correct?

MR. LENT: That is correct, Your Honor.

CHAI RMAN THOMPSON:  Ckay. And |
anticipate or imgine that none of the other parties
have questions for w tness -- okay.

So yes, Wtness FitzHenry can be
excused.

MR. FI TZHENRY: Okay. Thank you.
Appreci ate that.

CHAI RMAN THOWMPSON:  Thank you.
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We are now going to nove to OPC Wtness
Ost rander .
MR. OSTRANDER: Yes. Very good. Just
give nme one mnute here.
MS. SEDGW CK: Good afternoon, sir.
MR. OSTRANDER: Good afternoon.
M5. SEDGW CK: Can you pl ease raise
your right hand?
BI ON C. OSTRANDER
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as follows:
MS. SEDGW CK: Thank you.
CHAI RMAN THOWMPSON: Pl ease proceed.
CROSS- EXAM NATI ON
BY MR. LENT:

Q Good afternoon, M. GOstrander. M nane is
Garrett Lent. |'man attorney representing Washi ngton
Gas Light Conpany in this matter. Are you able to
hear me right now?

A Yes. Yes, | can.

Q Do you have a copy of your witten direct
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testinmony with you today, which has been previously
mar ked and identified as Exhibit Nunmber OPC A -- or B,
excuse ne.

A Yeah. Yes.

Q Coul d you turn to page 26 of your direct
testinony, Lines 9 to 16? Let nme know when you are
t here.

A Okay.

Q You woul d agree with nme that there is a tax
sharing agreenent in place between Washi ngton Gas and
various of its affiliates; correct?

A Yes.

Q Woul d you al so agree with ne that this
agreenment allows Washington Gas's affiliates to use a
net operating loss carry forward tax benefits of
Washi ngton Gas for purposes of a consolidated i ncone
tax return?

A Yes.

Q Woul d you al so agree with ne that in return
for Washington Gas's affiliates nmaking a paynent to
Washi ngton Gas for those benefits from using

Washi ngton Gas's NOLC on its tax return as well?
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A " msorry. Could you repeat that?

Q Certainly. Wuld you agree with nme that in
return for the use of the NOLC benefits, Washi ngton
Gas's affiliates nake a paynent to the conpany for the
benefits of using that NOLC on the consolidated tax
return?

A Yes.

Q And in this proceeding, did Washi ngton Gas
reduce its rate base by the anount of this paynent?

A No. They -- they proposed an adjustnment to
i ncrease rate base.

Q Does Washington Gas utilize a normalization
met hod of accounting as descri bed under | nternal
Revenue Code Section 168, Roman Nuneral XI X?

A Yes, but that's not unique to Washi ngton Gas
Light. Virtually every utility that uses accel erated
tax depreciation also uses and relies on that sane
code. So it's not a unique factor for WGL, and it
doesn't distinguish them or make them uni que or
simlar to the three private letter ruling affiliate
conpani es just fromthe standpoint that that's

applicable to everybody in the industry.
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Q Com ng back to ny question, however.
Washi ngton Gas does utilize a normalization nethod of
accounting; correct?

M5. MODY: Objection. He does not have
anyt hing other than WGL's own testinony to verify
t hat .

CHAl RMAN THOWPSON: | nean, to the
extent he knows, and he can state what -- to the
extent he knows and what he's basing that testinony
on.

THE W TNESS: Yes. | can't say
definitively that WGL is conpliant with Section 168
all the time because we sit here in this hearing now
addressing the situation that they're non-conpli ant
with Section 168 fromthe standpoint that they're
facing a potential tax normalization violation
regarding their tax sharing arrangenment with
affiliates.

BY MR. LENT:
Q Are you aware of whether Washi ngton Gas
currently has a net operating | oss?

M5. MODY: Again, Your Honor, he
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doesn't have any direct facts, only what WG has
stated in this case. They' re asking fact questions of
an expert witness who's relying on what's witten in
WGEL''s testinony.

MR. LENT: Your Honor, if | my? W
provi ded the consolidated 2023 federal tax return.
This witness had access to that return. |'mtesting
to see if he has know edge as to what was cl ai med on
that return

CHAI RVAN THOMPSON: Again, | mean this
I's an expert who bases his opinions upon the record in
this case. To the extent he has the answer to this
guestion he can state that and what he's fornmed his
opi ni on on.

THE WTNESS: | don't recall whether
that tax return showed a taxable | oss or not.

BY MR. LENT:

Q Do you have any basis in the record that you
have reviewed to deterni ne that WAashington Gas does
not have a net operating |oss?

A And net operating |loss or a net taxable

| 0ss?
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Q The net --
A That -- that's two different issues.
Q Net operating |oss specifically.
A No, | don't believe WGL has net operating

| oss on its books.

Q Can you turn to page 27 of your direct
testinmony, Lines 7 to 8? Let nme know when you're
t here.

A Okay.

Q Fair to say on these |lines you reference I RS
revenue procedure 2017-47 and revenue
procedure 2020-39; correct?

A Correct.

Q These procedures address safe harbor relief

for inadvertent nornmlization violations; correct?

A Yes. That's one of the primary issues they
addr ess.
Q They require a taxpayer utility to correct a

I nadvertent nornmalization violation at the next
avai | abl e opportunity; correct?
A | believe -- yes. That's one of the -- one

of the provisions.
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Q I n your opinion, would that generally be the
base rate proceeding i mediately following the filing
of a federal inconme tax return?

A " msorry. Could you repeat that?

Q I n your opinion, would the next avail able
opportunity be the base rate proceeding that cones
after the federal incone tax return is filed
i dentifying a normalization violation?

M5. MODY: Objection to the extent it's
calling for a legal conclusion. To the extent Wtness
Ostrander knows through his regul atory experience, |
have no objecti on.

MR. LENT: [|I'mfine having the w tness
limt this to his regulatory experience. He does cite
t hese revenue procedures, and he does claimto have
experience with respect to the interpretation and
application of PLRs. So if he has the basis under his
regul atory experience to answer ny question, that wll
suffice.

CHAI RMAN THOMPSON: Pl ease -- yes, go
ahead, Wtness Ostrander.

THE W TNESS: | don't know t hat
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necessarily be next avail able opportunity or rate case
al ways follows a conpany filing its npst recent tax
return. Because | think there's potential conpanies
out there yet who have not filed rate cases yet and
could be noving towards a -- you know, a second

t axabl e year after they've had this potential tax
normal i zati on viol ation.

BY MR. LENT:

Q And in your understanding of the two revenue
procedures we have been discussing, if a taxpayer does
not correct that normalization violation at the next
avai |l abl e opportunity, does an inadvertent violation
become an intentional violation?

MS5. MODY: (Objection to the extent it
calls for a legal conclusion. To the extent he's
asking for his regulatory experience --

MR. LENT: | amfine limting ny
question in that fashion.

CHAI RMAN THOMPSON: | ' m actual |y goi ng
to overrule it. CQutside of the scope of materi al
I ssue of fact and dispute. It's supposed to be about

whet her or not the facts of the letter are conparable
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to the facts with respect to WGL and not about the
preferred nethod of recovery.

MR. LENT: Certainly.

BY MR. LENT:

Q For purposes of this case, M. Ostrander, is
It your understanding that there are three private
| etter rulings, or PLRs, that Washi ngton Gas Wt ness
Bell has revi ewed?

A Yes. They've only reviewed those three PLRs
to the best of ny knowl edge. And those are al
subject to just one hol ding conpani es because those
are affiliate conpanies.

Q In your direct testinmony, would it be fair
to say that you discussed this NOLC and PLR i ssue from
pages 24 to 357

M5. MODY: (Objection, Your Honor. That
testi nony speaks for itself.

CHAI RVAN THOWPSON: He can -- we've
been proceeding in this manner all day. He can speak
to what his testinony says.

THE W TNESS: Yes, that's correct.

Il
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BY MR. LENT:

Q In that portion of your direct testinony,
can you point nme to a specific page or |ine where you
di scussed the facts and circunstances presented in the
three PLRs identified by conpany wi tness Bell?

A It wasn't necessary to address sone indirect
because the conpany provided very little informtion
in their direct testinony. And | needed to wait on
substantial data request responses from WGL before |
formed a final opinion. And ny final position and
recomendation is in ny surrebuttal testinony and not
in nmy direct testinony. So it'd be nore appropriate
torely on ny position in ny surrebuttal testinony
where | address these issues.

Q | understand that. | just want to confirm
where the facts are here. So would you al so agree
with nme that within pages 24 to 35, you do not conduct
a conparison of the facts and circunstances presented
in the three PLRs to the facts and circunstances
present ed by Washi ngton Gas?

M5. MODY: Your Honor, this is asked

and answer ed.
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CHAI RMVAN THOWPSON:  Sust ai ned.
BY MR. LENT:

Q Do you have a copy of your surrebuttal
testinmony with you here today?

A Yes.

Q And is that the docunent that has been
mar ked and identified as Exhibit OPC 2B?

A Yes.

Q G ve ne one nonent while | flip the nunber
of pages that | have in front of me. Wbuld you turn
to page 39 of your surrebuttal testinony? Let ne know
when you are there.

A Okay.

Q On page 39, starting with Line 3, you state,
"1 now believe that WGL's actions regarding its tax

sharing agreenents have created a potential tax

normal i zation violation." Did | read that correctly?
A Yes.
Q And that is based upon your analysis of the

facts and circunstances that you were able to review
at the tine you prepared your surrebuttal testinony?

A Yes.
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Q So at the tinme you prepared your surrebuttal
testinmony, was it true that Washington Gas is a nenber
of a group of corporations that file a consolidated
federal corporate incone tax return?

A " msorry. Could you repeat that question?

Q At the tinme you prepared your testinony, was
it true that Washington Gas is a nenber of a group of
corporations that file a consolidated federal
corporate incone tax return?

A Yes.

Q At the tinme you prepared your surrebuttal
testinony, was it true that Washi ngton Gas and the
ot her nmenbers of that consolidated federal inconme tax
group are parties to a tax sharing agreenent?

A Yes, although that tax sharing agreenent
has -- the ternms of it have changed over tinme. And
no, Washington Gas Light has not prepared a conparison
of the terns of the tax sharing agreenent of its own
to the specific tax sharing agreenent of the three PLR
conpani es.

Q At the time you prepared your surrebuttal

testinmony, was it true that Washi ngton Gas had
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i ncurred a net operating |loss for federal inconme tax
purposes as the result of an accel erated tax
depreci ati on deduction?

M5. MODY: Objection. |It's calling for
a |l egal conclusion and has nothing to do with the
scope of issue set in this case as to the WG facts
are simlar to the PLRs at issue.

MR. LENT: This is specifically one of
the facts that was the subject of the analysis in the
PLRs. |'mtesting whether the witness was aware at
the time of their surrebuttal testinony as to what
this fact was.

CHAI RMAN THOMPSON:  1'Il allow the
guesti on.

BY MR. LENT:

Q Do you need --

A As | stated earlier -- | think I can answer
that. As | stated earlier, I"'mnot sure if they had a
t axabl e net |loss for the nost recent period such as
fiscal year in 2024; but they do have an NOLC on their
books -- the net NOLC on their books.

Q At the tinme you prepared your surrebuttal
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testinony, was it true that Washi ngton Gas accounts
for the taxes it is able to defer as a result of
accel erated tax depreciation deductions in excess of
I ts book depreciation expense as a deferred tax
liability?

M5. MODY: (Objection as to he can only
rely on what WAL has provided. He has no specific
direct facts --

MR. LENT: Your Honor, this was
proposed as a material issue of fact and dispute. |If
OPC is conceding at this point that this witness is
unabl e to dispute the facts presented by Washi ngton
Gas Wtness Bell as to the itens |I'm asking about, |
am happy to nove along in ny questions.

MS5. MODY: That is not the statenent
that I've made. | amstating that they're asking him
to verify facts about WA.'s busi ness that he can only

speak to based on the presentations nmade by WA.. To

the extent that he -- that that is an understood
qualification of his response, then | wll have no
obj ecti on.

CHAI RMAN THOMPSON: That's certainly

www.Capital ReportingCompany.com
202-857-3376



10

11

12

13

14

15

16

17

18

19

20

21

22

Hearing August 14, 2025

Page 334

the case. In order for himto give his opinion, he
has to review the docunents from Washi ngton Gas. But
we will certainly take note that his opinion and his
factsfinding is based upon information provi ded by
Washi ngton Gas.

BY MR. LENT:

Q M. Ostrander, would you like ne to repeat
t hat question?

A No, | think | have it. First of all, just
because WGL and the three PLR affiliate conpani es each
have an NOL, that by itself is not indicative that
they are in identical situations. And also just
because a conpany has an NOL, that does not nean they
have a tax normalization violation. So the fact that
two conpani es have an NOL does not nmean that they are
i dentical for the same in any respect. That's not a
factor to rely upon.

Q At the time you prepared your surrebuttal
testinmony, was it true that under the ternms of the
appl i cabl e tax sharing agreenent, Washington Gas had
recei ved tax sharing paynments?

A Coul d you repeat that?
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Q At the tinme you prepared your surrebuttal
testinony, is it true that under the terns of the
appl i cabl e tax sharing agreenent, WAashi ngton Gas had

recei ved tax sharing paynments?

A You know, that's a good question that you
rai sed there. Because if they are still receiving tax
sharing paynent -- tax sharing benefit paynents from

their affiliates, as of the tinme I was witing
testinony and as of this date, they continue to march
forward on an approach that is in violation of
Section 168 and is tax -- and is a potential tax
normal i zati on viol ation.

So | would certainly hope that they would' ve
st opped the approach with tax sharing benefits
provided to affiliates and receiving reinbursenent.
Because that's just continuing the probl ens that
created all of this and created this potential tax
normal i zati on viol ati on.

So | believe you do raise a very interesting
guestion there of whether the conpany, despite what it
knows, continues to take proactive actions in

violation of Section 168 and further leading to a tax
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normal i zation viol ation.
Q | understand you may think this is an
I nteresting question. |'m asking you, do you know

that to be the case or not?

M5. MODY: Your Honor, this is asked
and answered and now argunentative.

CHAI RMVAN THOMPSON: He actually didn't
answer the question. He said it was an interesting
question and told us why it was an interesting
guestion. He didn't actually answer the question.

So to the extent that you know, please
answer .

THE WTNESS: Yes. | -- | do not know
as of the recent date if they are still continuing
their inproper actions that are in violation of Code
Section 168 regarding the tax sharing paynents. |
know that | asked for detailed information regarding
the tax sharing paynents -- or OPC asked for detailed
i nformation regarding the tax sharing paynments to try
and reconcile it to the $26.4 mllion of -- that
they're proposing as a rate based adj ustnent.

But none of the responses provided that
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reconciliation. Therefore, it makes it difficult for
me to determ ne the anmount of the individual tax
sharing paynents received each year when a
reconciliation was not provided for those anmounts.
BY MR. LENT:

Q So com ng back to my question, you don't
know whet her that was the case or not?

A | do not know whether -- whether they are
continuing the tax sharing paynents.

Q Because you do not know that, you would not
have addressed it in your testinony; would you?

M5. MODY: Your Honor, this is beyond

t he scope --

THE W TNESS: | -- | did --

CHAI RVAN THOWPSON: So - -

THE WTNESS: | did address it fromthe
standpoint that | indicated | was unable to reconcile
the 26.4 mllion NOLC adjustnent to actual tax

paynments that WGL had received.
BY MR. LENT:
Q ['"ll nmove on fromthat answer. At the tine

you prepared your surrebuttal testinony, were you
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awar e of whether or not, prior to 2024, Washington Gas
had accounted for the tax sharing paynents it received
by debiting cash and crediting its NOL DTA?

A | believe in a data request asked al ong
those lines, they -- they indicate that the adjustnent
that they'd nake on their gap books is a reduction to
the NOL or DTA. And | believe that they currently, on
their regulatory books, make an adjustnent to debiting
cash for receipt of the tax sharing paynents from
other affiliates. And they credit retai ned earnings,
whi ch acts to increase retai ned earnings.

Q And at the tinme you prepared your
surrebuttal testinony, were you aware of whether or
not for rate making purposes Washi ngton Gas had
reduced its rate base by its DTL and increased its
rate base by its NOL DTA?

A Coul d you repeat that again?

Q At the time you prepared your surrebuttal
testinony, were you aware that previously for rate
maki ng purposes, Washington Gas reduced its rate based
by its DIL and increased rate base by its NOL DTA?

A It's ny understanding that in this case they
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proposed to increase rate base by the DTA or NOL by

26.4 mllion if that's informative of -- of your
questi on.
Q That proposal was made after they had

identified the i nadvertent normali zation violation in

t he 2023 consolidated federal income tax return; was

it not?
A | don't know if they identified it in their
tax return. | -- | know that the conpany identified

this concern at one point in tine, but I don't know
the genesis of the specific tinme when they identified
this problem

Q You had reviewed the testinony prepared by

conpany witness Bell as a part of this proceeding;

correct?
A Yes.
Q Are you aware of conpany wi tness Bell's

testinony that the conpany had self-reported the
I nadvertent normalization violation on its 2023
consol idated incone tax return?

A That -- that sounds famliar. | don't

recall if it was fromtestinony or froma data request
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response.
Q Do you have any reason to dispute that
st at ement ?
A | don't know if | have a problem-- or any
problemor any information to dispute that.
MR. LENT: One nmonent. |'m checking ny
notes, Your Honor. No further questions.
CHAI RMAN THOMPSON: | do have one

guestion. Wtness Ostrander, when you were talking,
you said that if Washington Gas was continuing the tax
sharing agreenent, they would be in violation of the
NOLC DT -- is that what you said?

THE WTNESS: Yes. And -- and | -- and
| probably should have said potential violation. W -
- nmy testinony states that | don't think we can
affirmatively say that they have tax normali zation
violation until a private letter really is issued and
the IRS conmes back with that determ nation.

CHAl RMVAN THOWPSON: Okay. That's where
| was going. Thank you.

This is OPC S witness. Any redirect

for the wtness?
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M5. MODY: No, thank you, Your Honor.

CHAI RMAN THOWMPSON: Ckay. Thank you,
Wt ness GOstrander.

THE W TNESS: Thank you all.

CHAl RMVAN THOWPSON: Wt ness Andrews who
wi Il also be rempte.

MR. ANDREWS: Good afternoon.

MS. SEDGW CK: Good afternoon, sir.
Can you pl ease raise your right hand?

BRI AN C. ANDREWS,

called as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

MS5. SEDGW CK: Thank you.

CROSS- EXAM NATI ON

BY MR LENT:
Q Good afternoon, M. Andrews. M nane is
Garrett Lent. |'man attorney for Washi ngton Gas

Li ght Conpany. Are you able to hear ne okay?
A | am yes. Good afternoon.
Q Do you have a copy of your witten direct

testinmony fromthis case with you?
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A Yes, | do.

Q And has that been previously marked and
i dentified as Exhibit Nunmber OPC E?

A Yes, that's correct.

Q Coul d you turn to page 34 of your direct
testinony? Let nme know when you were there.

A ' mthere.

Q In Lines 1 to 3 of page 34, you set forth
your recommended adjustnment with respect to account
3676. 20 plastic mains; is that correct?

A Yes, it is.

Q That adjustnent is based upon an increase in
the average service |ife of assets in this account; is
that correct?

A Yes, that's correct. $3.2 mllion reduction
I's based on ny adjustnment to increase the average
service |ife from55 years to 67 years.

Q And on Lines 8 to 10 of this sane page, you
set forth your recommendation with respect to account
38.20 of plastic services; is that correct?

A Yes, sir. That's correct.

Q And the adjustnent you recommend, again, is
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based upon an increase in the average service |life for
t hat account ?

A Yes. For this account, 2.2 mllion --

Q If you could repeat yourself, M. Andrews.
You kind of came through a little nuffl ed.

A |"m sorry about that. $2.2 mllion
reduction | discussed there along 8 to 10 is based on
my recomended adjustnment to increase the service life
fromb55 years to 65 years.

Q And just so that we're clear here about
revenue requirenment inpacts of your adjustnent. The
two adjustnents that you recommend when conbi ned with
Dr. White's reserve allocation procedure woul d reduce
Washi ngton Gas's annual i zed depreci ati on accrual by
6.13 mllion and have inpacts upon the conposite
depreciation rate proposed; correct?

A Yes, that's correct.

Q Could you turn to page 1 of your direct
testinmony with reference to Lines 15 to 19? Let ne
know when you were there.

A Yes, |I'mthere.

Q Excuse ne. Page 2, Lines 15 and 19. I
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apol ogi ze. Let nme know when you're there.

A Yes, |I'mthere.

Q Your testinony is based upon your assessnent
of Washi ngton Gas Li ght Conpany's proposed
depreciation study; is that correct?

A Yes, that's correct.

Q And you provide your assessnent of

Washi ngton Gas's depreciation study; correct?

A Yes, | do.

Q You did not independently prepare your own
depreciation study in this matter?

A No, | did not conduct nmy own depreciation
study. | reviewed the depreciation study filed by
Washi ngton Gas along with all the work papers that
were provided along with that depreciation study. And
| conducted an analysis to determ ne what | felt was
t he nost reasonable |life recommendati on for Washi ngton
Gas's two | arge accounts.

Q And as a part of that assessnent, you did
not i ndependently gather the property data relied upon
to present your direct testinony; did you?

A No, sir. That was provided by WAshi ngton
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Gas to Dr. White who then provided it to OPC for the
two accounts that was studied.

Q You did not independently code this data
ei ther?

A No, | did not.

Q You did not undertake any attenpt to
reconcile the data collected to prepare your
testi nony?

A No, | did not audit all of the data.

Q Did you review and anal yze Washi ngton Gas's
actual property records as a part of the preparation
of your direct testinony?

A To the extent that that data was provided to
me, we did reviewit. | didreviewit. The
continuing property record data that was provided for
all accounts, | |looked at that. Attenpted to create
the original life table data that Dr. White perforned
his analysis on. But the -- the life analysis that |
have provided with nmy -- that support my exhibits,

t hose were provided directly fromDr. Wite.
Q So would it also be fair to say that you did

not conduct interviews with WG. personnel as a part of
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t he preparation of your direct testinony?
A | did not.
Q And | think you nentioned this; | just want

to be clear. You relied upon the property data
gat hered by Foster Associ ates?

A That's correct.

Q And just to confirm You didn't devel op
your own observed life tables for Washi ngton Gas
Light's plant accounts in this case; did you?

A | did not, no. | relied on the sane life
table data that Dr. White provided to us.

Q You did not undertake an analysis to
graduate hazard rates?

A No, | did not.

Q You did not conduct a weighted regression
anal ysis of any sort?

A No. That is not a counter procedure
conducti ng depreciation study.

Q And you did not conduct a banding anal ysis
of any sort; did you?

A No, | did not. | relied on the original

life table that enconpassed all of Washington Gas's
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data, which was property that was installed from
believe, 1958 until 2023 for experience that occurred
bet ween 1986 and 2023.

Q You have a copy of your witten surrebuttal
testinmony with you; correct?

A Yes, sir, | do.

Q And that has been previously marked and
I dentified as Exhibit OPC Nunmber 3E; is that right?

A | have --

Q Coul d you repeat that, M. Andrews? Sorry.
We didn't hear you here.

A | have 2E on the version that |I'm | ooking at
under the conformed copy that was filed on July 25th.

Q | apol ogize. | may not have the confornmed
in front of me here. Subject to check, though, you
have what is before you the surrebuttal testinony you
prepared in this case; correct?

A Yes.

Q And could you turn to page 4 of that
surrebuttal testinony, Lines 14 to 15, sentence
starting with "the final decision.” Let ne know when

you are there.
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A ' mthere.
Q You' re discussing the use of infornmed human
j udgnment at these |ines; correct?
A Correct.
Q And i nfornmed judgnent takes into account al

rel evant factors and information that may be
consi dered by the depreciation professional?

A Yes, | would agree with that.

Q | nformati on gathered from di scussions wth
utility personnel would be a relevant factor to take
I nto account for the application of informed judgnent;
would it not?

A Yes, that would be one relevant factor.

Q Woul d physi cal observation of plant itself
al so be a relevant factor?

A It could be, but the plant that |
recommended adjusting the service |life for is --
buri ed under ground. So seeing that equi pnrent woul d
not be possi bl e.

COW SSI ONER TRABUE: M. Andrew can
you - -

CHAI RMAN THOWVPSON: M. Andrew, can you
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just nmake sure you keep your voice up? You're going
in and out here. Thank you.

THE W TNESS: | apol ogize for that. So
my answer was the two accounts to which |'ve
recommended an adjustnent to, accounts 376.2 and
380.2, are the mains and services accounts. Most of
t hose accounts are for equi pnment that is buried
under ground; therefore, an inspection would not be
possi bl e.

MR. LENT: No further questions, Your
Honor s.

CHAI RMAN THOMPSON:  Thank you.

Any redirect?

MS. DRENNEN: No redirect. Thank you.

CHAl RMVAN THOWPSON:  Okay.

Any ot her

M. Andrews any questions?

party would |ike to ask

Thank you, M. Andrews. You are
excused.

THE WTNESS: AlIl right. Thank you.

CHAI RMAN THOMPSON:  Just going to
verify. There are no other w tnesses?
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MR. LENT: No other w tnesses for the
conpany across. And | believe we have gone through
all the witnesses that were designated for
presentation, Your Honor.

CHAl RMVAN THOWPSON: | see noddi ng
heads. For the record, can we just get an affirmative
answer ?

M5. FRANCIS: Yes, that is -- correct.

CHAI RMAN THOMPSON:  Thank you.

MS. SADHASI VAM  Yes.

MR. OBERLEI TON: Yes.

CHAI RMAN THOWMPSON:  Thank you. At this
time the Conm ssion marks several exhibits that it
wi shes to place on the evidentiary record that are
sponsored by witnesses that are not testifying. These
exhibits are contained in the matrix that was provided
to parties on August 13, 2025, and include PSC
Exhibits 7 through 21, 29 and 30, and 50 and 51. The
Comm ssion admts these exhibits into the hearing
record at this tine.

/1
/1
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(PSC Exhibits 7 through 21, Exhibit 29

t hrough 30, Exhibit 50, and Exhibit 51

were marked for identification and

received into evidence.)

So all PSC Exhibits 1 through 52 are on
the evidentiary record.

We have a few closing matters here.
There is one outstandi ng bench request that nust be
submtted to the Comm ssion by close of business on
August 21, 2025, notions to correct the transcript and
the final corrected list on the cross-exam nation.

Exhi bits are due by August 27, 2025. Briefs are due
Septenber 4, 2025. There will be no reply briefs.
And with that, the record wll --

M5. FRANCI S:  Your Honor, when you're
done, could | -- during the break, | asked the parties
and Washington Gas if we could get an extension for
all parties from Wednesday, Septenber 4th. No,
think it's from Septenber 4th through Septenber 10th
for the briefs.

Counsel and its witness are schedul ed

to be in Richnond starting Septenber 2nd that week at
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Virginia Power Hearings. | don't like to | et anything
outta nmy office without me working onit. So al
parties could have an extension. Washington Gas did
not have tine to get back to ne with a response
because | just asked him during the lunch break.

MR. LENT: No, we are fine with that
request, Your Honor.

CHAl RMAN THOWPSON: Okay. We are fine
as well. And | understand wanting to see it cone out
of the office, so --

MS5. FRANCI S: Thank you.

CHAI RMAN THOWMPSON: -- no problem
t here.

As another matter, just want to -- 1,
on behalf for ny fell ow Comm ssioners, just want to
t hank everybody for their cooperation here today and
pati ence getting through this. | don't know if
there's any concl udi ng remarks either Comm ssioner
would lIike to give.

COW SSI ONER BEVERLY: Ot her than thank
you for your patience and your tine.

CHAI RMAN THOWPSON: And there being no
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further

you.

matters, this hearing is adjourned. Thank

(Wher eupon, at 4:54 p.m,

proceedi ng was concl uded.)

Page 353

t he
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CERTI FI CATE

[, OLIVIA THOWSON, the officer before whom
the foregoing proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
t hat the proceedi ngs were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
sai d proceedings are a true and accurate record to the
best of my know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that | amnot a relative or enployee of
any counsel or attorney enployed by the parties
hereto, nor financially or otherwise interested in the

outcone of this action.

A iz

Notary Public in and for the

District of Col unbia
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CERTI FI CATE OF TRANSCRI BER

I, ASHLEY TAYLOR, do hereby certify that
this transcript was prepared fromthe digital audio
recordi ng of the foregoing proceeding, that said
transcript is a true and accurate record of the
proceedings to the best of ny know edge, skills, and
ability; that I am neither counsel for, related to,
nor enployed by any of the parties to the action in
which this was taken; and, further, that | amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwise interested in the outcone of this action.

Ointuy ooy

ASHLEY TAYLOR
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